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THE MONEY MARKET. 


In spite of further large repayments to the Bank of 


England by market borrowers and the collection of taxa- 
tion, conditions in the short loan market have been fairly 
There were some signs of stringency on Tuesday, 
when a particularly large amount was repaid to the Bank, 
and as much as 42 per cent. was paid for accommodation, 
but during the remainder of the week supplies of credits 
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have been in comfortable supply, and yesterday loans 
over the night were offered down to 3 per cent. The 
discount market has weakened, the Continent still being 
a buyer of bills, while a considerable American demand 
for bills is also reported. The strong Bank return, and a 
hardening in the American exchange, which have 
strengthened anticipations of an early reduction in Bank 
rate, have naturally influenced discount rates, the quota- 
tion for three months’ bills yesterday being 4,%; per cent. 
Yesterday’s Treasury bills were allotted at an average of 
44 per cent. 























(san. 14, Jan. 7, les S1.jee. 22, Peevions Mate 

1927. | 1927. | 1926, | 1926. Changed. 

a | ioe | 
Bank Rate ............../5 |5  |5 5 4 (Dee. 3,’25) 
Banks’ Deposit Rate ......| 3 3 | 3 3 | 2 (Dec. 3,’25) 
Discount; Call.........22.| 3 3 | 3 3 | 2 (Dec. 3,’25) 
Houses | Notice ........| 3} | 3} | 34 | 33 [23 (Dec, 3,’25) 
Market rate (5 months’ bills)) 43; {| 44 (| 4§ | 44 3 oe 


The Bank return showed an increase of £108,100 in 
the stock of coin and bullion and a _ reduction of 
4£1,719,500 in the note circulation, so that the Reserve 
rose by 41,827,600, the Proportion advancing to 26.1 per 
cent. Market repayments produced a_ reduction of 
£26,146,g00 in Other Securities and Government Securi- 
ties declined by £1,330,000, and as Public Deposits in- 
creased by £3,845,500 there was a_ reduction of 
£29,517,500 in Other Deposits. Currency notes were 
reduced by £ 3,860,200 to £.287,308,800, which includes 
£1,286,300 for notes called in but not yet cancelled. The 
fiduciary issue is £229,772,500, or 416,238,500 below the 
maximum for 1927. 

The Reichsbank’s discount rate was reduced from 6 to 
5 per cent. on Tuesday. It had stood at 6 per cent. 
since July 5th last. Further details are given by our 
Berlin correspondent in a later column. On Wednesday 
the National Bank of Belgium reduced its rate from 7 to 
6} per cent., the previous change having been made on 
April 23rd last. The Imperial Bank of India, which raised 
its discount rate from 4 to 5 per cent. on January rst, 
announced a further increase to 6 per cent. on Thursday. 
This movement is purely seasonal, and not unexpected. 


NEW YORK MARKETS. 


Our New York correspondent cables :—Easy money has 
started talk of a reduction in Federal Reserve rates, 
which is reinforced by the statements showing the usual 
big January reduction in discounts and circulation, and 
an increase in reserves. The System’s ratio is 4.4 higher, 
and New York’s 6.5 on the week, the increases on the 
year being 2.7 and o.1 respectively. The System is ex- 
tending $69 millions less credit than at this time last year, 
and a continuation of the present tendency in the money 
market is likely to bring official recognition. Meanwhile, 
the security markets, and particularly investment stocks, 
have been firm, with little public speculation. The steel 
industry is resuming after the holidays on a fairly active 
basis, and the automobile shows are well attended. 
Markets are disregarding the Central American annoy- 
ances. 


THE STOCK MARKETS. 


The Stock Exchange is experiencing an active demand 
for all classes of investment securities, and a fair amount 
of business is passing in some sections of the industrial] 
market. Gilt-edged stocks continue strong on the impres- 
sion that money rates will soon be lower. Dealings in the 
new 4 per cent. Consols will begin next Thursday. Chinese 
and Brazilian bonds have rallied a little, and European 
bonds are steady. Home Railway ordinary stocks have 
risen on the decision to raise freight rates, Argentine rails 
are firm, and United of Havana have spurted. Both oils 
and rubbers are better. In the miscellaneous section 
Courtaulds have advanced sharply, but British American 
and Imperial tobaccos have given way a little. There was 
more business in bank shares on the dividend announce- 
ments, and a number of rises occurred in trust companies’ 
stocks. The Kaflir section is still under the influence of 
Paris, and tin shares are unsettled. Underwriters of the 
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Rhodesia and Mashonaland Railways 6 per cent. debep- 
tures for £6 millions issued at 94 were left with 54 per 
cent. 


THE COMMODITY MARKETS, 

A further quickening of commercial activity has been 
apparent this week. Further reductions have been made 
in coal prices, but consumers are not yet convinced that 
the movement has reached its end. Additional blast 
furnaces have been put into operation, and some classes of 
pig-iron are less difficult to buy, but prices show much 
firmness. Steel quotations are also well maintained, An 
extensive business has been done in raw cotton, with a 
larger tender of actual cotton against futures contracts 
than for some time past. Yarn and cloth turnover shows 
a distinct improvement, demand for China being jn 
evidence despite the political situation. Wool is firm in 
overseas markets, but little expansion has occurred in 
textile business in the West Riding, though a feeling of 
hopefulness prevails. Jute prices have risen, and, with 
large wants seeking fulfilment, yarn and cloth quotations 
have followed suit. The wheat markets have been uneven, 
with signs of a slight increase in takings. Sugar is quiet, 
coffee and tea steady as regards the finer qualities, but 
weaker as regards the more common. Rubber has again 
been well supported. Tin shows renewed uncertainty, but 
copper has improved, and lead is steady. 


FOREIGN EXCHANGES. 


The foreign exchange market was quiet, on the whole, 
during the week without any great pressure of business, 
the principal features being the steadiness of the franc, 
weakness in the lira and the reichsmark, and marked 
appreciation in the peseta and Norwegian kroner. The 
Far Eastern exchanges were also firmer. The dollar rate 
opened at 4.85}-,; on Saturday, but on Monday 
weakness set in at 4.85 7-32-}, and __ further 
weakness showed itself on Tuesday at 4.85,%-4. 
Wednesday saw a recovery to 4.85}-;3, and _ this 
was followed up on Thursday by a movement to 
4.85 11-32-83. Yesterday the rate was fixed at 4.85%, three 
months’ forward delivery being quoted either side of par. 
Paris opened at 122.70, and improved daily and steadily. 
Yesterday the rate was 122.10, with three months’ for- 
ward at only 23f discount on spot. Brussels hovered 
about 34.89-90 all the week, and stood at the latter figure 
yesterday. Three months’ forward was at 4f premium. 
The lira developed weakness owing to internal causes, as 
it appears to have been thought in Italy that a large in- 
crease in the note issue was in contemplation, and buying 
of sterling and dollars ensued. The rate therefore went to 
112 on: Monday, 1133 on Tuesday, and at one time tt 
touched 115 on Wednesday. The assurances of the finan- 
cial authorities sufficed to allay local fears, and the rate 
recovered to 1113 on Thursday, and stood at 111 yester- 
day. Three months’ forward was at a discount on spot 
varying between par and 2 lire. The peseta improved 
steadily from the opening level of 31.22, and the rate got 
down to 30.38 by Thursday. Yesterday it was firm at 
30.33, after opening at 30.20, a mere reaction to 4 
tendency pressed a little too far. Berlin was decidedly 
weak on opening at 20.44-45, but improved to 20.43-44 
by Monday. Further weakness then set in at 20.454-463 
on Wednesday, 20.46}3-47 on Thursday. A sharp recovery 
occurred yesterday to 23.45}, three months’ forward being 
about par to 2 rm discount. Switzerland was weaker 
on balance at 25.17, as compared with an opening level 
of 25.14. Amsterdam also weaker at 12.134, against the 
opening of 12.123. Oslo registered steady improvement 
throughout the week; opening at 19.03 on Saturday, the 
rate gradually improved to 18.94 on Wednesday, and 
18.88 yesterday. Of the South American exchanges, Rio 
was weakish at 5#d., and occasionally a fraction under ; 
and Montevideo better at the close at 50d-50}d. The others 
showed no change. In the Far East the yen was a little 
weaker at 2s od yesterday, and the rupee rather firmer “ 
1s 6d. Silver improved in value by $d during the week, 
the market being small, and China and India both buy- 


ing against very little offered. The silver exchanges 1m- 
proved accordingly, Shanghai from 2s 5d- 


2s 6d to 2s 6}d- 
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2s 7}d, and Hongkong from 1s 11§d-2s ofd to 1s 11}d-| The combatant in the middle of a battle inevitably sees the 
2s ogd. Singapore remained unchanged at 2s 3}d-3§d| battle in a different light from the spectator, and (when 
throughout. the smoke and din allow) he may have a more clear and 
accurate vision of what is happening in his immediate 
neighbourhood. On the other hand, the spectator has 
perhaps a better chance of seeing the field as a whole— 
especially from such a point of vantage as London, where 
















NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 
penditure during the eight days ended January 8th :— 
(000’s omitted.) 


EXPENDITURE, £ Receipts, £ | first-hand information is constantly coming to hand from 

Supply Services ......+-+e+eeeee 13,695 From Revenue.... ..........++. 24,125 , ; . 

Interest, &c.,on Debt .......... 9,002 Increase in Debt...........+..++ 570 | news-bearers of every walk in life and every variety of 
Sinking Fund .......+.++s+eeeee 560 inte 
Sundries cee ceccccesesceceocece 4 outlook. 

ee a= . There is all the difference in the world between the tone 

_— 246% | of the article from Tientsin which we published last 


Revenue for the first eight days of the year 1927 amounted 
to £24,124,500, as against £24,242,000 in the first nine 
days of year 1926. The most interesting item of revenue 
was the receipt of £2,000,000 for Excess Profits Duty, 
&c., which is in accordance with the estimate of revenue 
from that source. Customs yielded £2,750,000, against 
£3,042,000, and Excise £/1,068,000, against £1,447,000. 
Motor vehicle duties yielded 1,261,000, against 
£1,440,000, and Estate Duties £1,120,000, against 
£980,000. Property and Income-tax amounted to 
£5,845,000, against 8,567,000, and Super-tax 
£3,850,000, against 4.3,760,000. Receipts from Sundry 
Loans brought in £ 2,534,500, against £1,703,500, 
Ordinary Receipts yielded £997,700, against £852,500, 
and Special Receipts £808,300, against £700,000. The 
eight days’ operations increased the National Debt by 
:570,400, and caused the following changes :— 


week and the temper displayed in a letter from 
‘*Non-Treaty Port ’’ which we published a few weeks 
ago; but their fundamental propositions seem to 
be identical. As we see it, they both lay down 
(i.) that there is a great—and, indeed, impassable—guilf 
fixed between the Chinese and ourselves; that the Chinese 
are mentally, and perhaps physiologically, different from 
us, and that this difference can never be got over; (ii.} 
that in their relations with us the Chinese are ame:.able 
to nothing but force; (iii.) that we ought to use force 
now, as we have used it in the past. On these premises 
both our correspondents, again, build the hope that sooner 
or later force will, in fact, again be used by the British 
Government, with the approval of the British people at 
home. 

To this we reply (i.) that we are not satisfied that these 
premises are true; (ii.) that should they unhappily be 
verified, the outcome would certainly not be, as the 





(000’s omitted.) : ‘ 7 ; 
£ £ British communities in China hope, a fresh application of 

Bank of England Advances .. —10,750 | Treasury Bills ............. .. + 9,111 ee a ¢ i 
PN ses cedeeseonsceeeews — 91 | Public Department Advances.. + 2,200 the policy of force, but a withdrawal from China and a 
National Savings Certificates.. + 100| breaking off of that form of commercial contact which 
—10,841 +11411| was established in the ‘‘ eighteen-forties’’ after the 


so-called ‘*‘ Opium War.’’ 

We are, however, still sceptical about the premises, 
and, by way of illustration, we will take two or three 
statements in last week’s able article. ‘‘ No weak rule, 
however kindly, has prospered ’’ in China. It is true, in 
fact a truism, that no weak rule ever prospers in China 
or anywhere, but it is a fallacy to imply, as our contributor 
does, that the only alternative to a weak rule is ‘‘ the rule 
of force.’’ The third alternative is the rule of law, and 
this has existed in both China and the West, though in 
different forms. The Chinese form has been family and 
village self-government from below and the Imperial 
Civil Service from above. In China, we believe we are 
right in saying, since the foundation of the Empire, 
the Civil Servant has always ranked above the soldier— 
not only officially, but in popular esteem. ‘‘A desire 
for study, exploration, &c., for their own sakes is incom- 
prehensible ’’ to the Chinese. Yet the door to the Chinese 
Civil Service (as to the Civil Service in Great Britain, to a 
large extent, even to-day) has been proficiency in a quite 
unutilitarian classical literature. And what about the im- 
mense historical literature of China, in which descriptions 
of foreign nations take a prominent place? And what 
about the history of the Jesuits, who made their way 
at the Chinese Court between the years 1582 and 1727 al- 
most entirely owing to the avidity of the emperors and 
literati for the new mathematical and astronomical know- 
ledge which the Jesuits brought them ? The most convincing 
part, to our mind, of our Tientsin contributor’s analysis is 
his account of the ‘ ritualisation ’’ or ‘‘ mummification ”’ 
of Chinese ‘‘ culture,’? the lack of public spirit, and the 
morbid phenomena of ‘‘ face’’ and ‘‘ squeeze.’’ This 
social condition he traces acutely to the barbarian con- 
quests of China and the necessity of assimilating the bar- 
barian conquerors. Yet when he mentions that the history 
of the Chinese Empire ‘‘ has been a history of continual 
invasion and conquest’’ he does not reflect that the 
Chinese Empire, which anticipated the foundation of the 
Roman Empire in the West by two centuries, also out- 
lasted it by no less than 1,431 years. This extraordinary 
stability has been bought at the price of ‘‘ mummifica- 
tion,’’? and now both seem to have been thrown into the 
melting pot together. For instance, ritualisation, ‘‘ has 
stereotyped their written language ’’—yet at this moment 
the literature written in the dead language of the Con- 
fucian classics is being ousted by a new literature in the 
language of everyday speech. 


The floating debt was increased by £480,000 to 
£846, 346,000. 


FinanctaAL YEaR, 1926-1927 (April 1, 1926, to January 8, 1927). 


£ £ 
Total Expenditure .. 649,850,478 | Raised by Revenue.. 503,145,025 
Decrease in Balances 3,965,792 
Amount borrowed .. 142,739,661 
ee 


otal .....0. ee» 649,850,478 Total.......... 649,850,478 
Estimates for FrnanciaL YEAR 1926-7.+ 


£ £ 
Expenditure........ 825,727,000 | Revenue........ «eee 824,750,000 
Defi £977,000 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panties :—Bank of New South Wales, New Zealand and 
River Plate Land Mortgage, British American Tobacco, 
Ampat (Sumatra) Rubber Estate and Transvaal and 
Delagoa Bay Investment. The chairmen’s speeches at the 
two first-named meetings are referred to in a Note of the 
Week. At the British American Tobacco meeting Sir 
Hugo Cunliffe Owen discussed British policy in China, and 
spoke hopefully of the future of that market. 








ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
Made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of balf- 
‘guinea) to cover the cost of any special work involved. 








BRITISH POLICY IN CHINA. 


NE, Published last week an interesting article from a 
"apn in Tientsin. We appreciate the modera- 
thig aenome which he presented his case, and we take 

Pportunity of saying that, while we have criticised 
a probably continue to criticise—the apparent 

€ of certain elements in the British communities 
ully realise that, in the present situation, 
ct and think under a daily strain of anxiety 
ation from which we at home are exempt. 


in China, we f 
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In our belief, nothing living, and certainly nothing national concession contains a population of more than 


human, is immutable; and we receive with scepticism the 
dogma that the Chinese are an exception to this other- 
wise universal rule. ‘‘ They are a nation of children who 
stopped growing up at about the commencement of the 
Christian era.’’ If this is true, the Chinese have ac- 
complished an amazing tour de force in stereotyping their 
culture for nearly two thousand years. (Though we 
observe that during these two millennia they were guilty 
of some serious lapses—e.g., the invention of paper, print- 
ing, gunpowder, and the mariner’s compass, not to speak 
of the adoption and adaptation of Buddhist Art.) Never- 
theless, in our day “ Mutabilitie’’ seems to have “ o’er- 
swayed the power’’ even of Chinese conservatism. As 
Plato says of his Utopian republic, ‘‘ it is difficult for a 
society thus constituted to lose its stability; yet since 
everything that has come into existence is also subject to 
dissolution, even a constitution of this solidity will not last 
for ever, but will break up.’’ We believe that in China 
to-day the great deeps are loosed, and that the present 
upheavals are symptomatic of this, and are not a mere 
superficial disturbance. In this belief we deprecate the 
assumption that China is unchangeable, and the gulf be- 
tween the Chinese and ourselves incapable of being 
bridged—especially when this assumption deprives us of 
any alternatives except to master the Chinese by force, 
or to break off contact with them. We do not believe 
that the possibility of a less disastrous course than 
either of these should be ruled out a priori. 

Noreover, in our view the events of the past week at 
Hankow support our general contention. On the Chinese 
side a situation was deliberately created which placed the 
landing party from the British warships stationed in the 
river under the most extreme provocation to shed blood, 
and so to create an incident which might have had irre- 
parable consequences. The courage and cool-headedness 
of the men in executing the orders of the naval authorities, 
the good judgment of the naval authorities in withdrawing 
the landing-party when it became evident that their 
presence on shore was no longer possible without fighting, 
and the wise policy of the home Government under whose 
instructions the naval authorities on the spot were acting, 
combined to defeat this hostile and very dangerous 
manceuvre. The immediate result was that the Chinese 
mob flooded over the British concession, and the militants 
—both on the Chinese and the British side—cried out that 
Great Britain had “lost face’’ and had yielded ground 
that she would never be able to recover. The next result, 
however, was that all business—banking, trade and manu- 
facture alike—in the British concession ceased, and this 
at once placed the local Chinese merchants and the local 
Chinese industrial workers in serious difficulties. They 
became aware that, however intolerable they might feel 
the special privileges of the British community, the com- 
munity itself played an indispensable part in local economic 
life. Indeed, they became so acutely aware of this that 
they put pressure on the Nationalist authorities to bring 
the mob under control in order to make the resumption of 
business possible. No doubt there was a strong moderate 
party among the Nationalists which was waiting for the 
occasion to make a conciliatory move, for there is no reason 
to suppose that the policy of provoking an incident was 
the policy of the Nationalist Party as a whole. Some, 
no doubt, were eager to secure the popularity, through- 
out China, which the eviction of foreigners from one of 
their concessions might be expected to bring. Others 
may have been under the influence of their Bolshevik ad- 
visers, who are frankly anti-British in their aims. The 


.Majority, however, have evidently now come to the con- 


clusion that the game is not worth the candle. Thus, at 
Hankow, at any rate, the successful maintenance on the 
British side of the policy of patience and forbearance has 
resulted in the Nationalist Government taking a public 
stand on behalf of law and order, and declaring that 
foreigners must be protected. The maintenance of law 
and order in the British concession at Hankow is now being 
arranged by the Chinese and the British authorities in 
concert. 

We hope that the lesson of Hankow will have been 
learnt once and for all by both sides; for, of course, this 
particular way of learning this particular lesson is danger- 
ous work. At Shanghai, for example, where the Inter- 


36,000 foreigners and more than 1,000,000 Chinese, the 
Hankow business would hardly bear repetition without 
disaster. We hope that Mr Eugene Chen not only realises 
this fact, but possesses sufficient support in his own party 
to act accordingly. ; 





THE INCREASE IN RAILWAY RATES. 


Britisu railways have fallen on hard times. Indeed, their 
financial plight in the last two or three years makes a 
sorry tale when compared with the paradise into which 
the Act of 1921 was to lead them through the gateway 
of amalgamation. In spite of a series of reductions in 
charges which they have made during the last five years, 
which has brought down the level of freight rates from 
100 per cent. to 50 per cent. above the pre-war level, 
general traffic has shown very little sign of expansion, 
while on the other side of the account the expected 
economies have been very slow in coming. In the three 
years 1923-25 there has beer a sharp fall in net revenue, 
which dropped from £444 millions in 1922 to £34} mil- 
lions in 1925. This reduction has constrained the railway 
companies to draw some 4,13 millions from their reserve 
in order to pay dividends. In 1926, just as things ap- 
peared to be looking up, the coal dispute has compelled 
them to face a loss of gross receipts amounting to nearly 
428 millions—a fall of about 15 per cent. As we pointed 
out last week, it is unlikely that more than a quarter of 
this deficit will be made good by reduced expenses, and it 
is inevitable that there must be further heavy calls upon 
the reserve funds as well as a reduction of dividends. This 
call will be particularly heavy in the case of the London and 
North-Eastern, whose net revenue must show a consider- 
able expansion in the next few years if its prior charges 
are to maintain their trustee status. 

In these circumstances the companies have been reduced 
to the desperate expedient of raising their freight charges 
in accordance with a detailed notice issued on Friday of 
this week. With a few exceptions the change increases 
freight rates from 50 per cent. to 60 per cent. above the 
pre-war level—an increase of 6% per cent.—while charges 
which have come into force since 1920 are to be raised by 
6 percent. This announcement has naturally caused grave 
apprehension in business circles. In the next few months 
the country must make a determined effort to increase Its 
productivity and to recapture markets if it is to regain 
the ground lost in 1926, and for this purpose it 1s essential 
to reduce costs. If railway transport is to be more ex- 
pensive, it means an additional handicap, which bears 
particularly hardly on those industries which have to face 
the keenest competition abroad. The coal industry, for 
example, made a strong point before the recent Coal Com- 
mission that it was important to reduce the cost of trans- 
port. They asked for reductions, and are given 
an increase. In a published statement the South 
Wales owners remark that their industry _ has 
incurred an expense of approximately £7 millions 
during the coal dispute on maintenance alone, 4 
figure which is far in excess of the loss of the 
Great Western Railway Company, and they add with very 
considerable force that in the chief coal-competing coun- 
tries their competitors, far from being penalised by high 
railway rates, benefit from the policy that is being pursued 
“of reducing charges on coal traffic by railway conces- 
sions and subsidies.’’ It is not surprising that traders 
are beginning to question whether the Act of 1921 Wa 
after all, a good bargain for them. 

The present increase, which is to come into force - 
February 1st, is an executive decision of the railway 
managers, acting on their own discretion in a manne 
which will not be permitted to them when the machinery 
set up by the Act of 1921 comes fully into operation — 
year. That Act provided for the re-classification of t ; 
many millions of goods rates which are in force on Brits 
railways, and for the setting up of new standard —, 
under the machinery of the Rates Tribunal. This comp S 

| rates revision has taken several years. In the —— 
we have been living in a transitional period. When a 
‘ railways were decontrolled the companies were permitt 
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to increase their charges to 100 per cent. above the pre- 
war level. The reductions which have been made since that 
time have been arrived at after negotiation hetween the 
traders and the companies, and have therefore been volun- 
tary in form, though they have been reported to the 
Rates Tribunal. The latter has the right under the Act 
to enforce rate reductions during this transitional period, 
but the changes have not, in fact, been made on its arbi- 
tration. In a recent test case carried to the House of 
Lords, it has been decided that as the current level repre- 
sents a voluntary reduction by the companies they are en- 
titled to raise the rates again within the 100 per cent. fixed 
after the war, unless the Rates Tribunal decides other- 
wise. The Tribunal, however, is not in the least likely to 
intervene. Indeed, at the end of last week it issued its 
award as to the new rates which are to take effect when 
the normal working of the 1921 Act comes into operation, 
which will probably be January 1, 1928. This award also 
substantially amounts to a raising of rates from the pre- 
sent 50 per cent. to 60 per cent. increase over the pre-war 
rates—though the effect of the new classification means 
that in detail there will be many differences between the 
schedules that will come into force next year and those 
now announced on the railways. In substance, therefore, 
the present change merely means that the railway com- 
panies have used their discretion to anticipate the findings 
of the Tribunal. In view of the fact that many industries 
have been taking the responsibility of booking contracts 
ahead, industrialists may reasonably argue that they 
should have been given longer notice of this increase. But 
in so far as they object to the raising of rates at all the 
fact that the present change is made by the railways on 
their own initiative is not of great importance, and their 
complaint must lie rather against the principle embodied 
in the Act of 1921. 


Under this Act the Tribunal has very little discretion, 
and in view of the dwindling revenues of the railway com- 
panies it is not surprising that although it includes a 
traders’ nominee its decision was unanimous. The present 
events, however, serve to illustrate the difficult problems 
involved in fixing the prices that may be charged by a 
quasi-monopolistic public service and the evident defects 
of the 1921 Act. This Act lays down that whatever the 


‘state of trade may be the Tribunal must endeavour to se- 


cure for the railway companies a fixed net revenue. See- 
ing that a large proportion of the working costs of the 
railways are inelastic and vary very little with the volume 
of traffic the doctrine literally applied means that when 
trade is bad the rates should go up and when trade is good 
the rates should go down. This is surely a thoroughly un- 
sound economic doctrine. Again, the thesis means that 
ifthe railway companies permanently lose certain classes 
of traflic—for example, short distance passenger and goods 
traffic as the result of road competition—the Tribunal must 
‘ty to help them to recoup themselves by getting a 
larger net revenue from other kinds of traffic. Unfortu- 
nately, the sections of industry which are least capable 
of escaping from the railways are the heavy trades in 
whose costs railway charges are an important item; they 
are also the trades subject in some directions to the 
fercest foreign competition. 


Rail rates at the new level are unquestionably high. Sir 
Eric Geddes, in introducing the Railway Act of 1921, 
recognised that even before the war British railway rates 
were higher than in most competing countries. It is true 
that there are special reasons for this. The average length 
of haul in this country is short, and it is claimed for the 
companies that traders get better and more frequent 
Service for which they must naturally pay. But the fact 
remains that transport charges are above those of our 
‘ompetitors, and critics are not wanting who claim 
that our railway methods might be greatly improved, and 
at the same time made more economical. Moreover, an 
increase of 60 per cent., as compared with before the war, 
'S certainly high in comparison with general price move- 
ments, and is much higher than the rise in the price of 
ne products of many important users of the railways, and 
"particular of the iron and steel industry, which is a very 
tinge contributor to railway traffic. Clearly the compara- 
a ‘ly high increase in railway wages is a very large 

‘ment in the situation, but it is very disappointing to 
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the trading community that the benefits of amalgamation 
have not been able to do more than offset this increased 
cost. 

What will be the effect of the change? Even the rail- 
way companies will not deny that the rise will mean that 
traffic will expand less freely than would otherwise have 
been the case, particularly in the heavy industries. It 
may, however, be fairly confidently assumed that the check 
will not be so great as to prevent the railways gaining 
appreciably from the change. In many trades the cost 
of transport is a very small element in prices, and accord- 
ing to all observers of the situation. there is certain to 
be an expansion of trade and therefore of traffic in the 
immediate future. Gross receipts will therefore certainly 
show a substantial increase. On the other hand, the com- 
panies are about to reap the benefit of economies in 
organisation which in many respects were speeded up as 
the result of the general strike of May last. In the circum- 
stances the Stock Exchange is right in assuming that the 
current year will show a substantial improvement in 
the financial position of the companies, and will make good 
a considerable amount of their arrears. The results 
should, however, be watched with the greatest interest, for 
they may well show that the idea that both labour and 
capital can take a more or less fixed charge out of the 
industries of the country for the service of transportation 
in an illusion. 





INDUSTRIAL PROFITS. 


Our quarterly analysis of the accounts of industrial joint 
stock undertakings once again shows an increase in the 
net profits disclosed during the past quarter. But at the 
outset we must point out that our statistics include the 
profits of certain undertakings, such as oil, rubber, tea 
and nitrate-producing companies, whose fortunes do not 
directly reflect British industrial conditions. The accounts 
included in the past quarter’s figures in many cases cover 
part of the coal strike, but in a few instances only is 
the full period of the stoppage included in the financial 
year. During the past three months the accounts of 414 
companies have been analysed in our weekly table of 
profit and loss accounts, and show aggregate net profits, 
after payment of debenture interest, &c., of £38,692,866, 
an increase of £ 1,420,208, or 3.8 per cent. over the profits 
disclosed by the same companies in their preceding finan- 
cial year. If the figures of the oil, rubber, tea, and nitrate 
companies be deducted, however, there is a decrease of 
41,126,856, or 3.7 per cent. The latter figure, as will 
be seen from the classified totals later on, is almost en- 
tirely accounted for by the iron, coal, and steel group, 
which has been particularly susceptible to the events of 
the past year. If we omit the returns of this group, there- 
fore, as well as those of the four groups mentioned above, 
there is actually very slight variation in the profits dis- 
closed during the past quarter. In the twelve months the 
reports of 1,572 companies were analysed, and these show 
an increase in aggregate net profits of 6.3 per cent., the 
increases shown in the first two quarters beirg consider- 
ably larger than those recorded in the second half-year, 
as may be seen from the following table :— 
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Net Prorits (after Payment of DEBENTURE INTEREsT, &c). 














Reports Published 
-_ Increase. 
1925. | 1926. 
£ £ £ % 
First quarter ........cc00...0500: ' 460} 48.026,892 | 51,691,026 | 3,664,135 | 76 
Second quarter... oon 55,834,678 | 60,489,439 | 4,654,761 | 83 
Third quarter ....... 5 23,409,204 | 24,059,581 650,377 | 2:8 
Fourth quarter ...... 37,272,658 | 38,692,866 | 1,420,208 | 3°8 
| 1,572 | 164,543,431 | 174,932,912 | 10,389,481 | 63. 





The increase of 6.3 per cent. for the twelve months follows 
an increase of 8.7 per cent. in 1925 and of 6.6 per cent. 
in 1924. As we have already mentioned, however, the true 
position is partially obscured by the inclusion of the figures 
of oil, rubber, and other companies whose sphere of action 
lies overseas, and this is partly responsible for the fact 
that the unbroken list of quarterly increases since the end 
of 1922 has been continued in 1926 :— 


1970. 1921. 1922. 1923, 1924, 1925. 1926. 


% = 

First quarter...... +269 .. + 35... —434 .. +414... + 87... eas + 76 
Second quarter .. +378 .. — 84 .. —337.. +221 .. + 30... +111... + 83 
Third quarter .... +419 .. —424 .. —235 .. +652 .. + 23... +48... + 28 
Fourth quarter .. +271 .. —529... + 39... +114... +133 .. + 64... + 38 














4326 .. —201 .. 290... +306... + 66... + 87... + 63 
An analysis of the past quarter’s figures by groups shows 
that the majority were able to report increased net profits, 
the main exceptions being the iron, coal, and steel group 
and the textile companies :— 





Net Prorits (after PaymeENnT of DEBENTURE INTEREST, &c.). 























s L 
..z| Reports Published 
38) in Quarter Ended 
cember 31. ncrease. | crease. 
3 oi 
ZO| 19%. | 1926. | 
£ | &£ | & % £ | % 
Breweries ............ 56 | 3,933,422, 3,853,741 ay e 79,681; 20 
Hotels, retaurants,&c..j 16 666,027) 646,287 re ie 19,740, 30 
Iron, coal, and steel ..| 29 995,499 Dr 116,781 oe oe 1,110,280 .. 
Land, mortgage, &....j 29 2,998,928 2,763,315 a . 235,613 79 
Motor and cycle ...... 15 747,076 762,937 15,861) 21 ce ate 
Nitrate biter eeon sed 5 128,458 17,963 ae = 110,495 86:1 
hashes sabidsdiwapeukd 5 | 4,162,113, 5,146,531 984,418 23:8 os - 
Rubber, &c............ 85 | 1,958,850, 3,560,787, 1,601,937, 81-9 o 
Shipping ............- 12 | 1,610,148 1,636,177 16 ; 
Shops and stores ...... 9 7, 809,103, 141,535 2:2 
Si biths<eawosroonased 9 245,722 316,926 71,204, 29°0 
Telegraphs, &c......... 3 570,21 641,812 71,597, 12°5 ca = 
Textiles ...... 6 | 3,773,733, 2,182,404 ee oa 1,591,329 42°2 
Tramways 5,207 754 139.353. 22°6 a on 
Akt habeboossoase 15 871,858 1,014,424 142,566 16:3 6 
Miscellaneous ........ 1 14,702,680 1,372,846, 10°3 ° 


The heavy decline shown by the textile section is entirely 
due to the figures of J. and P. Coats, whose net profits 
dropped by 41,631,000. Of the 59 iron, coal, and steel 
companies, only ten show higher profits (or smaller losses) ; 
among the heavy losses shown are £142,700 by the United 
Steel Companies against a profit of £41,700 and £411,000 
by Dorman, Long and Co., against a profit of £21,300. 
Each of the five nitrate companies shows a substantial 
decline in profits, the largest being that of the Liverpool 
company, from £51,300 to £14,600. The New Zealand 
and Australian Land Co. is entirely responsible for the 
decline shown in the land group, its profits having fallen 
from £627,000 to £277,300. Small declines are general 
in the hotel and restaurant group, but the decrease in the 
brewery section is largely accounted for by the lower 
profits of the distiliery companies, which are included in 
the group. Of the increases the most noteworthy is that 
shown by the rubber companies, which follows an increase 
of 117 per cent. shown by 74 companies at this time last 
year. Each of the oil companies recorded higher profits, 
but the large increase is due to the Anglo-Persian, whose 
net profits rose from £ 3,572,000 to £4,383,200. Most 
of the shipping companies also show higher profits, but 
the P. and O. is an exception with a drop of £77,000. 

Our next table shows how profits have been distributed 
in each of the past four quarters :— 


DIsTRIBUTION of PROFITS. 





























Net Ordinary Preference To Reserve, 

Profits. Dividend. Dividend. &e. 
«986. 2 £ 1% £|% £ | % 
First quarter ....] 51,691,026 | *0,496,402/ 589 | 9,298,401] 18:0 11,896,223} 23:1 
Second quarter .4 60,489.439 | 37,052.402} 61°2 | 1 20° 10,927,367} 18:1 


2.509,6 7 
Third quarter ....] 24.059,581 | 15,774,324) 656 | 4,097,802] 17:0 4,187,455, 17°4 


Fourth quarter ..| 38 692,866 | 23,793,598] 61°5| 5,725,912] 148 | 9.173.356! 23°7 
174,922,912 {107,116,726 61-2 | 31,631,785 18-1 | 36,184,401) 20-7. 


The fourth quarter shows the highest proportion of net 
profits retained in the form of reserves or additions to 
balances carried forward, but the average of 20.7 per cent. 
for the four quarters is lower than at this time last year, 
when 59.1 per cent. went to ordinary shareholders, 19.0 
per cent. to preference shareholders, and 21.9 per cent. 
was reserved. It is somewhat surprising to find that dur- 
ing such a year as 1926 a larger percentage of profits was 
distributed to shareholders than in the preceding year, but 
the figures are, of course, to some extent influenced by 
the heavy losses disclosed by some of the iron, coal, and 
steel companies, for in these cases heavy debit balances are 
subtracted from the aggregate reserve, &c., figure. 
The next table gives the appropriation of profits by the 
various groups in the past quarter :— 





Net Ordinary Preference 

















| 

Profits. Dividend. Dividend, | T° Reserve, &c. 
S| oe % £ % | £ % 
Breweries .......... 3,853,741 | 1,836,760 | 47°7| 687,623 |17°8 | 1,329,358 | 345 
Hotels,resta’r'nts,&c. 7 | 303,597 | 47-0) 35 [301 | 148,345 | 229 

Iron, coal, and steel|Dr 116,751 332,659 | .. 314,266 | .. (Dr 763706 
Land, mortgage, &c..| 2,763,315 | 1,791,935 | 64°8} 267,061 | 9°7| 704,319 | 255 
Motor and cycle’....| "762,937 | 468,447 | 61-4) 51,821 | 68 | 242,669 | 318 
i 963 | 38,150 (2124) nil -. \Dr 20,187 | 1124 
5,146,531 | 2,116,629 | 41°1| 875,000 |17°0 | 2,154,902 | 419 
‘787 | 2,6 75°7| 126,362} 35 741,597 | 208 
Shipping............ 1,626,177 | 754,808 ; 46°1/ 238,100 }146 | 643,269 | 393 
Shops and stores....| 809,103 | 253,160 | 31:3} 265,633 |328 290,310 | 359 
ee oc 316,926 | 230,713 | 72°8} §973| 28) 77,240 | 244 
Telegraph, &....... 641,812 | 337,265 | 526} _inil ey 304,547 | 474 
Textiles ........+++. 2,182,404 | 2,638,500 |121°0} 400,309 | 18°3 |Dr 856,405 | 393 
Tramways.......... 754,560 | 348,667 | 46°2) 100,733 {134 305,160 | 404 
IDE Ics sseesnneney 1,014,424 | 630,589 | 62°2) 241,790 | 258 | 142,045 | 140 
Miscellaneous ...... 14,702,680 | 9,018,891 | 61-3) 1,953,896 |13:3 | 3,729,893 | 254 
a | ee | ee fee ———— 








——$_ 
"38,692,866 |23,793,598 | 61°5| 5,725,912 |14°8 | 9,173,356 | 237 


The telegraph, oil, and tramways and shipping groups 
make the best showing as regards reserve allocations and 
shops and stores, breweries, and motor and cycle com- 
panies are fairly good in this respect. A considerably 
higher percentage of the profits of the rubber companies is 
reserved than at this time last year; the proportion going 
to ordinary shareholders in this section appears abnormally 
high because few rubber companies issue preference 
capital. The large proportion of profits shown as going 
to preference shareholders in some other sections is due 
either to the existence of participating shares, or to ‘he 
payment of arrears of dividend. 

The earnings on total ordinary and preference capital 
are shown in the following table, which also gives the 
ratio to total capital of amounts reserved :— 


| Total Ord. | Carried 





and Pref. Net Profits. to 
Capital. Reserve, &c. 
1926. £ sisi es % 


/o 

First quarter ...., 453,009,241 51,691,026 11-4 11,896,223 2: 
Second quarter ... 532,173,126 60,489,439, 11:4 10,926,867 2 
Third quarter.... 236,594,126 24,059,581, 10:2 | 4,459,706 
Fourth quarter .. 526,861,268 38,692,866, 118 


| 1,548,637,761 174,932,914 11:3 35,109,674 23 














The year’s ratio of 11.3 per cent. compares with 10.9 per 
cent. a year ago, 10.3 per cent. in 1924, 9.8 per cent. in 
1923, 7 per cent. in 1922, and 15.2 per cent. in 1920. For 
the fourth quarter of 1925 the figure was 12.3 per cent. 
The average ratio to capital of amounts reserved in 1925 
was 2.4 per cent. 

The average rates paid on the nominal value of the three 
classes of capital quarter by quarter since the beginning 
of 1923 are set out below :— 


AVERAGE Rates PAIp. 


On Debenture 














On Preference | On Ordinary 
Capital. Capital. Capital. 
a ec | mentee eee 
1923) 1924. | 1925. | 1926 1923) 1924. | 1925. | 1926. ||1923) 1924. | 1925. | 1926. 
—_—_—_—_—————|_ ——ii——_-_ | - OO eoaaae —_ — —— |— Engr enaer ae a 
% | % | % | % | %| % | % 11% | %. | % 
Ist quarter| 4°61) 4°62 | 4°63) 465 /5°7) 53 | 53! 54 |/92 96 | 105 Ls 
» |5°08) 517] 540] 514 54) 55 | 58] 58 199 101 | 99| VF 
3rd), (490) 4-77 | 496| 502 43) 49 | 50 | 48 [78 90) 99 108 
4th, |5°03) 494 | 530| 505 54) 58 | 56 | 54 /96 100) 0 
Year....../490 492| 511 | 496/53) 54 / 55 1 54 |93  98| 103! M1 


ttle 


The figures of debenture and preference rates call for oe 
i 


comment, but the average rates paid on ordinary capt'4 
show some interesting fluctuations. The rate for the we 
quarter is lower than for the corresponding quarter © 
1925, but the average for the year is substantially higher, 
thanks to the high figure for the second quarter. 


Our final table shows the average rates paid by each 
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of the groups in the fourth quarter, together with the 
average rate On ordinary capital shown in our analysis 
for the corresponding quarter a year ago :— 


eased a ee 


—_—_ 








| a & 
Deben- ‘5 #| Prefer iggin< 
ture (3) oemee, |g elcapnal’ Be |e3 
Capital. 3 3/ Capital. P mao S 
ste | sles 
2 ae 1%) £ £ | %1% 
lle ‘cninenennemaies -eee+| 16,057,713, 5°0! 11,512,432 15,654,709, 11-7) 11°4 
Hotels, restaurants, &c........+6. | 43) 3,279,221 2,832,720, 10°7| 17°6 
Iron, coal, and steel . ........+. 17,479,863 5°81 13,077,110 41,272,241) 0°8| 13 
Land, mortgage, &C.......e0eees 13,269,958! +3 6,192,946 15,742,044, 11-4! 10°0 
Motor and Cycle ...0....seeeeees a .. | 1,501,324 4,525,166, 10°4| 10°7 
Ppacredevetncecatoncerne «+-| _ 100,000 | - 1,249,000, 3:1) 103 
canes cere moe 6 xe 6,650,543} 5°8} 10,500,000 14,220,534! 14°9| 12-9 
Rubber, &O....++. 1,076,148| 63; 1,091,032| 11°6| 9,764,728 27°6| 14°2 
- Sd stores. 2'191°300 se Saar 849 err o82 44 69 
d stores . | y | 
ST ccrcanpnacns-cosmmieie 50 5 7,980, 30°}| 34-2 
SME, csvceveesesesocses 961,875 41) co 9°4| 91 
EET cixcacresesisuncnateeded 1,623,753| 66 6,864,935| 5°8| 16,048,750 16°4! 166 
TYAMWAYS .....-cecerecscccccees 970, 45 1, 53} 4,975,687) 7) 71 
RT ivtidinseadotmiiiencobd 4,961,607! 4°1| 6,135,159} 3°} 4,598,770, 13-7| 10-1 
MiscelM@MCOUS ........seseeeee ..| 12,004,242 5:0! 34, 5°7) 71,842,815) 126) 15°8 
94,316,621! 11105573 300) 5-4'221,287,895 10°8' 11-0 


Only six groups show an increase in the average rate of 
ordinary dividend, the most prominent being the rubber 
companies. The tea group shows a considerable reduc- 
tion, but still gives the highest return on the nominal 
value of ordinary share capital. Substantial declines in 
the average rate of ordinary dividend are also shown by 
the hotel, nitrate, shipping, and shops and stores groups. 





BRITAIN AND THE INTERNATIONAL TRUST 
MOVEMENT.—I. 


(FROM A CORRESPONDENT. ) 


IxterEST in large-scale combination, national and inter- 
national, in industry has recently been stimulated in a 
marked degree. The formation of a large steel combine 
in Germany and the institution of a fairly comprehensive 
European steel cartel focussed public attention on the 
subject ; discussions on the organisation of the coal trade 
in England and in Germany, combinations actual and 
combinations canvassed in England itself, meetings for 
mivate discussion between English and German indus- 
trials, have also contributed; a correspondence on the 
problems involved was started in the Times, and, just 
as it seemed likely to blaze, has flickered out. Is public 
opinion and is official opinion sufficiently concerned with 
these problems, and sufficiently anxious to detect the tend- 
encies to which the world seems for the moment at least 
to. be committed and to develop and apply a reasoned 
policy? The following lines represent the attempt of one 
who is, if not a layman, at least an amateur, to disengage 
some of the problems which appear to require close ex- 
amination ; they make no attempt to begin that examina- 
tion, and must perforce be confined to what is little more 
than a series of interrogations. 

The general tendency which can be seen in Europe at 
present is for the development of large industrial com- 
binations, in the first place nationally in individual 
countries, and in the second place internationally between 
the national combines. The national combination must 
obviously in the order of nature precede the international, 
for international arrangements can only be entered into 
by national industries which have already attained a high 
tgree of union; but the national combination might con- 
ttivably be brought about primarily by the urgent necessity 
of entering into the larger combination, and if we see a 
development of combination in our own country this is 
ikely to be the main motive. 

¢ kind of combination which is in fashion is worth 
Considering. Until recently the movement, particularly 
1 Germany, where experiments in “ trustification ’’ have 
Probably been more vigorously pursued than elsewhere, 
"as particularly directed towards the formation of vertical 
soups, which, producing certain articles, were designed 
‘0 concentrate in one hand the whole process, from the 
Production of the raw material up to the marketing of 
the finished commodity. For various reasons this type of 
‘ombination has fallen from favour ; it reached its apogee 
With Stinnes, though it would be unfair to judge the merits 


or demerits of vertical trusts from the failure of the Stinnes 
trust, which began by being vertical, but in the period 
of inflation became a conglomerate collection of industries 
and enterprises with no organic unity. It is the horizontal 
trust, in which a large number of enterprises all producing 
the same raw material or manufactured product, or offer- 
ing the same service, enter into combination, which is 
at present being developed, and claims attention. 

The manifold problems suggested by this development 
are some of them general and of interest to world 
economy, and some of them special, as they affect British 
interests and politics. It will be convenient to begin with 
the larger side of the question, and thereafter to consider 
repercussions in the narrower field. 

The pre-war trust movement was essentially offensive, 
but the most striking feature of the present movement is 
that it is mainly defensive at any rate in its inception, its 
main and immediate object being not to increase profits 
ad infinitum, but to secure reasonable profits and avoid 
the continuing losses which appear to be threatened if 
competition remains unrestricted. It takes its rise from 
the marked present discrepancy between manufacturing 
capacity and the world’s consuming capacity. It is undeni- 
able that, while the world was busy destroying old capital 
and wasting actual income during the war, it was vastly 
increasing its manufacturing equipment. In the resultant 
over-equipment there have been three main factors at 
work. Firstly, the demands on certain industries were 
enormously increased by orders for war_ supplies. 
Secondly, the war interrupted the normal exchange of 
goods and encouraged many countries to set up new in- 
dustries, for which they had in the past been content to 
depend on foreign sources. Thirdly, the partial disin- 
tegration of Europe after the war and the emergence of 
new countries suffering from an excessive, if intelligible, 
nationalism and the desire for economic independence, lect 
to the further multiplication of industrial plants. 

An increase in equipment, coupled with a decrease in 
purchasing power, has led to competition which many 
industries feel to be unhealthy, and it is ostensibly to 
eliminate unhealthy competition both inside and between 
various countries that trusts are being formed. A 
restriction of competition, which must mean a restriction 
of production, is at any rate the first and most obvious 
result of combination, ind the first point which appears 
to deserve close consideration. Is it wholly and in all 
circumstances bad? Probably outside the United 
States there is no policy now effectively pursued which 
is based on the unquestioning worship of unfettered 
competition, and even in the United States the devout 
believer’s practice is at variance with his creed where 
the import and export trades are concerned. But even 
in England cries of alarm are raised, and any movement 
towards combination is in certain quarters indignantly 
anathematised as containing within itself the same 
poisonous element as a stint of production by labour. 
Can we in the present stage of economic organisation, do 
we, in fact, allow what may shortly be called natural 
forces full play? Is it not at times advisable in the 
general interest to curtail production? Does not the 
cry for absolutely unlimited production of all articles at 
all times ignore the varying elasticity of demand? Is 
not some artificial control of prices better than cut-throat 
competition, especially if it leads to a ‘‘ rationalisation *” 
of industry which may later permit of cheaper produc- 
tion? Does not a certain degree of concentration un- 
deniably tend to cheaper production by diminishing over- 
head charges and overlapping ? 

Answering all these questions in a sense favourable to: 
combination, we would hardlv admit the desirability of 
restriction except within limits. The problem of how 
to control and restrict restriction will inevitably arise in 
the interest of consumers. The consumer of the ‘‘ trust- 
protected ’’ product, whether he be the ultimate con- 
sumer or another industry using that product in a further 
process of manufacture, can to some extent protect him- 
self, but the effort may involve almost as much economic 
dislocation as a régime of unrestricted competition. 
Where the consumer is another industry, this other in- 
dustrv is liable to seek protection in combination on its 
own behalf, and at the same time other industries whicl 
do not consume the product of a protected industry, but 


96 THE ECONOMIST. 


{January 15, 1927. 





supply it with raw material or semi-manufactured pro-| most prominent. 


ducts, also combine to secure themselves against ex- 
ploitation; and so the movement gathers momentum. 
But in the meantime the ultimate consumer has no such 
weapons of defence. 

Side by side with the growth of international combina- 
tion between producers, will there not necessarily be a 
development of international labour co-operation in the 
same industries? Is there not a danger that a particular 
combination, all-powerful in the production of a particu- 
lar commodity, will be induced to make terms with its 
‘employees which cannot be justified economically, and 
cannot be honoured except by the exploitation of the 
world consumer? Is this not the institution on a large 
scale of sheltered world industries? If such industries 
arise, with a virtual monopoly in their own articles, can 
we rely for the protection of the consumer on the forces 
which ordinarily control monopolies? A monopoly 
determines by trial and error what number of goods 
at what price will produce the largest net profit. 
It is essentially conservative, and will risk no 
extension of the production which does not assure 
it of a greater proportional profit. It has little 
incentive to create new needs and equally little to pro- 
vide for normal expansion. Will not some Government 
control of prices in the restricting industries be neces- 
sary? And as the international character of trusts be- 
comes more important, will not international co-ordina- 
tion in methods of control be essential? |= Where will 
international policy be developed and its execution con- 
trolled? Will the League of Nations, as is often the fate 
of evolving organisms, completely change its character 
in the next generation and become primarily an inter- 
national economic bureau? 








A YEAR'S OVERSEAS TRADE. 


THE publication this week by the Board of Trade of the 
overseas trade returns for December and the full year 
1926 provide a very forcible reminder of the losses with 
which the coal dispute has burdened the country. The 
best that can be said of the December record is that it does 
not add quite as much as December, 1925, to the already 
swollen import excess. But this is entirely due to the fact 
that imports, which usually reach a very high level in the 
last month of the year, were no larger than in November, 
and £21 millions less than in 1925. But the showing of the 
export figures remains bad, exports of British produce and 
manufactures at 4.49.7 millions being the lowest recorded 
in any month for some years, with the exception of May, 
the month of the general strike, when the total was £4 
millions less. The comparatively restricted import figure 
for December is the more interesting because in that 
month coal imports were still coming in to the tune of 
nearly £6 millions. A summary of the value figures for 
December 1925 and 1926 is given below :— 
Mont of DecEMBER. 


| 
‘Increase (+) or Decrease 
1925. 1926. (—) in December, 1926. 
n £ £ £ %, 
Imports .......... 134,275,903 |113,312,253 | 20,963,650 — 156 
British exports ....| 65,768,661 | 49,707,394 |— 16,061.267 — 24-4 
Re-exports ........ 14.644,467 | 11,501,088 — 3,143,379 — 21-5 





Total exports ...... 80,413,128 | 61,208,482 |\— 19,204,646 — 23-9 
Excess of imports ——j|—-——— —__—_____ _______ 
__over total exports.) 53,862,775 | 52,103,771 |— 1,759,004 — _ ie 


The outline of the story of the full year’s trade may be 
told in a few words. The import excess rose by £72 
millicns to the huge figure of £7465 millions. This increase 
is accounted for by coal alone, for coal imports rose by 
£43 millions and ccal exports fell by over £31 millions. 
Elsewhere the widespread falling off in individual exports 
caused by the coal stoppage—a fall of £12 millions in 
iron and steel is a prominent item—is counteracted by 
a decline in export values, due in no small measure to 
price changes, among which the cheapening of cotton is 


From this it may fairly be deduced 
that, if industrial warfare had been avoided, last year 
would have seen a decided reduction in the merchandise 
trade balance. The value figures for the full years i925 
and 1926 are compared in the appended table :— 


CALENDAR YEAR. 


| 


Increase (+) or 
1925. | 1926. aeanen (—) in 1926, 


| 
| 
| 





£ £ % 
Imports .....se00! 1,320,715,190 1,242,863,679'— 77,851,511] — 59 
British exports ....| 773,380,702 651,892,504|—121,488,194 — 15.7 
Re-exports ........| 154,036,799, 125,565,633|— 28,471,166 — 185 
Total exports ......| 927,417,501, 777,458,137|—149,959,364| — 162 
Excess of imports——<£§@— —_____|____|___ 
over total exports! 393,297,689 465,405,542'+ 72,108,853) +. 18:3 


There is a reduction of about 10 per cent. in total turn- 
over. ‘To the drop in re-exports rubber, with a fal! of 
nearly £6 millions, is the biggest contributor. Among 
British exports (apart from coal and iron and steel, 
figures for which have been given above) the chief falls 
were £45 millions for cotton yarns and manufactures— 
mainly balanced by a drop of £41 millions in raw cotton 
imports—and £74 millions for woollen and worsted 
manufactures. The part played by the fall in prices in 
the import figures will become apparent from a later 
table; but before turning to that side of the question we 
may take the value figure comparison between 1925 and 
1926 a stage further by separating the three main cate- 
gories into which the returns are divided :— 


1925. 1926. 








Retained ! 


Retained Exports. eevee 


| Imports. 


Mn. £ | Min. &| Min. £ | Min. 
55 504 | (50 


Exports. 


Food, drink, and tobacco......| 538 
Raw materials and articles) 








' 
mainly unmanufactured....| 334 84 319 | 47 
Articles wholly or mainly) { 
manufactured ...... feeeees 617 290 | 538 


In spite of the necessity to import £43 millions’ worth 
of coal, raw material imports are only £15 millions 
higher; and, again, although the coal stoppage forced 
us to import much semi-finished material coming under 
the last category, our imports of the manufactured 
class show only a very slight rise. The next table throws 
some light upon the effect of price changes on individual 
import items :-— 
Some Foopsturrs and Raw MATERIAL Imports. 


Value per 


| 
Quantity. | Unit. 
1925. | 1926. | 1925. | 1926. 
| | £ £ 
Ns nti dus auweeil tons 10,944, 20,033,370} 1:85 | 215 
Raw cotton ........ centals} 18,941,929 17,370,845} 653 4-76 
Sheep & lamb’s wool a 7,268,591 8,156,529} 9°88 77 
Flax, hemp, and jute ..tons 336,281 259,895) 52:1 49-7 
Rubber ......cce00.. centals| 1,957,593 3,208,792) 14-2 10:1 
TMD cnkividnes'sseoseyoow ewt.| 13,740,607 14,427,177, 268 | 249 
Mutton and lamb...... 5,474,352, 5,370,136, 4°10 7s 
Retains eneinns> » | 96,854,178 96,939,505} 0-701 oes 
 esétansieeainn<s ”" | 42,301,979 35,369.266| 0-784 0°75 
DE ccbiesdbssnanes . | 5,853,245! 5,819,625) 9-09 = 
tutti cnccmewune 1bs.|490,566,747/493,291,803| 0-077 = 
aa ,» 1190,838,270 198,894,567; 0-089! 0-080 


Coal apart, almost every item in the above table reveals a 
substantial drop in prices, the fall being most pronounce 
in cotton, wool, mutton, rubber, and butter. The quan- 
tities of wheat, mutton, butter, and tea imported pp 
remarkably constant; but our takings of rubber ane 
wool were substantially higher, and sugar imports show 
a considerable decline. 

We come now to the havoc which the coal stopp 
wrought in Britain’s export trade. This is illustrated - 
the following table by the experience of certain leading 
export industries, whose figures are given for the pas 
six years :— 


age 
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Some Leapinc Exports. 
QuantTiTIEs (000’s omitted). 


1921. 1922. | 1923. | 1924. | 1925. 1926. 




















acecentnihcnincnsninenmrtetie  ccacamei 
Bk cosechsexavenaneneses* tons} 24.661 4,198) 79,455) 61,651) 50,817 a0.508 
‘eiron and o-alloys...+ 9 | 
TEE ccathesass is 340] 477, «493, «= 370' «= 42| 306 
Seal of iron & steel manufs. ,, 1,697 3,397 4,318) 3,851 3,731 2,988 
Textile machinery ..--..+- . 157 154 139} 104} 123 102 
Total machinery ..+-+++++- ” 506) 401) 433 463 516 475 
Cotton YAINS..-+-+seereerers Ibs.| 145,895) 201,953 145,017 163,056) 189,532} 168,543 
Cott n piece-goods..... sq. yds.|2,902,289/4,185,729 4,140,232 | 4,443,959/4,435,618/3,834,448 
Wool topS .- -ssereeeers centals 347 416) 390 411 320) 336 
Woollen tissnes ...-+++- sq. yds.| 76,556} 121,491) 148,556; 164,740) 132,174] 120,332 
Worsted tissues ......++- . 40,814) $2,338} 62,936] 55,843| 47,302} 45.136 
Linen pi:ce-goods ...... ” 39,962} 77,436} 89,66+| 110,786; 85,694) 75,282 
Boots and shoes ....-. doz. prs. Sis 492) 796 998 986 986 
eetiAE..- os-occveseseves wt. 228 234, 260 327 31¢ 312 
Paper and cardboard ...... ” 1,463 2,454] 4,341; 4,757} 4,989} 4,726 
Locomotives ....+ +sseeees tons 47 32) 35) 24 30 34 
Motor-cars and chassis...... No. 4 3 €| 15) 29 33 
Motor 


On the whole the statistics reveal a sorry state of affairs. 
There are, however, some branches which have weathered 
the unfavourable conditions of 1926 with reasonable 
success. The woollen industry, in view of all the circum- 
stances, might easily have been worse. The boot and shoe 
industry has maintained its 1925 figures, and leather, 
paper, and cardboard are not far behind, while exports of 
wool tops, locomotives, and motor-cars have actually 
increased. 

The story of overseas trade in 1926, like the story of 
the country’s economic life generally, is divided into two 
clear-cut periods, the one comprising the four months 
before the coal stoppage. and the other the rest of the 
year. This is illustrated in the following table, in which 
we trace month by month the way in which the import 
excess was built up :— 


MovEMENTS of MERCHANDISE TRADE BALANCE. 


| 
Total | Excess of} Excess of 
a Exports | Imports | Imports 
* | in 1926. | in 1926. | in 1925. 


Million £ | Million £ | Million £ | Million £ 


——— 





| 
——— ~ 























January ...... ccccecos| Sane 72:1 45°6 466 
PRUETT oc ceccessens| 96°8 76:0 20°8 27:0 
og esevcesecececocs 106°9 78:6 28°3 23:7 
4.060006 004000660 | 


102°'5 640 | 38:5 37-1 

















First four months..|  423°9 | 2907 | 1332 140-4 
i nieicbide | 812 | 533 | 279 | 256 
MOD) Ficcw es ean he 97°5 60:9 36°6 41:5 
ec St} 1003 66-7 336 22:5 
August... cae tt Yona 58-4 42:8 17-2 
September ........20..) 101-7 58-8 43-0 26-7 
October ......scecece.} 11-0 63-5 47-5 28-4 
November ......cccc2} 1113 64-1 49-2 40:1 
SE ic eieuaubnicen 1133 | 61:2 52:1 53°9 

Last eight months..| 819-4 | 4869 | 3327 | 2559 
__ Full year.......... 1.2433 | 7776 | 4659 | 3963 


Before the industrial troubles began the import excess 
was slightly declining, as compared with the previous 
year. In the first two months of the stoppage the tide 
did not seriously turn. But, thereafter, each of the next 
five months added very largely to the balance. The 
bullion and specie movements of the year resulted in a 
further addition of between £11 millions and 412 millions 
to the import excess, as is shown below :— 


Movements of BULLION and SPEcIE. 


Gold. s — Silver. s 
Imports. Exports. Imports. Exports. 
£ £ £ £ 


bitin eaes 54,542,167 .. 44,838,292 .. 10,099,890 .. 13,235,269 














ee titttsees 43,986,655 .. 57,434,355 .. 9,611,055 .. 11,687,714 
tee ose +++. 35,791,664 .. 49,419,607 .. 13,931,746 .. 12,422,661 
met 41,460,892 .. 49,674,766 .. 10,612,558 .. 12,161,255 

ita ay - 38,550,761 .. 27,152,598 .. 11,214,228 .. 10,957,801 


Thus the visible trade balance on the import side mounts 
»P to nearly £478 millions. A year ago the Board of 
fade estimated Britain’s invisible exports at £429 
— Were they large enough in 1926 to fill this 
— gap? The question is not one that can be 
a. in a paragraph ; but one or two possibilities 
shin © mentioned. It is possible that the ‘‘ tramp ”’ 
a freight boom of the autumn may justify an 
in re: a 1926, of the estimate of net shipping earn- 
i While there are possible grounds for thinking that 

€nt estimates of income from overseas investment have 
“1 too low. But whether the gap be filled or not, it 
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is clear that one effect of the coal stoppage has been to 
postpone the day when London will regain the ability to 
lend abroad as freely as in pre-war days. We expect, 
however, that in the early months of this year improv- 
ing exports, coupled with the maintenance of imports at 
the recent lower levels, will begin to exert their influence 
on the position, and, if we are spared a renewal of indus- 
trial strife, the year 1927 should see a favourable final 
balance of substantial dimensions restored. 





SOME NITRATE COMPANIES’ RESULTS. 


In regard to the Chilean nitrate industry, the past year 
has been an unhappy one. A further increase occurred in 


the consumption of synthetic fertilisers, with the result 


that the consumption of nitrate of soda dropped from 
377,000 tons to 290,000 tons. It is estimated by Aikman 
(London), Limited, that the past year’s consumption only 
represents about 34 per cent. of the nominal productive 
capacity of the Chilean industry. 

How the industry has fared in the past year will be 
seen from the following table, which is compiled by 
Messrs Aikman :—- 











| 19)3-14. 1924-25 1925-26. | 1926-27. 











Deliveries in Europe and Egypt for} Tons. Tons. Tons. | ‘Tons. 
six months ending December 31. . 490,000 296,000 315,500 | 296,500 
Do 12 months ending June 30...... 1,984,000 | 1,170,000 992,000 | ae 


Deliveries in United States for six | 
months ending December 3l.... 258,000 | 348,000 418,000 | 206,000 
Do 12 months ending June 30 ...... 553,000 | 1,030,000 4600 
Deliveries in other countries for six | 
months ending December 31 . .. 45,000 80,000 85,000 | 96,000 
Do 12 months ending June 30 ..... 92,000 | 140,000 177,000 | ee 
Shipments to Europe and Egypt for | 
six months ending December 31 1,194,000 | 891,000 784,000 | 309,000 
Do 12 months ending June 30 ...... 2,025,000 } 1,279,000 | 3.112000 | is 
Shipments to United States for six | 





months ending December 31 .... 236,000 381,000 427,000 288,000 
Do 12 months ending June 30...... 547,000 | 1,101,000 | 928,000 | ws 
Shipments to other countries for six 
months ending December 31 ....|  46,000| 82,000 96,000 —_ 97,000 
Do 12 months ending June 30...... 87,000 144,000 172,000 oe 
Production in Chile for six months 
ending December 31 ............ 1,367,000 | 1,215,000 1,330,000 *752,000 


Do 12 months ending June 30...... 
Visible oe Europe and Egypt 
at December 3l..............+-.- 


2,822,000 | 2,371,000 | 2,578,000 | . 


e 1,098,000 711,000 | 678,500 | *337,000 
Do United States at December 31. . 71,000 92,000 | 128,000! *201,000 

Do other countries at December 31 18,000 21,000 | 35,000 *20,000 
Stocks in Chile at December 31l...... | 498,000 | 882,000 879,00C | *1,268,000 








| — 


Total supply in sight at Dec. 31 ..| 1,685,000 | 1,706,000 | 1,720,500 | *1,826,000_ 
* Estimating production in December at 100,000 tons, and shipments at 60,000 
tons to Europe and Egypt, 40,000 to the United States, and 10,000 tons to other 
countries. 
During the six months ended December 31st last the total 
port deliveries amounted to 598,500 tons, against 818,500 
tons last year, or a decrease of 220,000 tons. Europe shows 
a decrease of 24,000 tons, and the United States of 212,000 
tons, while Egypt shows an increase of 5,000 tons and 
other countries of 11,000 tons. In Egypt, however, inland 
stocks are reported to be considerably larger than last 
year, so that the actual consumption is probably less. The 
prospects of consumption during the coming spring are 
very uncertain, and in the opinion of those most closely 
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in contact with consumers a further falling off is feared, 
both in the United States, Europe, and Egypt. The 
principal cause for this is undoubtedly the high price as 
compared with competitive fertilisers, but a contributory 
cause of considerable importance in the case of the United 
States and Egypt is the cotton crisis, and in the case ot 
Europe the disorganised methods of selling in compari- 
son with the organised and highly developed methods of 
the Synthetic Nitrogen producers. 
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Prices. 
Name and Dividends. er ee 
Amount of} _______| gaa| gaa /‘13,'| Yield, 
. 1921-22.| 1922-23. 1923-24.|1924-5 1925-26.) 1924. | 1925.] 1927. 
Sim@inartettt} lees 
Lagunas Syndi \4 sa 
cate £1) ....| nil nil nil 2 nil e i] ail 
Liverpool (£1...) nil 15 224 15 Th 3 a” 18/6 6 3 
Pan de Azucai| | 
Shc cinkess 15 20 a5 15 2H; 2h} ie 0 o 
ot, | « 2] os] o) 
nh chane& 4 ts 175 
Santiago (£4) ..| 7A | 1} | * | nil | Sh] 2 if a” 


Before the improvement in the French franc, continue | It is but natural that prices should have declined during 


.Messrs Aikman, heavy forward sales were made. 
result, many dealers who have laid in stocks find them- 
selves in the serious position of being in competition with 


As a| the year, especially as the returns made to shareholders 


are on a lower scale than twelve months previously. _In- 
vestors in the Lagunas Syndicate and the Santiago Com. 
pany actually went dividendless. Nor is the latest news 


new offers at 25 per cent. to 30 per cent. lower than their | concerning the outlook satisfactory. Messrs Henry Bath 


cost price. 


Forward sales in other countries have de-| and Sons state that the outlook in Chile is rapidly going 


clined, owing, it is believed, to competition from German j from bad to worse. Less than one-half of the producing 


Nitrate of Lime, which is being sold in Germany £3 
per ton lower than nitrate of soda. 

The cargo market during the year has fluctuated betweea 
49 18s and £11 15s 6d per ton. During the first half of 
the year prices ruled from £11 5s to £11 15s 6d, and 
during the last six months from £9 18s to £11 12s 6d per 
ton. The heavy variations during the last six months 
were largely the result of the rise in freights from 1os 
to 35S per ton, as a result of the coal strike in Great 
Britain. The Chilean Exchange has ranged between 39.20 
and 40 pesos to the £. 

It is not surprising, in view of the adverse circum- 
stances, to find that our group of Chilean nitrate 
producing companies has had an_ unsatisfactory 
experience during the year. This will be seen from the 
following table, showing the amount brought in and the 
net profit after payment of debenture interest and how this 
available balance was utilised :— 


Sacre ceamcciahet 
Net Profit! Distribution of Available 



























After Balance. 
Name of Company. a. Brought | payment soe eo oreneeee 
"i of Deben-| Ordinary| To Re- | Carried 
ture Int. |Diviaend.|serve, &c | Forward, 
a re ee 
upe ‘ | 767 
i Syndicate. { June 30, 767 | Dr 6,720 +4 12,197 | Dr18150 
Liverpool { June 30,’25| 16,705 51,255 40,688 —< 272 
*  Nitrate.,.. _— > = a seine aoe ats 20,542 
une 50, 485 5,000 457 
Pan de Azucar.. { Jane 30, 25, 8457 | 22010 | 15,200 : 17267 
taline une : ; 6,169 15,800 121 
need June 30,°25| losis | esos | asso | 7 sas 
une 30,’ 9 8,922 
Santiago........ {\Sune 30,26 8,922 175,279 ~vad 3 


It will be seen that 1926 in all cases yielded less satisfac- 
tory results than the previous year, and as a result appro- 
priations to reserve have suffered accordingly. The best 
performance was achieved by the Pan de Azucar. But, 


even in this case, there was a fall in net profits from 
£36,182 to £22,010. 

We next show the principal liabilities and assets over of 
the past two years :— 





























= Bills, 
tors. | Plant, | Stocks. —. 
&e. ments 
£ £ £ 
597,435| 138.846} 50,942 
584,049) 193,302 4 
720,176; 270,940) 


68,016} 44,126) 6,312 


30,566) 2,496 





No changes worthy of mention occurred in capitalisation 


$608 | million tons. 


companies are now operating, and of go oficinas working 
in January last about 60 have already closed down, not- 
withstanding which the accumulation of stocks in Chile 
continues and threatens by June next to exceed 1,500,000 
tons. To ensure the disposal of these abnormal stocks, 
augmented as they will be to some extent by new pro- 
duction, producers will be obliged to accept lower prices, 
but no sacrifice which producers alone can make, without 
a substantial reduction of the export duty, will be sufficient 
to enable nitrate to regain its position in the world’s 
markets, and so to bring about a revival of producing 
activity which is so essential to the welfare of Chile. Un- 
fortunately each year of delay has resulted in competitive 
fertilisers becoming more securely entrenched in markets 
formerly served by nitrate, so that the present conditions 
call for more drastic measures than would have been 
necessary a couple of years ago. So far, continue 
Messrs Bath, the advent of synthetic nitrogen has 
to all intents and purposes been ignored, or, at 
any rate, only passively recognised by the Chilean 
nitrate industry, but unless this attitude is changed 
for a policy of aggression it is to be feared that within 
the course of a few years Chile will have receded to a 
very unimportant position amongst the world’s nitrogen- 
producing countries. The production of mixed fertilisers 
by rival synthetic nitrogen manufacturers is further 
evidence of the very severe competition which may be ex- 
pected in the fertiliser world in the near future, and while 
Chile permits the manufacture of synthetic nitrogen to be 
so lucrative this competition can only become intensified. 
So long, however, as the bulk of the output of synthetic 
nitrogen continues to be in ammoniacal and not in nitric 
form, Chile should not have so much to fear from this 
competition, provided the superior qualities of nitrate ar: 
not neutralised by the handicap of price. For the past 
few years there has been a steady but unwilling deflection 
from nitrate, because ammoniacal substitutes have been 


cheaper, but the resultant’ crops and_ condition 
soil have in many cases left very much to 
be desired, and it is believed that as a_ result 


7-7 ] of the experiences of the past few years a greatly 


extended market awaits nitrate if only its cost f.a.s. Chile 


Deb- | can be reduced to a level more in keeping with that of 


other nitrogenous fertilisers at their places of origin. Just 


—— | what competitive costs are it is difficult to ascertain, and as 
3794 | science progresses these costs will tend to decrease, bu 
4813 | if the Chilean Government would agree to a reduction In 

45,309|22,719 | export duty of at least so per cent., it should result under 

- — 525,569) 94,917/18,466 | free selling in a price f.a.s. Chile which for the present 


at any rate should go far to discount any reduction which 
competitors can conveniently make, and at the same time 
should, by stimulating consumption, re-establish the pros- 
pect of a yearly export of something like two and a-half 
It is essential that a new policy be 
founded on a reduced basis of cost, and as this can only 
be brought about by a remission of taxation the decision 


during the twelve months. The Liverpool Company, how: | to reduce should be taken by the Government before sales 
ever, was obliged to increase its obligation to its bankers | commence for the year 1927-28, in order that the next = 
from £19,834 to £195,965, and the Lagunas Syndicate, | paign may be started with the assurance of stable cond'- 


although it reduced its debenture bonds outstanding from | tions. 


A year’s trial on these lines would throw muc 


£112,500 to £100,000, incurred an overdraft at the bank | valuable light on the nitrate situation, and provide fresh 


of £38,536, secured on nitrate and iodine stocks. 

Our final table shows how shareholders have fared, 
together with movements of shares. Yields are also 
appended :— 


evidence of the scale of taxation which the industry ©4” 
really support. 

Messrs Aikman, in adopting a similar view of the future, 
point out that whatever action is eventually taken, to © 
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nn 
effective, must be brought into force at the beginning 
of the season, that is, on July 1, 1927, and with reason- 
able notice to the trade, so that merchants and dealers 
can protect themselves. I he present laissez-faire methods 
of the Producers’ Association and the Chilean Govern- 
ment and their habit of discussing in the middle of the 
consuming season revolutionary changes in_ selling 
methods or duty, have gradually undermined buyers’ con- 
gdence in prices, and are a very substantial factor in the 
present unsatisfactory position. | Whatever prices are 
current next July, unless buyers are fully protected as to 
any subsequent action of the Government in regard to 
duty, sales and shipments will continue to be small. So 
many trades and industries in Chile are dependent on the 
nitrate industry that it would appear that Chile’s eventual 
decision in regard to the removal of the export duties must 
be the choice of the lesser of two evils. To maintain the 
present scale must mean a gradual diminishing revenue 
owing to smaller shipments of nitrate, and a reduced 
return from income-tax owing to sympathetic depression 
in other industries. To cancel the duties would mean a 
substantial temporary reduction in revenue which, how- 
ever, would probably be largely recovered by increased 
income-tax yield secured by the general improvement in 
trade. This fact is, however, now being brought home 
to the Chilean Government, for it recently issued a ques- 
tionnaire to all producers, inviting opinions as to the 
remedies essential to meet the present crisis. The English 
companies met this week to consider the questionnaire. 
So far as is known, however, the proceedings terminated 
without any decision being arrived at. 





FOREIGN EXCHANGES IN 1926. 


Tee year 1926 opened auspiciously for the return to 
economic and currency stability in Europe, which had 
begun in 1924 and continued in 1925. In international 
alairs the spirit of Locarno permeated the atmosphere ; 
Germany was about to be asked to enter the League of 
Nations, and peace and disarmament were apparently 
much nearer. At home the clouds of economic depres- 
sion were gradually lifting, and expanding demand for 
our goods promised to put new life into our distressed 
industries. The French, Belgian, and Italian exchanges, 
which had been the most subject to violent fluctuations in 
the past, had apparently steadied down towards the end 
of 1925, and remained comparatively stable during the 
first quarter of the new year. The year had hardly 
opened, however, before one happening after another 
curred to imperil the economic and financial stability 
of Europe. In January there were the extensive forgeries 
of French currency in Hungary. In March Germany’s 
accession to the League was made impossible by an 
unseemly international intrigue. The United States 
seemed to lose what little faith it had ever had in the 
League, and stood off still further from having anything 
‘0 do with Europe. This was accompanied by a series 
of political crises in France which lasted until July, bring- 
ing with them the collapse of the france. In Belgium, 
also, the continuance of an unbalanced budget and of in- 
lation of the currency hastened the same result, and this 
Was aggravated by the collapse following on an attempt 
. Stabilisation and the settlement of her debt to. the 
United States. In April Italy’s foreign policy occasioned 
alarm, and this was accompanied by the first attempt on 
Mussolini’ s life, other attempts following in September 
and October; and these, and the inflation of the cur- 
‘ency, brought about the prolonged break in the lira. In 
Jugo-Slavia, the resignation of M. Paschitch led to politi- 
al upheavals which lasted to the end of the year, when 
aon died and a coalition Government was 
“a . In May the United Kingdom experienced the 
reat to her economic existence she had ever 

wn, in the coal strike, which lasted from May 1st to 

vember 30th, and the general strike, which lasted from 
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May 1st to roth. In the same month Marshal Pilsudski 
overthrew the Government in Poland, and fighting 
occurred. Revolution broke out in Greece in August, 
followed by disorders and bloodshed in September, in 
which month a military revolt was threatened in Spain. 
In November the serious illness of the Roumanian King 
reintroduced the factor of instability, which had arisen in 
January with the question of the succession to the Throne. 
Finally, in December the Government in Lithuania was 
overturned by a militarist coup. To balance these dis- 
turbing elements there was little to place on the other 
side. About May to June France had liquidated her 
expensive campaigns in Syria, and, later, with Spain, in 
Morocco. Gradually the various internal political 
troubles in the countries named died down, and no further 
disturbances followed. Most important of all Germany 
was admitted to the League in September, and a real 
rapprochement set in with France. In the financial 
sphere the very severity of the shocks to the principal 
currencies of the Continent, France, Belgium, and Italy, 
forced the application of remedial measures. Belgium 
took the lead and stabilised her currency at 175f to the 
f, on October 25th, introducing at the same time a new 
unit of currency, the Belga, equivalent to sf. 


The feature of the year, apart from the sensational 
fluctuations of the French, Belgian, and Italian currencies, 
which will be dealt with in detail later, was the extra- 
ordinary strength of sterling, which seldom reached a 
level at which it was profitable to export gold. Not only 
was the expediency of placing the currency on a gold 
basis justified, and the possibility of keeping it there 
proved, but no occasion arose to use the special credits 
arranged for in New York to support the Exchange. During 
the year practically no gold was exported to the United 
States, whereas in 1925 10,000,000 was sent, and in 
1924 £.30,000,000. The Bank rate remained at 5 per 
cent. throughout. Perhaps even more remarkable was 
the fact that the strength of sterling was maintained 
against merchandise import excess of £465 millions, 
and against the seasonal autumnal import _ strain 
reinforced by heavy imports of coal. In addition, debt 
payments totalling £33,000,000 were made to the United 
States. The highest rate during 1926 was 4.863, and 
lowest 4.84 15-32. Paris experienced the most severe 
fluctuations ever known, and after opening at 1293 moved 
during the year to highest 245 and lowest 119}. As late 
as December 22nd the offer of the Banque de France to 
buy or sell ££ at 122 brought temporary stability, but 
whether M. Poincaré intends to revalorise or to stabilise 
is not vet known. As in Belgium, additional heavy taxa- 
tion was imposed under power to act by decree for six 
months, and this was accompanied by drastic cuts in the 
public services, and the balancing of the Budget. In the 
later stages the appreciation of the franc was hastened 
by the repatriation of French funds from abroad, and to 
some extent by speculation, but two essentials are still 
unfulfilled, stabilisation and ratification of the Debt Agree- 
ments. In this connection an initial payment of £/2,000,000 
was made to Great Britain on September 15th. The 
Belgian currency, after being steady at about 106.97-107 
during the first quarter, broke in April for the reasons 
stated. and moved largelv in sympathy with Paris, 238 
being touched on July 12th. The King then took power 
to act by decree for six months; heavy additional taxation 
was imposed, the State railways were transferred to a 
private company, and the revenue from these two sources 
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was earmarked for the redemption of debt. A foreign 
loan of £20,000,000 was arranged in London, and with 
its help stabilisation at 175 to the 4 was effected as stated 
in October, and the Belga introduced. Italy opened the 
year at 120.025, and the rate remained between that and 
120.874 until April, when it also broke, owing to the 
causes indicated, and followed the franc, though not so 
rapidly, the highest rate of 155 being touched on July 28th. 
In September the enforced consolidation of 20 milliards 
of Treasury bills was generally regarded as the first step 
towards stabilisation, although this was denied, but the 
rate continued to improve with cccasional setbacks, until 
the lowest level of 1044 was reached on December 13th. 
Here also the ultimate aim of the Government is not yet 
clear, although in some quarters it is said to be revalorisa- 
tion; but in any event, with the forced loan imposed to- 
wards the end of the year, the lira remains based on no 
definitely declared policy of inflation. 

Other features in the European exchanges were the down- 
ward move of the Berlin rate towards the end of the year 
and the heavy import of gold, highest and lowest rates 
for the year being 20.46 and 20.35; and the steady, and, 
under the influence of speculation, rather too rapid appre- 
ciation of Oslo, the extreme range being between 23.99 
and 18.63. Prague, which had been stabilised on the 
dollar in 1925, and had been kept stabilised by a revolv- 
ing credit granted by the United States in May, 1926, 
remained absolutely unmoved. This was largely helped by 
rigid economy, a balanced Budget, and a favourable trade 
balance, fluctuations occurring only between 164} highest 
and 1633 lowest. The gold exchanges, Amsterdam 
(highest 13.00, lowest 12.04), Stockholm (18.19 and 
18.074), Vienna (34.60 and 34.31), and Switzerland 
(25.274 and 25.054), experienced only normal fluctuations. 
For the rest, Warsaw (highest 55, lowest 33) stood at 
the end of the year at about only half of its par value; 
but Copenhagen saw a steady appreciation, after opening 
the year at 19.603, and touching 19.79 on February gth. 
A London credit of £3,000,0000 was arranged in that 
month, under the guarantee of the Danish National Bank, 
which issued Treasury bills, discountable as and when 
required. Improvement in the rate immediately set in, 
and 18.184, the lowest rate for the year, was attained 
on November 15th, and the rate remained just over parity. 
for the rest of the year. It was announced on Decem- 
ber 20th that the above credits were being renewed on even 
more favourable terms and without any guarantee from 
the Government. Finally, the decision to restore the con- 
vertibility of the note issue on January 1, 1927, brought 
to fruition the idea of a return to gold. In the Baltic 
States’ exchanges no very wide fluctuations occurred, 
Finland’s highest being 193? and lowest 1924. Esthonia, 
though not definitely on a gold basis, has been main- 
tained at roughly 100 times the Swedish rate, and moved 
between 1,850 and 1,800. Latvia was practically un- 
moved between 25.40 and 25.10. The same applies to 
Belgrade, highest 280, lowest 272, and the new Buda 
Pest pengo, 27.95 and 27.60, but the market in these cur- 
rencies is, of course, a small one, confined to ordinary 
commercial transactions, and fortunately perhaps, not 
deemed worthy of the attention of the speculative element. 
Athens, on the other hand, reacted somewhat violently 
under the influence of internal political disorders and the 
overthrow of the Dictator, the highest level being 463 and 
the lowest 294. The closing rate of 3854 on Decem- 
ber 31st places it approximately midway between the two, 
neither good nor bad. Roumania opened the year at 
1,055, but the rate soon reflected her political troubles, 
and was up to 1,650 by early May. After that, the 
favourable influence of good exports asserted itself, and 
the rate fell to below 855 by September 21st, where it 
remained until the end of November, and then, moving 
rather upwards again, closed the year fairly auspiciously 
at 925. Madrid performed some hectic movements at 
times, with threats of militarist revolts, rumours of dis- 
sensions between the King and the Dictator, reverses 
in Morocco and the like, but these were merely tem- 
norarv, and the liquidation of the campaign in Morocco 
in May-June set the current in a favourable direc- 


tion, which has since been followed with occasional 
unimportant |o; 3 from time to time. The highest level 
was 34.60 in ‘ ond the lowest 29.60, the close on De- 
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cember 31st being about 31.70-31-72. Constantinople 
varied between g90 and 850, and Lisbon 2;4%d and 2l¢. 
There was no market here in the Russian Chervonetz and 
no London quotations were published during the year. 
Without any definite evidence in support it has been stated 
that this currency has depreciated considerably in the few 
markets in which occasional transactions occur. 
Lonpon—1926. 
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| Begin- : 
Country. a. End. Highest. | Lowest. 
New York ......... | $ to £ qe 4858) 4858 | 480g | any 
| June 3 Nov. 4 
Montreal .......... Sto£ 4868 4858 4°853; 4-883) 4: 
Mar. 4 Nov. 5 
ED -sushassGe0saek Frs to £ 25224 | 129% | 122°724 245 119-95 
: July 21 | Dec. 20 
Brussels ............ | Frs to £ 25°22 10695 | 238 10690 
| | | | uly 12 | Jan. 
| Bel. to £ 35°00 | 3489 34914 | 3s 
| Oct. 26 | | Dec. 25 | Dec. 15 
Amsterdam ........ | Flto£} 12107) 12059, 12127] 1300 | a 
| | | Mar. 31 | Jan.) 
si. madanh lLire to £} 25°224 | 120025 10738 155 104-50 
| | July 28 | Dee, 13 
TERTEE ccccccccsces Pts to £! 25°22 34-385 31744 3460 | 2960 
| ; Feb.8 | June 21 
Switzerland ........ Frs to £ 25°224 25°08; 25°114 25°274 | 25) 
} 7 eb, 22 | May 6 
ere | Escu 533d 233 233) 235] 2B 
an. 1 Jan. 1 
Helsingfors ........ 'Mks to 4} 193'23 192g | 192-824 1938 | 1804 
| ar.13 | Jan. 
Ee | Krto£ | 18159 23°86 19214 | 2599 | 1863 
Feb. 9 Nov. 17 
Stockholm ........ Krtoz£ 18°159 18°08} 18°153 18°19 1807} 
| May 17 | Jan.1 
Copenhagen ....... |Krto£ | 18159 19°604 18°194 1979 | 181 
Feb.9 | Nov. 1 
Bigs coccoce ....|Lats to £ 25°224 25°25 25°25 25" 25:10 
June4 | Aug. 2% 
SE Sisko <avceveyes /E.Mksto£ i 1,820 1,820 1,850 | 
March 25 Jan. 1 
Kovno..............|Lits to £} 48°66 49°12 49 jf 4 
May 13 | Jan.1 
BGGMM . .000seccceces Mks to £ 20°43 20°374 20°414 20° 20°35 
May 17 | Aug.2? 
VHRR cccavccesce Schil to £ 34583 34374 A374 H'60 431 
Feb. 2 Oct. 20 
Budapest .......... Kr to£ 24°02 346,000 oi - a 
Pen to£ 27°82 oe 27°77 27°95 27°60 
Jan. 2 June3 | Jan.1 
WAIGEW oc cccccccse Zloty to £ 25°224 4300 | 434 
16443 wa van 
PERBUS cccccccccess Krto £ 24°02 163 ‘ 
. Be “| May17 Ot, 2 
Belgrade............ Dinartoé 25°22: 273: 275; 280 
_ ies i + | tl pen to | Jans 
Bukarest .......... Lei to £ 25°224 | 1,055 {| 925 1,650 : 
| = Nov. 3 
OBR. .cncccecsssenes Leva to £ 25°224 | 675 | 6734 
a 4 Jan. 22 | Mar. 20 
Wcondeaniuiees D ‘ 7 | 385 463 
Athens rto£ 25°224 3 | 3 July 26 | Feb.5 
Constantinople ....| Pst to£ 110 91250 | 962% 990 850 
April 10 ants 
vewbet ‘ 5 i | 1/6, 1/6x% 
Bombay .... Pr. Rupee 24d 1/6s% /6as or t api 
pSeusdnees ‘ i 2/4 ill; 2/54 | i 
Hongkong Pr. Dollar [444 /1g at | Oct: 20 
i ® | 22/58 S/lg ! 
Shanghai .......... Per Tael | 3/1 fs | [Ste Jen.t oct 18 
ingapore .........- IPr, I 4a, | 2/338 2/4 4 
Singapore .... Pr, Dollar 2/4 2/485 | } sett June 
a or Ye 5 43 2/0<5 2/0 33 
FAPOM 6... 222.0050 a Yen | 24 1/943 | i. t | Jan.2 
Buenos Aires ...... (Pr Dollar} 4784 | 46d | 46d 46}4d | = 
| 50 aol4 x 
Video ...... 503 ; 
Monte Video Pr ae 5la = + April'i4 suly 2 
, ag: el | 5 553 788 a8 
BD  ésdcdccccesncces PrMilrei: | 27d | 1% | 532 Jene'a Des. 0 
f Oe Ginanses t ) | 39°80 39°63 4000 | 9 
Valparaiso $to£ | | saat sept 
ES devecsaexeuve Eng. t Par | 223% 343% 3% 40 
= See € : Prem . Oct. 16 -? 
Mexico .....cccceces \Pr Dollar) 24°58d 244 24 254 93 
| Jan. 1 Ss 
i . 12°124 
PRED, iccnsencces Flto€£ 12°107 11974 | 127104 March's Jan 





To turn to the South American exchanges, the feature of 
the year was the depreciation of the Brazilian —_ 
For the first quarter the rate was steady at 7 g-32d, wit 

the ordinary narrow movements traceable to the usual de- 
mands of trade, but there was a break in April to about 
6 31-32d, and the rate went as low as 6}§d. This was not 
very serious, and soon passed away when the balance 0 
trade -vas redressed and the temporary financial difficulties 
were adjusted. Until early in October favourable con- 
ditions continued, the rate keeping all the time over 7% 
and varying between 7}d and 7 19-32d. At this time un 
favourable rumours set in, and in the prevailing uncer 
tainty as to the Government’s intentions as to stallion’ 
tion, combined with a movement of trade slightly again 

Brazil, the rate began to wobble, and went as low as : 
on October 18th. It then, after recovering to 6jd ped 
in November, reached a level as low as 6d on Novem 7 
2oth, and even fell below this later. About this aod 
was stated that the Government intended to attempt sta : 
lisation at the level of 6d by the creation of a new ae 
tary gold unit equal to 24d called the meee xe 
market was not slow in making its opinion felt, and $ 
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showed that the level decided upon was clearly unjustifi- 
able. During December it never touched 6d again. The 
lowest level, 5 15-32d, was reached on December 1oth, the 
average for the last 24 days of the year being 5 13-32d. 

The Chilean currency was placed on a new basis in 1925, 
and the new Central Bank of issue functioned throughout 
the year, so that the Valparaiso rate was kept steady in 
1926, varying only between $40.00 to the £& (parity) in 
june and $39.30 in September. Montevideo remained also 
frm, never departing very much from the parity of 51d, 
the highest rate, 514d, being touched in February and the 
lowest, 483d, for a short time in December. Mexico, with 
the gold peso, was also steady, highest and lowest being 
2std and 23d. Buenos Aires reflected only the ordinary 
movements of normal trade, and the resulting demand for 
£ or pesos, as the case might be. No wide fluctuations 
were registered, the highest rate beir x 46}4d, when ex- 
ports were favourable, and the lowest 43§d, when the trade 
balance was rather adverse. For the most part the rate 
was well above 45d. 

In the Far East the principal feature was the constant 
improvement of the yen, partly in expectation of an early 
return to gold and partly as a result of the steady output 
and export of Japanese manufacturers. Opening the year 
at 1s 9 13-32d, there was an appreciation month by month, 
with the usual slight temporary setbacks and recoveries, 
until the rate stood at over 2s in October, and remained 
there for the rest of the year. The highest level was 
2s 3d, the lowest 1s 9 11-32d. 

The rupee maintained a fairly even course on the whole 
about 1s 6d, the rate recommended by the Commission ; 
but it was below this level for some time from April until 
August, with, of course, occasionally more favourable 
turns, and from January to March it kept generally rather 
above it. The highest rate 1s 6 11-32d was touched 
in January. From October to mid-December weakness 
was again apparent at under 1s 6d, but the end of the 
year saw a return to this level. 

In the silver exchanges, Singapore fluctuated very little 
throughout, but showed weakness towards the end of the 
year, the highest rate touched being 2s 4}d and the lowest 
28 321-32d. Shanghai and Hongkong, on the other hand, 
varied considerably, and depreciated in value from Sep- 
tember onwards in sympathy with the fall in the price of 
silver. They were also adversely affected by the political 
disturbances in China. The highest level recorded for 
Shanghai was 3s 13d, the lowest 2s 33d, those for Hong- 
kong being highest, 2s 54d. and lowest 1s 98d. 





THE OUTLOOK FOR EGYPTIAN SECURITIES. 
(BY A CAIRO CORRESPONDENT. ) 


Tur business outlook in Egypt depends almost entirely 
01 two factors over which Egypt has no control at all— 
the settlement of the coal strike, which, presumably, will 
lead to a revival of trade and a better inquiry for cotton, 
and the effect of any withdrawal of cotton on the American 
market, which might lead to higher prices for Egyptian. 
The crop this year, though not nearly up to the record of 
last, is a good one, about 7.1 to 7.2 million kantars, and, 
given more attractive prices, the total fetched for fibre, 
seed, and cake, on which this country depends as to ovei 
9 per cent. for her exports, would leave a respectable 
Surplus after paying for necessary foreign imports and 
meeting foreign obligations. During the past five years 
the total value of the crop has more than sufficed for the 
Payment of all fiscal and commercial bills, and there has 
‘risen a brisk demand for acceptable securities to balance 
€ account, which before the war would have been 
balanced by the import of gold. 
not unnatural patriotic feeling has prompted the 
purchase of local securities, and whether these have been 
ught on private account or by banks investing their 
Cash deposits is immaterial. The demand has been there, 
‘nd consequently there has been a ready market for ai: 
Purely Egyptian securities. Prices have ruled high. 
‘vernment stock has been steady for a year on a 5 per 
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cent. yield basis, or just under. Not the least powerful 
factor in maintaining this level has been the pur- 
chases by the Government itself, which now holds close 
on £10 million sterling of its own stock, or about 11 per 
cent. of its total indebtedness. The Egyptian Parliament 
has expressed the opinion that this stock should be can- 
celled, which will be done as soon as the necessary pro- 
cedure can be settled with the Caisse de la Dette Publique. 
By narrowing the supply this cancellation should tend to 
keep the remaining 89 per cent. at its present firm level, 
especially if, as may not unreasonably be expected, the 
current financial year should disclose another surplus. The 
policy of the Government is to hold in cash or at call such 
a sum as would suffice to meet about 20 per cent. of 
pessible requirements, or, say, 4E8 millions in all. They 
have actually in hand, in addition to the stock mentioned 
above and some other interests in commercial and finan- 
cial concerns, a disposable cash balance of £20 millions, 
which is mostly on deposit with the National Bank. A 
portion is engaged in the cotton transaction, initiated at 
this time last year, with unfortunate results to the Trea- 
sury, which stands to lose some three-quarters of a million 
over the deal. Another ££4 millions may be sunk tem- 
porarily on the scheme for advancing money to cultivators 
on the security of their cotton, though there is no evidence 
at present that it is being made use of to any significant 
extent. On this the Treasury will lose the interest, which 
will probably be swallowed up in commissions, insurance, 
and other expenses. Anyhow, this is better than losing a 
large portion of the capital. 

Still, these commitments apart, the position of the 
Treasury is very strong, and though the yield of most 
sources of revenue is substantially down, there is small 
likelihood that the reserve fund will be called on to make 
good any deficit on the current year’s working. Further, 
the annuities on account of Aswan Dam, ££150,000, will 
terminate in four years’ time, and it should not be for- 
gotten that Egypt holds a very important asset in the 
reversion to the Suez Canal, which falls in in 40 years’ 
time. 

Banking and other financial shares have stood the shock 
of the cotton debacle creditably, all things considered. 
National Bank of Egypt shares touched £41 at 
one time, but have reacted to the more reason- 
able figure of round £36. The announcement of 
the absorption of Llovds’ Egyptian branches, which 
became effective as from December rst, caused a 
small boom, which, however, subsided when the market 
reflected that Lloyds would hardly have parted with its 
business had it been an exceptionally profitable one. The 
chief benefit to the National Bank will be the increase of 
business without a corresponding increase in overhead 
costs, and the removal of excessive competition. The 
truth is that Egypt is super-saturated with banks and 
credit institutions. Great Britain, France, Italy, Greece, 
Belgium, and Germany are all well represented in this 
respect, and besides these foreign houses there are a host 
of smaller ‘‘ banks,’’? to say nothing of the important 
Bank Misr. These all subsist mainly on transactions in 
cotton. In the circumstances, it is not to be wondered at 
that several of the larger banks have restricted their 
operations. The Banco di Roma ard Banco Italiano have 
amalgamated; the Banque Belge has closed its cotton 
section and is withdrawing its country agencies; Lloyds 
absorbed Cox’s and the Bank of British West Africa, and 
now is being absorbed in its turn; and there are rumours 
about of another big absorption by the National Bank 
early in the New Year. 

There are also recurrent rumours of the approaching 
liquidation of the Agricultural Bank and/or the Land 
Bank, the shares of which are mostly held by the former, 
and other land banks have been considering the advisa- 
bility of voluntary winding-up, from difficulty in making 
remunerative employment of their money; but the neces- 
sity of financing agriculture over a lean year may give 
them a new lease of activity. In any case, their position 
is strong, and there have been inquiries for agriculturals 
on the rumour of liquidation. As for the immediate future, 
most of the land and mortgage companies show up 
strongly, and have reserves available to maintain their 
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ing an outlet receatly for idle funds in advances on house 
property. A building furore rages all over Europe, with no 
signs of its abatement, and existing house property com- 
panies should disclose satisfactory balance-sheets at the 
close of this exercise. 

Some of the transport companies are hard hit by the 
extension of motor transport, which shows no signs of 
slacking off, but is rather likely to increase as the policy 
of read-making develops. Those dependent on tourist 
traffic, however, and the hotels are looking forward to a 
bumper year. More tourists by 40 per cent. visit Egypt 
now than before the war, but they no longer make a 
practice of staying the whole season. There is more 
coming and going, which benetits the transport com- 
panies, but not the hotels. Consequently two of the most 
fashionable hotels of Cairo have closed of recent years, 
one sold to a wealthy native prince, the other leased for 
Government offices, while a third has been rented by 
Army Headquarters. Signs are not wanting that the pre- 
sent accommodation--which was strained to its utmost 
capacity last season—will soon be found insufficient, and 
additions to the existing establishments are being bruited. 
The Egyptian Hotels, Limited, should be able to show a 
good balance-sheet on the current working. 

Such industrial companies as are connected with agri- 
culture are likely to do less business by some 10 to 15 
per cent. than last year, but there has lately been a small 
boom in sugar company shares. Ginning and pressing 
companies will handle less than last season, but, on the 
other hand, the charges for ginning have been stiffened, 
and the accounts should show little change, though the 
cost of fuel has reacted unfavourably. Amalgamation is 
the order of the day amongst industrials, and this should 
produce economies on the expenditure side. 

To sum up, the general financial outlook is sound, if 
mot so brilliant as in the past few years, and holders of 
Egyptian securities need feel no grave apprehensions. 
‘Confident but moderate optimism would appear to be the 
ikey-note. 








Notes of the Week. 


The Security of Foreign Loans.—The views of Mr 
Dwight Morrow, of J. P. Morgan and Co., on the safety 
of foreign bonds, which we quoted at some length in an 
article last week, have attracted considerable attention. 
Mr Morrow will hear nothing of the suggestion that 
Governments should intervene by force to collect the debts 
of bondholders, and relies on the self-interest of borrowing 
nations in maintaining their credit and reputation for 
keeping their promises. At the same time, he thinks it 
very pertinent to inquire whether loans are to be used for 
constructive purposes or not ; for to lend money to a client, 
whether foreign or domestic, which does not increase the 
borrower’s ability to repay the debt is, from the bankers’ 
point of view, folly. There are, however, some further 
questions which are very reievant to this discussion on 
which Mr Morrow’s opinion would be of the greatest in- 
terest. Foremost among them is the question of political 
stability. Mr Morrow says that the American bond buyer 
is buying a ‘‘ promise’’ in the belief that the promise 
will be kept by the grandchildren of the borrowing com- 
munity. But the likelihood of repayment is much greater 
in the case of a nation with a stable political life than in 
that of a new nation whose political or economic future 
is uncertain or éven of an old nation which may be liable 
to violent upheavals. Would India, for example, if it 
broke away from the British Empire, honour existing 
Indian Government loans? Will China, when she gets 
an effective Government, pay her obligations or follow 
the example of Russia? And what is to be said of pre- 
war loans wiped out as a result of inflation following a 
great war? In these and indeed in all cases of foreign 
loans there is to a greater or less extent a political risk 





THE ECONOMIST. 
sianhnpeeahianineniae aaa ta eaninndinnnecasnsinaunaeled: cn 


dividend levels. ‘The mortgage companies have been find- { countrymen has to form an opinion and charge the bor. 


[January 15, 1927, 


rower accordingly. In taking his position he must use 
his judgment as to the political and social stability of the 


country as well as in regard to its economic situation. The . 


case of Italy, for example, is a particularly difficult one at 
the present moment. On the purely economic side there 
is much that could be put into the prospectus of an Italian 
Government loan that would make very impressive read- 
ing. The Government has balanced its budget after 
settling its war debt to Britain and America on favourable 
terms. It has reduced its floating debt and its note issue 
and has gone in for a policy of severe deflation, which has 
lowered prices and raised the level of the exchange. In 
so doing, while it has deliberately involved the country 
in a curtailment of economic activity, this appears to have 
been faced confidently, for the establishment of law and 
discipline, according to the testimony of those who have 
visited Italy, seems to have been accompanied by a re- 
vival of that perseverance in work which is so typical 
of Italian labour. At the same time, the political risk 
is a very real one. Experience has yet to show whether 
autocracy—growing more and more extreme—will prove 
suitable in the twentieth century to a modern country which 
has had experience of individual liberty. Moreover, an 
international banker could not ignore the fact that the 
whole economic, financial and industrial life of the country 
is being brought under the same autocracy. Even the 
central bank which other countries have laboured to 
place outside the political arena is under the same domina- 
tion of political Fascism. Such considerations are among 
the first the bankers would have to weigh in assessing 
the ‘* political risk ’’ premium which Italy would have to 
pay to-day for a foreign loan. On the other hand, it 
has never been considered that dislike of another nation’s 
institutions was necessarily a reason for not trusting its 
word. We should like to hear Mr Morrow’s views on 
the political implications of a nation’s promise. 





Iron and Steel Production in December and in 1926.— 
In view of the difficulty attending the restarting of blast 
furnaces and coke ovens after so long a period of idle- 
ness, and the uncertainty regarding coal prices, the efforts 
made by the iron and steel industry to resume operations 
at the end of the coal stoppage, as revealed in the figures 
just issued by the National Federation of Iron and Steel 
Manufacturers, must be regardea as highly satisfactory. 
The number of blast furnaces in operation at the end of 
December was 78, compared with seven at the beginning 
of the month and 147 on the eve of the coal stoppage. 
Many of the furnaces naturally went into blast towards 
the end of the month, and gave but little production in 
December. The total production of pig-iron amounted to 
98,000 tons, compared with 12,700 tons in November 
and 539,100 tons in April. The December production 
brings the total pig-iron output for the year to 2,441,500 
tons, a figure lower than in any year since 1850. Steel 
production in December amounted to 319,300 tons, com- 
pared with 97,500 tons in November and 661,000 tons 10 
April. The December output brings the total for the 
year to 3,560,400 tons, the lowest total since 1895. Im- 
ports of iron and steel in December reached the unprece- 
dented total of 517,100, bringing the total imports for the 
year to 3,740,200 tons, the highest figure ever recorded. 
Of the December imports, 112,300 tons were pig-!ron, 
107,200 sheet and tinplate bars, 95,400 tons billets, 
blooms, &c., and 45,200 tons plates and sheets. Exports 
of iron and steel in December at 158,700 tons were the 
lowest since October, 1921. The total exports for the 
year amounted to 2,987,700 tons, a figure lower than in 
any year since 1gc1, except for the war years and the 
year of the previous coal stoppage. The loss in exports 
is most severe in the pig-iron and heavy steel products, 
and least in galvanised sheets and tinplates and tubes, 
which are able to work on imported semi-finished mate- 
rial. The exports of galvanised sheets and tin plates 
during the past eight months have accounted for 37 an 
cent. of the total exports of iron and steel. For the firs 
time in modern history imports of iron and steel exceede 


on which the international banker who sells bonds to his y exports, and this by the substantial total of 752,500 tons 
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Conditions in Northern Ireland.—Our Belfast cents | 
spondent writes :—Reviewing the progress of agriculture 
in Northern Ireland during 1926 the Ministry of Agricul- 
ture points out that weather conditions were favourable 
throughout practically the whole year. Cereal crops all 
gave excellent yields, and the production of potatoes, 
although less than in 1925, when a record yield was ob- 
tained, was yet very appreciably above average. In the 
case of flax, for which official returns are rot yet avail- 
able, it is probable that the crop is the best for many 
years. Unfortunately the depression in agricultural prices 
has been even more marked in 1926 than in previous years. 
The prolonged stoppage in the coal industry had the effect, 
directly or indirectly, of restricting demand in such areas 
as South Wales and Lancashire, which provide the two 
principal outlets for Northern Ireland surplus agricultural 
produce. The effect of low prices has been to reduce agri- 
cultural production in the six counties to a level well below 
that of 1914. In 1926 the ploughed area was 574,600 
acres, and the number of live stock units (seven sheep and 
five pigs being treated as equivalent to one head of cattle), 
773,700, aS compared with 637,600 acres and 911,600 units 
at the outbreak of war. There can be little hope of an 
increase in tillage while prices of flax and potatoes remain 
low, but the extent to which the farms of the country 
appear to be understocked, together with the financial 
difficulties with which small farmers are at present faced, 
suggests the need for a better provision of agricultural 
credit. The Report of the Banking Commission of the 
Irish Free State on Agricultural Credit expresses the view 
that the large farmer, with 200 acres or more, is on the 
whole fairly well provided for by existing banking 
machinery, but that the credit requirements of smaller 
farmers are not adequately provided for. In Northern 
Ireland, out of a total of 104,100 agricultural holdings ex. 
ceeding one acre in size, in 1925 only 879 were over 200 
acres. The past year has been one of difficulty for the 
industrial as well as the agricultural community. For the 
linen trade 1926 was a year of deferred hopes. The autumn 
months, however, brought a return of that optimism with 
which the year started, and with the stabilisation of the 
Belgian currency, and the prospect of a similar measure 
being adopted in France, it is expected that the differential 
advantage of Continental manufacturers through the differ- 
ence between the exchange and the purchasing power 
parities of their currencies will be removed. Recently, how- 
ever, the competition of Czechoslovakia has been more 
felt than that of the two countries mentioned above. The 
low price of flax is also regarded with favour, although 
concern is expressed at the decline in the acreage sown. 
The present price of raw material, however, is now down 
‘o the pre-war level, and spinners can look fo no increase 
i the home supply until more remunerative prices are 
obtained by the growers, some of whom are reported to 
Contemplating holding over their crop until next year, 
on account of the low prices at present ruling. Shipbuild- 
ing alone of the three great industries of the province ex- 
Perienced better conditions during 1926, both as regards 
output and the placing of orders, than in 1925. It is, 
however, satisfactory that there has been a considerable 
we in unemployment during the year. At Novem- 
li 1926, the total number of persons on the registers 
- ployment exchanges in Northern Ireland was returned 
—, as compared with 63,751 at December 21, 1925, 
a a of 22.7 per cent. The percentage of unemploy- 
in fh oe Ireland is still considerably higher than 
Ge a - ritain, however, despite the large rural popula- 
a a. ; Six Counties. At the end of November 3.9 
at the we — population of the province were registered 
cent. of ma oyment exchanges, as compared with 3.4 per 
* Ol the population of Great Britain. 





wee reyes reports of several of the English 
ao banks for 1926 have now made their appear- 
a ut as the list is not yet complete we will defer 

analysis of the balance-sheets until a later 


date . ‘ ‘ 
and confine ourselves here to an examination of the 
In the following table we compare 


Profit Statements. 





THE MERCANTILE 


BANK OF INDIA, LTD. 


Head Office: 15, Gracechurch St., London, E.C.3. 
Capital Authorised eae eee £3,000,000 
Paid-Up Capital ann one ion 
Reserve Fund and Undivided Profits 


Branches and A gencies : 


INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
CHINA, PORT LOUIS, MAURITIUS, and DUTCH EAST INDIES. 
The Bank buys and sells Bills of Exchange, issues Letters of Credit 
and Circular Notes, and transacts banking and agency business in 
connection with the East on terms to be on application. 
Fixed Deposit Rates will be quoted on application. 
On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
annum on daily balances, provided interest for the half-year amounts 
to £1. JaMEs Srevakt, Chief Manager. 

















net profits and dividends for 1926 with those of the two 
preceding years :— 









1925. | 1926. 


.| Profits. 








Div. | Profits. | Di 








| v. 
£ % £ | % 
alo |) Alo 
Barclays ........se+ses0e } 2,289,837 | . cu } 2,427,162 { i cis 
A ticrciveiavinened 16g | 2 25, 82 {|8 188 
Midland................+- 2,522,469 | 18 | 2,535,730 | 18 
National Provincial...... = 2,161,580 2 2,115,654 = 
ee ae ere ‘ es _ 124 } 2,206,393 { 124 | fan 7233 5 12% 
an 
Wiis seascteeeecs as 572,316 | 16 542,731 | 16 
District ........eecceee: 458,933 | 18 | 450,139 | 18% 
Lancashire and Yorkshire 264,528 20 


Manch. and County ...... 199, 164 | 186,116 | 1 
Williams, Deacon’s ...... } 344,859 { ai } 330,856 { 3 12h 
Among the ‘‘ big five’? banks the outstanding feature is 
the increase of over £137,000 in net profits shown by 
Barclays. The Midland also shows an increase of 
£13,000, but the other three register small declines. The 
aggregate net profits of the five banks amount to 
411,759,400, as compared with £11,748,600 for 1925, 
and are the highest since 1920, but are still substantially 
below that year’s total of £,14,675,300. Four of the five 
provincial banks record lower net profits, the exception 
being the Lancashire and Yerkshire, which shows an in- 
crease of over £19,000. In no case is the rate of divi- 
dend changed. In two instances, however, the dividends 
are paid on a larger capital. The Westminster increased 
its paid-up capital a year ago by a bonus share distribu- 
tion of £268,400, while the Lancashire and Yorkshire 
paid-up £2 on each of its 100,656 shares (making them 
412 paid), the money being provided from a fund set up 
during the war and post-war periods for contingencies. 
The paid-up capital is now £1,207,872, with a reserve 
fund of a like amount. In February last Lloyds Bank 
created 1,500,000 new ‘‘ B”’ shares of £1 each, of which 
1,437,296 were paid up in full out of the profits arising 
from realisation of investments and allotted to existing 
shareholders. A dividend of 5 per cent. is now paid on 
these shares. Barclays is still the only bank of the 
‘‘big five’? to show gross profits. For 1926 these 
amounted to £8,041,700, against £7,700,700 for 1925, 
while expenses were £5,614,600, against £5.410,g00. In 
the next table we give the distribution of profits for 
1926 :— 























mises. | Funds.;Porward. 
£ £ £ £ £ 

NG ii aiceeenerccemeeed 2,427,162}1,651,¢62) 650,000 | 150,000 ‘a — 24,300 
ee 1,97 -- | 250,000 — 
Midland ................0000-- 2. 535,7. 000 | 200,000 | + 31,856. 
National Provincial .......... 35,654 200,008 | 100,000 | 150,000 |— 40,641 
Westminster ....|....... . .}2,157,733}1,:56,275] 150,000 | 400,000 | 200,000 | + 50,958 
Bank of Liverpool & Martin’s| 542,731} 375,823] 150,000 | 50,000 os — 3%, 
EE vitenascddamanaeeswe 450,139) 46,000 Wa 40,000 |} + 16,539 
Lancashire and Yorks .......} 264,528 76,312 oe — 53,358 
Manchester and County 186,1 20,000 2 — 1341 
Williams, Deacon’s........ 330,856 50,000 | 25,000 + 1,950 


Allocations to reserve and contingency funds by the ‘‘ big 
five ’’ total 41,000,000, as against 4,800,000 a year ago, 
Barclays being responsible for £150,000 more, and the 
Westminster for £50,000. Allocations to premises funds 
have increased from £1,250,000 to £ 1,400,000, the Mid- 
land having appropriated £100,000 less, and the West- 
minster £250,000 more. Dividend distributions require 
4 200,000 more, while balances carried forward are lower 
by about £36,000. The appropriations of the provincial 
banks are mostly the same as a year ago, but the Lanca- 
shire and Yorkshire, by its transfer of £76,312 raises the 
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reserve fund to £1,207,872, which is the same as the 
paid-up capital. A year ago this bank put £33,000 to 
premises account, and 45,000 to staff funds. 








The Discount Companies.—The discount companies were 
able to maintain their net profits during 1926, and one 
of them records a small increase, as may be seen from 
the following comparative table: 




















1924. 1925. 1926. 
| Profits. | Div. Profits. | Div. | Profits. ; Div. 
aL 1 eel 1 oe | % 
Alexanders Discount.. 136,510 | 20 106,113; 20 (| 106,045 | 20 
National Discount ..| 159,545 Bast 147,588 (B 2st 153,081 HB 23 
Union Discount ++ +-| 255,755 20 | 221,275 20 {220,240 | 20 





| 549,808 474,976 | .. | 479,366 | 


The previous year’s dividend distributions were maintained 
and included in the case of Alexander and the Union 
a bonus of 5 per cent. paid free of income-tax. The 
National allocates £10,000 to pension fund trustees, and 
the Union transfers £10,000 to premises account, but no 
other special appropriations are made. The _ principal 
items of the balance-sheets for the past two years are 
compared below :— 










































1925. 
| {| 
Capital| Loans _ Bills 
and | and Redis- || Cash. 
Reserves) Deposits counted.) 
ee) oe 7 1 8 8 
Alexanders ....} 1,060,000/17,525,655 4,812,533; 502,364 
National ...... 1,800,000/28,681,949 20,339,298 | 624,527) 4,234,528] 1,912,004) 44,848,452 
Union ........ | 600,000/40,794,107) 8,840,€56 | 1,303,690] 695,564/ 5,868,991) 45,64,614 
5,460,000'87,001,711 33,992,487 | 2,430,581} 5,228,234/10,507,829) 110,482,583 
1926. 
£ 3 ome oe £ = ae 
Alexanders ....| 1,060,000/17,344,837 5,103,378) 505,410} 337,833) 2,544,915) 21,021,784 
National ...... 29,1 25,706,910 2,0 2,277,647) 52,395,603 
ee 41,455,14 10,467,234 1,311,175} 124,716] 6,985,282) 47,088,122 
| oe 














5, 7,935,641 41,883,522), 2,519,247] 2,496,105]11,807,8441120,503,509 


The increase of over £10 millions in the total of bills 
discounted is partly offset by an expansion of nearly £8 
millions in bills rediscounted, and the net ‘‘ book ’’ is 
thus over £2 millions larger. Cash is slightly higher in 
each case, but while Alexanders has increased its loans 
and reduced its short-dated investments, an opposite and 
more pronounced movement is shown by the other two 
companies, the reduction in loans being particularly pro- 
nounced in the case of the National, whose bills dis- 
counted have increased by £7} millions. The loans and 
deposits item shows little change. The Union has sub- 
divided its £10 shares, £5 paid into two £5 shares, 
£2 10s paid. 





Australian and Argentine Finance.—At the meetings of 
two important companies operating in different quarters 
of the globe, the proceedings at which are reported in 
a later column of this issue, the respective chairmen read 
the riot act on the subject of excessive public borrowing. 
Mr Buckland, the president of the Bank of New South 
Wales, at the annual meeting of this, the largest of 
Australian banks, delivered criticisms far more violent 
than those which were published in this country at the 
time of the Imperial Conference and aroused the ire of 
Mr Bruce. Mr Buckland said that there had been ‘‘a 
steady drain on the market for Federal, State, and munici- 
| These public loans operate most injuri- 
ously against private enterprise and advancement of busi- 
ness interests generally.’’ Later in his address Mr Buck- 
land returned to the attack in language of unrestrained 
censure. Here is an example :— 

On the other hand, we in Australia are building up overwhelming 
debts, and I would ask which of our Governments is exhibiting 
any serious disposition to reduce its liabilities. Which of our 
Governments is not increasing its liabilites? Common knowledge 
and statistics will answer these questions, and I have to say, gentle- 
men, that so long as the Governments and other public bodies con- 
tinue to dissipate the ratepayers’ money and go on purchasing 
popularity by borrowing and spending that money upon unproduc- 
tive works, so long are we in the greatest jeopardy, so long are we 
on the brink of chaotic trouble. And yet these conditions are 


allowed, in fact encouraged to go on because they create a fictitious 
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prosperity which, however pleasant it may be for the moment 
cannot carry on indefinitely for many reasons, two of which are, 
firstly, the value will soon be taxed out of all commodities, and 
therefore that source of revenue wil! eease, and, secondly, it must 
be obvious to everybody, in fact there have been some very un. 
pleasant indications quite recently, that the well of our borrowing 
source is not bottomless, and I should like to know what will 
happen when that gives out. I wish with all my heart I coyjq 
make the populace wake up to the seriousness of our position jf 
we continue heading as we are, but, alas! all I feel able to do 
is to reiterate the unpleasant, the inexorable facts. 

An outspoken warning, indeed, and strong words on the 
lips of a leading Australian banker. The second meeting 
to which we refer was that of the New Zealand and River 
Plate Mortgage Company. Here the chairman, Mr. A, M. 
Mitchison, dwelt at length on the financial position of 
Argentina, while saying that the financial position gave 
no real cause for alarm, and stating that debt incurred 
for young States for productive purposes need cause no 
uneasiness. He continued :—“ Any loan raised for the pur- 
pose of balancing a Budget is for unproductive purposes, 
and is as bad for a country as a war debt.......... It is even 
worse, however, when the balance of a budget is left 
without provision, for that always means that it is 
balanced in reality by inflation of the circulation, an easy 
but terribly dangerous proceeding.’’ Mr Mitchison ended 
with a plea for Argentina’s return to the gold standard, 
which, he maintained, is a fairly easy matter. 





Australian Banking.—-Our Melbourne correspondent 
writes :—The principal totals of the quarterly average 
returns to September 30th of the 15 ordinary banks (ex- 
clusive of the Commonwealth Bank of Australia) relating 
to liabilities and assets within Australia and New Zealand 
(but not including London figures) compare with those 
for the preceding quarter and the September quarter, 
1925, as follows :— 








Sept. 30, June 30, Sept. 30, 
1925. 1926. 1926, 
Deposits— £ £ £ 
Australia ........ 241,701,126 .. 260,095,703 .. 256,170,018 
New Zealand...... 51,459,752 .. 52,595,627 .. 50,010,356 
Total deposits .. 293,160,878 .. 312,691,330 .. 306,180,374 
Advances, &c.— 
Australia ...... es 214,301,465 .. 228,175,309 .. 237,070,160 
New Zealand...... 51,062,270 .. 54,799,118 .. 54,213,435 
Total advances, &c. 265,363.735 .. 282,974,427 .. 291,283,59 
Cash items— 
Coin and bullion 
(Australia and 
New Zealand) .. 34,448,531 34,448,829 .. 34,382,900 
Australian notes, 
he." ee. seeeeeee 24,310,714 .. 22,530,240 .. 23,611,169 
Legal tender notes 
of other banks 
(New Zealand 
MT sistcok<s 224,993 .. 281,251 .. 219,790 





Total cash .... 58,984,238 .. 57,260,320 .. 58,213,859 
* Including cash with Commonwealth Bank. 

The movements since the June quarter are of a normal 
character, the period being one when deposits usually 
shrink slightly, and advances increase as required by 
country producers during the winter months. As com- 
pared with last year, Australian deposits show an increase 
of £14,468,802, and advances, &c., an_ increase of 
£22,768,695 (of which about 3 millions represents in- 
crease in Government and municipal securities). In New 
Zealand deposits show a decrease of £1,449,396, and 
advances, &c., an increase of £3,151,165. Both in Aus 
tralia and New Zealand the growth in advances during 
the year has been large, in contrast with the movement 1? 
deposits ; whereas in the previous annual period the 1 
crease in deposits was much greater than that in advances. 
The present export season looks like furnishing a §0° 
deal of fresh money, especially from the proceeds of wool 
and Australian wheat, but the tendency is rot to encourage 
much further increase, if any, in advances, after allow- 
ing for the reduction to be expected after realisation 0 
wool and wheat. The principal average figures (within 
Australia) of the Commonwealth Bank of Australia, not 


included above, compare as foliows :— 
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Sept. 30, June 30, Sept. 30, 
1925. 1926. 1926. 
£ £ £ 
PepositS..sereeecesererecess 31,838,423 .. 30,453,835 .. 25,322,410 
Savings Bank deposits ....+. 41,494,642 .. 43,033,789 .. 44,867,088 
Balances due to other banks.. 4,760,382 .. 6,045,894 .. 6394935 
Discounts, loans, &c. ..++-++. 11,155,499 .. 13,112,899 .. 11,874,372 
Government and municipal ms 
BeCUritieS ....cecececeouce 39,333,600 .. 42,278,107 .. 50,308,853 
Coin and bullion ....-.+.++++ 6,511,152 .. 6,017,648 .. 1,633,953 
Australian notes ....+.+++e++ 12,852,076 .. 12,219,139 .. 9,634,203 
Balances due from other banks 2,575,249 .. 2822296 .. 2,537,817 


The Australian wheat harvest is now practically assured, 
and expectations of a yield of at least 150 million bushels 
are subject to little risk of variation. This will furnish 
an exportable surplus of about three million tons, but 
owing to the freight situation and the reluctance of 
farmers to accept the prices now ruling, which are some- 
what lower than those realised for some time past, ship- 
ments are expected to be slower than in the early months 
of 1926, which will affect the growth of London balances 
on Australian account, to which wool and butter exports 
are at present contributing well. Against this Australian 
imports are on a large scale, the maintenance of which 
appears to be partly based upon public borrowing in 
London for some time past. 





Prospectus or Introduction.—There are two methods, 

writes a Stock Exchange correspondent, whereby stocks 
and shares can be marketed in the Stock Exchange—one 
through their introduction on a prospectus, the other 
through the selling of a line of shares to a single corpora- 
tion, bank or individual, and its subsequent marketing 
after certain information has been published that must 
conform to the regulations imposed by the Stock Ex- 
change before permission will be given by the Committee 
for dealings to take place in the shares. In the latter case 
the information is frequently conveyed in a letter addressed 
to the buyer of the block of shares and signed either by 
the managing director, the chairman, or someone of similar 
responsibility. This letter is frequently advertised, 
although there are many occasions upon which its full 
details are dispensed with, and, in substitution, a com- 
paratively brief statement is inserted in the newspapers, 
containing just enough to comply with the requirements 
of the Stock Exchange Committee. Since the war the 
introduction of shares to the markets of the Stock Ex- 
change through the medium of this published information 
in lieu of a prospectus has increased to such an extent that 
nowadays it is a weekly occurrence. The Stock Exchange 
Committee insist upon having certain information. The 
man in the street, however, does not receive information 
anything like as full or extensive as he would do if a 
prospectus were issued, and the rapid extension of the 
“introduction ’’ practice has given rise to uneasiness in 
the minds of City people, who recognise the dangers that 
lurk in this particular method. The mode of operation in 
making the market lends itself to various possibilities, of 
Which not all are, perhaps, desirable. A block of shares 
Na company will be taken by a firm outside the House, 
‘ay, at Ios per share, resold to another purchaser at 118, 
and left for sale by Stock Exchange brokers and jobbers 
it what prices can be obtained. By some curious psy- 
thology people are often more willing to buy shares in 
“me company of which they have few details than thev 
7 to take shares of which fuller information is offered. 
3 lh be known that shares in a certain company will 
lant, eted on such and such a day. Speculation imme- 
he raises its head, and endeavours to find out who has 
a Peration in hand. A Stock Exchange firm may be 
siven orders to sell the shares, and, in advance of per- 
a pine granted to deal, the firm draws up the 
they " people who come to them with the request that 
ai ere purchasers, shall be put down on the 
y = ist for the purchase of the shares when a market 
wees — As the list grows, so, it occasionally 
es os oes the price rise, and even before permission 
the permis given some people have bought and sold. If 
not ‘be aa deal were withheld, the bargains would 
rantactin oked, but, upon permission being given, the 
shares in nage duly reported. If the public care to buy 
ction aoe it is their own look-out. The intro- 
) 1s sometimes defended on the ground of 
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its being more economical than the prospectus process. 
The fact of the Stock Exchange Committee insisting upon 
production of what they consider to be essential details, 
before permission is granted to deal in the shares, is 
some measure of protection for the public. The disappoint- 
ment attendant upon the receipt of letters of regret and of 
partial allotments is obviated. Other, if minor, pleas can 
be entered to justify the introduction method. But, when 
all is said and done, the lurking feeling of uneasiness still 
remains that the fairest interests of the public, and, there- 
fore, the best interests of the Stock Exchange are served 
more truly by the publication of a proper prospectus than 
by the method of making a market on the strength of de- 
tails supplied for public information only, and in order to 
comply with the regulations of the Stock Exchange 
Committee. 


Indemnities and Shipping Documents.—Apparently the 
question of the issue by shipowners of ‘‘ clean’’ bills of 
lading in exchange for letters of indemnity given by 
shippers is being taken up by the Comité Maritime 
International. This objectionable practice—to which re- 
ference was made in a note in the Economist on April 1oth 
last—is in some instances resorted to so that no qualify- 
ing clause (indicating that there may be a question as 
to the quantity or condition of the goods shipped) may 
appear in the bill of lading, and interfere with its being 
negotiated. The risk of fraud on indorsees and under- 
writers is obviously involved in the practice. In issuing 
an outline of the agenda for its conference, to be held 
at Amsterdam next August, the Comité Maritime Inter- 
national gives this matter a prominent place, and sets 
out questions indicating the points to which the national 
committees associated with the central body should direct 
their attention in preparation for the conference. These 
questions include an inquiry as to the attitude of banks 
—whether they refuse to handle bills containing any quali- 
fying clause, and whether it would be possible to induce 
banks to accept such bills without comment. A further 
question relates to the advisability of international legis- 
lation with reference to the matter. In addition to 
examining this question of letters of indemnity, which 
has already been the subject of some international discus- 
sion at other gatherings, the Amsterdam conference is 
to continue the work of the Comité upon a scheme for the 
compulsory insurance of passengers by sea, and there are 
also some further matters upon the agenda. 


* Shipping Freight Index Number.— Whole cargo shipping 
freights in December recorded an abrupt re-action from 
the high level reached, in the absence of British coal 
exports, during the preceding two months. Our Index 
Number for last month, 147.27, represents an average 
level of ‘‘ tramp ’”’ freights 25.12 per cent. lower than the 
November figure, calculated on the basis of homeward 
routes only (see italicised line in the following table), and 
14.26 per cent. lower than the November figure, 171.77, 
arrived at by interpolating April quotations for the miss- 
ing coal routes—vide the black tvpe line below :— 


Date. 








Basis oe ee Meee toe 
(Average, WS... 100 {100 {100 /100 


Average, 1913...... 110-03) 11303] 123-37| 106-29 117-38] 127-891 116-34 
February, 1920... . ..| 814-31] 529'89| 757-52 744-81| 587-02| 712-16] 690-95 
December _,, .... -.| 268-90] 277-17| 244-10] 256-72 286-72| 347-18] 280-14 
December, 1921. . ....| 160-06| 164-07] 163-72, 144-43, 141-25] 166-47] 156-67 


December, 1922... ..| 137-09; 135-15| 129-19) 122-61; 136-08; 15934! 136-57 
December,1923..... .| 13404) 132-72} 120-09! 124-35| 125:07| 144-21! 130-08 


December, 1924...... ‘117-44 129-18! 119-45) 119-76) 129-29 161-13! 129-38 
December,1925...... 116-98} 121-57) 117-03) 110-05) 110-10) 154-90) 121-77 
Julv 1926 '}110°91 116°16| 134-42 119°80) 98°79) 124-63) 117-45 
sa ++ 1) 112-60) 11616 147°36) 96°45) 98°75) 12463) 116-00 
August {| 111°61/127°83 133°66|119°59) 100°88| 151°34) 124°15 
’ mosees |) 11472] 127-55) 145°85| 96°05) 100°88} 15 1-34) 122-77 
September, ,, .... 11373) 140°30} 144°29/ 121°68 104°05/ 154°90) 129°82 


121-07) 140°3¢) 1067-08) 100-21 104-05) 154-90} 181-27 
Matias ‘| 128-08} 21463) 175°06 141°72 14°36) 170-92] 162°46 
yw sees I 19%67) 214-63 228'64) 140-29) 14436 179°92| 182-74 

{| 180°S3| 224-39) 174-28 | 158-01) 161-81) 181-60] 171-77 

* || 212-39] 224-39 227-98 172°86| 161°81| 181-60} 196°67 
snala 139-71! 156°10) 145-93, 132-85! 129-22! 179-82! 147-27 


November ,, ... 
December _,, 
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The month’s changes in the index of each group and sub- 
group are shown in the following table, the figure 100 
representing in each case the average rate during the basic 


period 1898-1913 :— 














| index Index 5 

No. Points. No Points. 

cane bepeeeubn } 11905 107°42 |- 14°07* 
Bay—outwards .......... 139 45 184°44 | — 42°64 
Poy Rissbnces 84 117°89 |- 25 27* 
terranean--outwards| 14610 147°81 |— 25°05 
home' 159°79 | — 52°51 | Far — 32°5 

North America .......... 56°10!|— 68°29 ' Australis .. -...........- (179°82|— 1°78 


+ Comparison with April, 1926. 


The violent downward movements disclosed above in 
most of the homeward rates, in respect of which com- 
parison with November is possible, are significant only 
as indicating the rapidity with which freights have begun 
to re-adjust themselves to something like their normal 
level on the resumption of trade in British coal. Coal 
freights themselves, current indices for which are com- 
pared with those for April, 1926, show on balance no 
very great change from the rates ruling before the stop- 
page. From the shipowners’ point of view the most satis- 
factory market last month was the Plate, there being a 
steady demand for tonnage to load Argentine grain 
throughout the first quarter of 1927. Quotations from 
Australia remained steady, but owing to the Charter 
party dispute actual business was confined almost entirely 
to foreign vessels. The relation of the index to the 
average for 1913 is shown in the following table, the 
figures in italics representing homeward routes only :— 


Month. 1923. 1924. 1925. 1926. 
January ........ eooeee 11405 .. LIT11 .. 11449 .. 100-57 
February .......... -» 112-73 .. 12378 .. 11596 .. 94°85 
March ...........22. 11523 .. 12209 .. 10663 .. 89°51 

April ............. eo. 11545 .. 11722 .. 10424 .. 87:97 

Ponds sccenecces eoee 11455 .. 11427 .. 9823 .. 82°69 
OO re - 10682 .. 10862 .. 91:74 .. 8976 
SEF cccccccces coooee 10539 .. 10575 .. 9490 .. 99°71 
August ........... --- 10016 .. 10443 .. 95°87 105°53 
September .......... -» 10304 .. 11050 .. 9819 .. 11283 
October ....... eooseee 10786 .. 11555 .. 99°49 .. 157°07 
November ....... eoeee 11021 .. 11276 .. 10223 .. 169-05 
December ............ LID81 .. 111-21 .. 10467 .. 12659 
Mean for year ........ 106°69 113-44 .. 10222 .. °109°65 


* This figure being based on menthiy averages in the case of seven 

in which no coal freights were obtainable, and homeward freights con- 
sequently at an abnormal level, is not comparable with the means for 
preceding years. 
Prospects for the opening of 1927 point to reasonably 
active business in the carriage of Southern Hemisphere 
grain, but there are signs that the dislocation of supplies 
of tonnage occasioned by the coal stoppage is being 
rapidly overcome, and our Index Number for next month 
will probably show a further substantial movement in a 
downward direction. 


Agricultural Conditions.—The monthly report of the 
Ministry of Agriculture and Fisheries states that in most 
districts the weather during the greater part of December 
was generally mild and open. Rain was fairly general 
over the whole country during the first few days of the 
month, but drier conditions then followed, and good pro- 
gress was made with all field work. The land dried 
rapidly, and worked well, as a rule, and arrears which had 
been caused by the wet weather of November were usually 
overtaken by the end of the month. The few night frosts 
which were reported from most districts have been bene- 
ficial. On all but the heaviest soils good headway was 
made with ploughing and cultivation, and at the end of 
the month this work was generally as forward as usual 
for the time of the year. Good progress was made with 
the sowing of winter corn, but some land intended for 
this purpose will not be sown until the spring. All corn 
crops benefited by the drier conditions of December, but 
on heavy land the young plants had not fully recovered 
from the wet weather of the previous month, and were 
often patchy and of a poor colour. Early sowings of 
wheat are, as a rule, strong and healthy plants, but the 
germination of the later sowings was generally slow, and 
the plants are inclined to be somewhat backward. Barley 
and oats have both germinated well, and in most districts 
are promising plants. Rye and beans where sown are 


usually healthy and even. Reports as to the keeping 
quality of potatoes vary considerably, but where the clamps 
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have been opened the ae steed tems Ot were generally found to be 
in better condition than was anticipated. The weather 
was favourable for the completion of the root harvest. 
The roots have been stored in good condition, and should 
keep well. Cattle have generally done well during Decem. 
ber, especially where housed. Winter keep is plentiful j ir 
all districts, and milk yields have been well maintained 
for the time of the year. Breeding ewes benefited by the 
better weather conditions, and are usually sound’ and 
healthy. Hill sheep are in good condition, and sheep on 
turnips have also improved. The supply of labour was 
generally sufficient for requirements, and practically no 
unemployment was evident. As usual, skilled labour was 
often difficult to obtain, and a shortage of this class of 
worker was reported from many districts. 


Roumanian Oil.—Our Bucharest correspondent Writes : 
—While the year 1926 has been one of intense activity 
in the Roumanian fields, with crude output establishing 
new high ‘‘ records’? almost month by month, and with 
exports of finished products running considerably ahead of 
any other post-war year, it can hardly have been a par- 
tic ularly successful one from the financial side. In fact, 
the impression is general that many of the companies will 
have discouraging news for their shareholders when the 
year’s balance-sheets are presented and dividend action 
becomes due. Briefly, the complete figures for 1926 will 
show a total crude output of about 3,200,000 tons, ani 
an export of refined products slightly in excess of 

1,500,000 tons. These figures compare with 2,313,000 
and 766,000 tons respectively for 1925, and 1,851,000 and 
435,000 tons for 1924. The increased production for 1926 
is due in large part to the intensive development which 
is being carried out on the State’s reserves at Moreni, 
Runcu, Ochiuri, and Gura-Ocnitei that were concessioned 
in the latter part of 1925 to nationalised companies under 
the conditions of the 1924 Mining Act. From the view- 
point of productivity, these lands are bearing out to the 
full the claims of the geologists as to their richness, and, 
if other conditions were equally favourable, there is no 
doubt that the companies now operating these lands could 
readily raise Roumania’s crude output to well over 
3,200,000 tons annually, for a few years at least. From 
the operating side of the business, however, the produc: 
tivity of the lands is secondary to the fact that, under 
present conditions, the State and not the companies gets 
the bulk of whatever profit there is from their exploitation. 
Not only do the oil companies bear a tax burden far out 
of proportion to any other economic enterprises in this 
country—they are, in fact, the national milch-cow—but 
the super- -royalties imposed by the Mining Act on State 
land production are particularly oppressive. These 
royalties reach up to 35 per cent. of production, figured 
on the daily average output per well. Under favourable 
price conditions these State land royalties, added to the 
general taxation (State, communal, city, &c.) now piled on 
to the oil companies, might perhaps not be too burden- 
some. The price situation for the past six months, how- 
ever, has been, and still is, very unfavourable. The 
ruling quotation for Moreni crude is below the equivalent 
of £2 per metric ton, while the present price of motor 
spirit for export at 64d per gallon is nearly 50 per cent. 
below what it was at the beginning of 1926. With taxes 
on their present level, there is no profit in mining 
Roumanian crude at below £2 per ton, and the result is 
that drilling operations during recent weeks have been 
drastically curtailed. It would seem that the time is fast 
approaching when the Roumanian Government will have 
to be more moderate in its taxation demands on the oil 
companies, otherwise many of the small native enterprises 
will soon be forced out of business under prevailing price 
conditions. Most of the native companies are now 
urgently in need of additional capital, but it is extremely 
difficult to raise new capital when it is generally recog 
nised that the industry is working almost exclusively for 
the benefit of the tax gatherers. 





Austin Motor.—The working results of the Austin 
Motor Company during the 12 months ended Septem- 
ber 30th last were not so satisfactory as those achieved 10 
the preceding year. The accounts show that the geome 
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trading profit declined from £748,890 to £648,413. In 
addition to this, charges _against revenue absorbed 
£317:9075 compared with £301,038, so that the credit 
balance works out at 4,117,344 less than in 1926, at 
£3301508, and reduces the debit balance to 41,386,939. 
The results, on the whole, however, are not altogether 
unsatisfactory, for the general strike and the coal stop- 
age must have adversely affected turnover and profits. 
The directors, indeed, state that owing to these disturb- 
ances orders for over £,1,000,000 were left unexecuted. It 
is reported that the second, third, and fourth mortgage 
debentures, amounting to 4,1,339,737, have been redeemed 
and replaced by £,1,500,000 64 per cent. first mortgage 
debentures, redeemable over a period of 20 years. It 
will be remembered that at the last annual meeting the 
intention was expressed of paying, on January 31st next, 
one-half of the arrears of dividend to September 30, 1926, 
on the ‘‘A’’ 7 per cent. preference shares, the other 
half to be cleared off on July 31, 1927. The directors also 
expected to be able, during the current year, to pay a full 
year’s dividend on the 7 per cent. “ A ”’ preference, and part 
of the dividend arrears on the “ B”’ preference shares. It 
is now stated that ‘fan action brought by a preferred 
ordinary shareholder to determine the voting rights of that 
class of shares has, however, delayed the adoption of this 
course,’’ but as soon as the matter has been disposed 
of sanction of the shareholders will be sought to pay the 
“A” preference dividend. Another matter which will 
come up for discussion at the adjourned meetings for capi- 
tal reorganisation concerns the remuneration of the execu- 
tive. Accompanying the present accounts is a statement 
to the effect that notwithstanding the efforts of the com- 
pany to carry through the reconstruction scheme “ already 
endorsed by over 2,000,000 shares, further circulars have 
been issued at the instance of dissentient shareholders 
advocating a different scheme, and again making reference 
to the subject of the remuneration of the executive.’’ The 
directors tender the advice to shareholders to pay no heed 
to these circulars, but await the forthcoming meetings. 
This seems wise and equitable counsel, providing that the 
matters are fully discussed at the meetings. 
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‘Liebigs.—A slight contraction in earnings is disclosed by 
the accounts of Liebig’s Extract of Meat Company, 
Limited, in respect of the year ended August 31st last. 
Net profits, which in the previous year totalled £340,043, 
this time are returred at £319,918. The decline, how- 
ever, is not of sufficient importance to render dividend 
reductions necessary, and the ordinary shareholders have 
their return unchanged at 16s per share for the year. 
The reserve allocation of £750,000 is also maintained. 
The total of the fund is now given as £,1,275,000, against 
41,075,000, but it now includes £150,000 in respect of 
share premiums, which were previously shown separately. 
While land, buildings, machinery, &c., and investments 
in subsidiary land companies are up from £969,758 to 
41,081,142, investments in and advances to other sub- 
Sidiary companies are a little less than £100,000 lower 
at £1,464,019, and while sundry creditors do not show 
— nee debtors have been reduced from £816,730 
a lhe cash holding is £212,977, against 


New Life Insurance Business.— Further announcements 
of new business done during 1926 have been made by the 
ollowing offices during the week :— 


—— New Business.——\ 
1925. 1926. Increase. 
£ £ £ 


N ; Office. Fo 
orth British & Mercantile 4,055,000 .. 4,283,000 .. 228,000 
sperative Insur. Society 1,686,561 .. 1,834,364 .. 147,803 
re Widows’ ........ 2,307,200 .. 2,445,200 .. 138,000 
Yottish Amicable 2222211! 1,285,737. 1/203,1734 :. 82,5634 
9 Kingdom Provident decrease) 
Mstituti_n ..........-. 3,141,969 .. 3,254,216 .. 112,247 


: 'S a striking fact that, notwithstanding the troublous 
imeés of 1926, the new business recorded for that year in 

: € case of all these offices, except the Scottish Amicable, 
Ws an increase over 1925. 


United Kingdom Provident Bonus.—The lead given by 
the National Mutual in the matter of prompt announce- 
ment of bonus results has now been followed by the United 
Kingdom Provident, the directors intimating, in advance 
of the publication of the results, the bonuses which they 
propose to pay for the triennium ending December 31, 
i926. The rates of bonus announced are as follows :— 
Whole life assurances, temperance section, 40s per cent. ; 
general section, 37s per cent. Endowment assurances 
(new series), temperance section, original term 25 years 
or over, 39S per cent. ; original term under 25 years, 37S 
per cent. ; general section, all terms, 37s per cent. These 
bonuses will be calculated on existing sums assured and 
existing bonuses, and are therefore compound, and the 
rates in each case represent an increase of 2s per cent. 
over the corresponding rates declared at the previous 
valuation three years ago. Publication of the full resuit 
of the valuation wiil be awaited with great interest. 


Treaty Reinsurances, Limited.—1 his reinsurance com- 
pany, which is owned and guaranteed by a group 
of well-known offices, namely, the ‘‘ London and 
Scottish,’’ ‘‘ Phoenix,’’ and ‘‘ Century’’ Companies, 
has published its report for the year ended June 30, 
1926. The fire and general premium income has 
increased from £/461,285 to £524,294, although the 
claims paid and outstanding have also increased 
from £256,979, Or 55-7 per cent. of the premium 
income, to £305,176, or 58.2 per cent. After providing 
for expenses and the usual reserve for unexpired risks on 
the basis of 40 per cent. of the premiums, there was a 
surplus in this account of £20,510, as compared with 
£23,302 for the previous year. The transaction of 
marine business was discontinued as at December 31, 
1925, and the premium income of 459,688 reported in 
this account refers to income received between June 30, 
1925, and December 31, 1925, together with a small 
proportior of less than 5 per cent. received during the 
last six months of the financial year. The treaties from 
which these premiums were derived are all now can- 
celled, and no further liability will be incurred. It is 
estimated by the directors that the amount now trans- 
ferred from profit and loss, namely, £14,456, to the 
account should be sufficient to run off existing liabilities. 
The balance at credit of profit and loss account amounts 
to £34,573, out of which a dividend of 15 per cent., free 
of tax (the same as last year), absorbing £4,500, is 
recommended; this leaves a balance of £30,073 to be 
carried forward. 





Apex (Trinidad) Oilfields, Limited.— The rise in the 
market price of Apex (Trinidad) Oilfields, Limited, shares 
from £3 to £7% in less than six months has been the chief 
sensation of the oil share market. It has followed upon 
an unexpectedly big increase in production, in net profits 
and in dividends. From the following table it will be 
seen that while output has increased by 53 per cent. in the 
last three years (ending September 30th), net profits have 
increased by 146 per cent., and the dividend distribution 
has been doubled :-— 

1923-24. 1924-25 1925-26. 


Production ......00.--+008: tons 128,384 .. 159,667 .. 196,688 
Trading profit.....ccccccscccess £211,281 .. £264,160 .. £390,167 
Depreciation ........---seeeeee 13,622 .. 15,588 .. 15,596 
Amortisation of wells .......... 72,897 .. 96,061 .. 73,648 
Head office expenses ...... dawans 4,534 .. 4,744 .. 4,126 
Net profit ........ Sa dage ..... 120,278 .. 147,767 .. 296,797 
Dividend............ Sse ENS 100,000 .. 100,000 .. 200,000 
Taxes and directors’ additional (25 %) (25 %) (50 %) 
ea cea aa ie eae 9,603 .. 17,915 .. 42, 

Brought im........ccccccsccees 68,864 .. 79,540 .. 109,392 
Carried forward...........seee0. 79,539 .. 109,392 .. 163,689 


The balance-sheet shows a strong liquid position, with 
cash and Treasury bonds at £118,226, and a surplus of 
current assets over current liabilities of £286,832. The 
remarkable increase in net profits must be attributed as 
much to better prices obtained for the company’s crude oil 
as to the larger output. The crude oil is sold to Trinidad 
Leaseholds, Limited, and to the Royal Dutch-Shell group, 
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on the basis of a flat price plus some participation in the 
refinery profits. World oil prices last year were more 
satisfactory for producing companies than they had been 
for many years. The equally remarkable increase in divi- 
dend from 25 per cent. to 50 per cent. has been justified 
by the policy that has been wisely followed of writing off 
out of profits each year such an amount as will amortise 
the wells in three years. For example, the wells which 
were responsible for last year’s production have already 
been written down to £37,791. Hence no extra large pro- 
portion of the profits need be applied to depreciation. The 
capital remains at £400,000. The company is to be con- 
gratulated alike on its good management and good for- 
tune in two fields. But it should not be supposed that 
Apex (Trinidad) is representative of any but a few pro- 
ducing companies. It has as much resemblance, say, to 
the Shell Transport and Trading Company as a Dutch 
native rubber producer has to the Dunlop Rubber Com- 
pany. Itis merely a producing company. It is dependent 
for its sales upon two refining companies alone. Its output 
is derived from only 68 acres (as compared with 53 a vear 
ago), located in not much more than 1,000 acres. The 
directors state that additional areas have been acquired 
last vear and since, and that a satisfactory settled pro- 
duction has been established. But the peculiar risks of the 
oil producer remain—uncertain prices and uncertain life 
—and the company has no organisation and no reserves 
outside Trinidad to enable it to withstand the shocks. This 
is not to say that the company is not at present improving 
on its prosperity last year. For the three months since 
September 3oth its output and sales to the refineries have 
increased by over 100 per cent. to 70,400 tons. It is pos- 
sible, then, that higher dividends will yet be seen, but 
when the shares have been split from £1 to 5s shares, as 
is proposed, it is as well to remember that the shares of 
such a speculative company should be expected to vield 
not less than 1o per cent. 


Mining in Mexico.—At the moment, the affairs of 
British companies operating in the Republic are generally 
somewhat under a cloud. The adverse effects of the fall 
in silver have been accentuated by legislation and political 
disturbances, and several mines have reached, or are 
appreaching, the stage of exhaustion. The position of 
the Mexico El Oro was dealt with in a ‘‘ Note’ last week. 
Esperanza, an adjoining property, has in its time paid 
handsome dividends, but is now apparently on its last legs. 
A year ago the decision was arrived at to work the best 
of the ore available with a view to providing funds for 

- some final exploratory work. The operations of the 
Mexican Company, however, resulted in a net loss of 
$13,900, increasing the debit to $530,100; further losses 
have since been made. The funds of the British Company 
are exhausted. Production can scarcely continue much, if 
any, longer. Some time back it became evident that the 
area of the El Oro Mining and Railway Company was 
approaching exhaustion. The directors met the situation 
by taking a controlling interest in a silver mine known as 
La Noria, in Zacatecas. In the 1925 report the ore re- 
serves were estimated as 360,000 tons, value 20 ozs. silver. 
A 200-stamp mill started effectively in May. The returns 
up to November proved very disappointing, the revenue 
being reduced by the drop in the white metal, and ex- 
penses swollen by various untoward incidents. For De- 
cember, however, the profit jumped to nearly $17,000, and 
this rate is expected to be maintained. The final dividend 
for 1925-26 of the San Francisco—zs 6d per share—proved 
a mild disappointment, that amount having been regarded 
as the minimum likely to be declared. So far the com- 
pany’s operations have not been appreciably influenced by 
the disturbed conditions in the Republic, although the 
kidnapping from a town some 14 miles away from the 
property of two men associated with the company sug- 
gests the possibility of trouble. The ‘‘ Frisco,’”’ of course, 
is not much affected by the depreciation in silver, its 
revenue being mainly derived from lead and zinc. These 
two metals have, however, also been on the down grade 
lately. The hopes aroused by the discoveries made last 
summer in the property of the Buena Tierra Company have 
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so far not been fulfilled, and the shares have once again 
become 
Santa 

December 11th. 
ings have been above the rate required to provide 1; 
per cent. per annum—the current rate of dividend, ~ 


a nominal market at 


about 7s 6d. The 
Gertrudis was 


referred to in our issue of 
It need only be added that recent earp. 


Premier Diamond.—A considerable expansion in the 


output took place in the year ended October 31st. Over. 
time was worked, and upon the completion (in June) of 


the new washing plant and gear, the obsolete No, 3 in- 
stallation was closed down. The production _ totalled 


959,100 Carats, as against 733,100 carats in 1924-25; and 


the whole was sold, as well as the diamonds on hand. In 


consequence, however, of the expenditure upon general 


equipment, the profit showed a small reduction, the share- 
holders’ 40 per cent. proportion being 4,306,000; but 
thanks to increased receipts under the heading of sundry 
revenue, the balance available was fully as large as before, 
permitting a repetition of the 12s 6d distribution upon the 
deferred shares, although the October rate was only 5s, as 
against 7s 6d in April. Working costs at 2s 44d per 
load show a small increase—due to the factor already men- 
tioned, and to the execution of a vigorous development 
programme. The latter is reflected in an expansion of 
9,000,000 loads to 37,000,000 loads in the blue ground 
available. The deepest level is now at 510 feet. There s 
practically no market in the deferred shares, the bulk 
being held by the De Beers Consolidated Company. At 
the current price of £7 10s for the 5s preference shares, 
which carry 250 per cent. interest, the vield is about 63 
per cent. 


Transvaal Gold Output in 1926.— During the year 1926 
gold production on the Rand reached record figures, being 
303,150 Qunces greater than the previous highest year, 
1.e., 1925. The December output was not so good as that of 
November, amounting to 836,157 ounces of fine gold, 
against 840,276 ounces. The daily average production 
fell from 28,009 ounces to 26,973 ounces. The highest 
daily average output in 1926 was in June, when it 
reached 28,405 ounces, and the lowest was in January, 
when it amounted to 25,686 ounces. The following table 
shows the monthly output for the past seven years :— 

















1920, 1921. 1922. 1923. 1924. 1925. 1926. 

Fine Fine Fine Fine Fine Fine Fine 

Ozs. Ozs. Ozs. Ozs. Ozs. Ozs. Ozs. 
January..| 670,503 | 651,593 | ) 764,469 | 796,768 | 823,692 | 796,270 
February. 558,137 | | 639,728 | { 704,970 | 760,617 | 753,925 | 753,924 
March ..| 707,036 | 671,123 | ) 761,586 | 795,671 | 825.479 | 834,340 
April . 686.979 | 681,382 | 511,338 | 743,651 | 768,923} 787,519 805,305 
May . 699,041 | 687,776 | 629,786 813,249 | 849,21 
June 715,957 | 678,490 | 675,697 773.053 | 780,251 | 852,145 
July......| 7 730,635 | 29,437 | 818,202 | 860,134 
August 711,526 } 752,490 | 769,371 | 809,571 | 808,218 SA 8 
Septemb’r| 682,173 1,026 | 747,089 39, 739,4 797,247 | 839,93 
October 662,472 | 707,825 | 778,159 2 | 827,583 | 812,832 ; 
November] 633,737 | 704,236 | 764,476 | 780,639 | 802,313 | 787,633 pened 
December} 632,215 | 651,847 | 790,712 | 778,849 | 825,273 | 791,455 856,157 
Total ....| 8,153,625 | 8,114,516 | 7,020,110 | 9,133,060 | 9,597,634 | 9,599,702 | 9,962,852 


Production has gone steadily ahead since 1923. The out- 
put in the year 1922 was materially affected by the Rand 
strike in the first three months, when the output amounted 
to only 639,728 fine ounces. The following table shows 
the number of natives employed at the end of the last few 
months by members of the Witwatersrand Native Labour 
Association and Contractors :— 
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Dec., | June, | July, | Aug., | Sept., | Oct., | wow. —y 
1926. F 








1925. | 1926. | 1926, 1926. | 1926. | 1926. | 1926 
cid calnas --~_|saaes | tauaea [Vensea |ipanes Timusan |iniaus [ivvee |tRae 
Gold mines ....| 166,385 | 183,092 | 182,262 | 184,032 | 185,063 | 181,513 | 177544 | 175, 
Coal mines ....| 16,606 | 16,448 | 16,648 | 16,827] 16,762} 16,737 | 16,813 ae 
Diamond mines} 3,705 | 6,054 | 6,099| 5,818] 5500} 5,274] 4,97 





—_——— | | | | 


ek ees 
186,696 | 205,594 | 205,009 | 206,677 | 207,325 | 203,524 | 199,328 | 197,59 


The number of natives employed shows an increase !n all 
branches of inining as compared with December, 1925: 








Tin Selection Trust.—For a report and accounts made 
up to December 31st to be issued on January 7th follov'- 
ing reflects the highest credit or all concerned. In the 
case of a mining concern it is almost if not quite. a 
The profit shown by this Trust is £138,400. The dividen 5 
absorb £/54,000, equal to 12} per cent. ; reserve receives 





— & @® = J 


—, ome 8 
—— 


aan» 2 ae oe 26 oe OCU ee oelUMMlC lCUr Oe CUM 


a ae ae ae ae 








nd 


Ik 


H-)2 


SPRNSASES 


id 





January 15, 1927.} 





THE ECONOMIST. 109 


oo 


£3)30% bringing it up toa round £1 20,000 ; and £10,000 
is placed to income-tax reserve. Then there remains to 
pe carried forward £73,900, or more than half the year’s 
earnings. From the surplus of 1925, £7,100 was written 
off preliminary expenses; the balance of £20,800 is now 
extinguished out of share premium account. No close 
comparison of the results of the past two years can be 
made by reason of the increase of the capital in connection 
with the absorption of the Eastern Tin Trust, the exten- 
sion of the company’s Cornish interests, &c., but it is 
calculated that the 1926 profit was made upon an actually 
subscribed amount of 4,450,000. The 1925 net profit of 
£31,600 was earned on 4,200,000, the dividend being 10 
percent. ‘The issued capital now stands at £950,000, and 
the investments (considerably below market value) at 
£1,101,700. An abstract of the portfolio shows that 
£250,000 has been placed in the London Tin Syndicate 
(formed chiefly to operate in Cornwall), and £629,300 in 
sterling companies operating in the East. Shares are held 
in over 40 different undertakings, the largest individual 
interest being in the Tavoy Tin Dredging, whose career 
has been an uninterrupted record of success. 





Ata meeting of the Royal Statistical Society, on the 
18th inst., Mr A. W. Flux, C.B., M.A., will read a paper 
on “Indices of Industrial Productive Activitv.’’ The 
meeting will be held in the hall of the Roval Society of 
Arts, John street, Adelphi, W.C. 2, at 5.15 p.m. ; 








Obersea Correspondence. 


FRANCE.—POLITICS—THE FRANC—PRICES. 
(FROM OUR CORRESPONDENT. ) 


Paris, January 12. 

THE six-months’ régime of décrets-lois, which gave M. 
Poincaré in some respects much the same powers as. those 
enjoyed by MM. Mussolini and Primo de Rivera, came to 
an end with the old year, and this week the Chambers 
have re-assembled with the duty, among others, of ratify- 
ing the 100 or more decrees by which so much important 
legislation has recently been instituted. The senatorial 
elections last Sunday gave a distinct fillip to the sterile 
party warfare that has latterly been kept well under control 
by the imminent fear of national bankruptcy, but as far 
as can be gathered, the effect has been much less mis- 
chievous than was expected. The Cartel des Gauches, in 
spite of the existing party truce, and the presence at the 
head of affairs of a Ministry of National Union, was de- 
liberately revived in the hope that by these tactics the 
moderate majority in the Senate might at least be seriously 
reduced, if not overthrown, and the way opened for ‘‘ the 
nat barrier to revolution,” as the Socialists term the 
Upper Chamber, to be removed. The outcome of the 
= was meagre. The official reports, issued by the 
7 mistry of the Interior, and the various party organisa- 
‘ons respectively, differ amusingly as to the exact allot- 
a of losses and gains. The facts appear to be that 
= pene of the Left, thanks to a skilful manipulation of 
ae astard form of proportional representation at present 
Soca’ and a general close co-operation of Radicals, 
unite ne Socialists of _all kinds, and Com- 
—" S, secured a negligible addition of three or perhaps 
= seats, and that the net result of one of the keenest 

Most interesting electoral struggles of recent years has 
fen to leave the relative strengths of majority and 
minority almost exactly as before. ° 
i - most threatening cloud on the political horizon now 

€ possibility of a far-reaching parliamentary conflict 
the dn, briandists and Poincarists on the question of 
of ee adoption of the Locarno idea, and of a policy 
en or less close rapprochement, politically _and 
is es between France and Germany. The Ministry 
a ne tedly sharply divided on the subject, and by com- 
' a. eo in view of the necessity for ensuring the com- 
Tie . financial restoration, the whole question of the 
ved relations of the two countries has been deliberately 
ae one side, like those of the American debt, the reform 

€ electoral law, and other thorny problems. 


j pressing the recently imposed turnover tax on French ex- 


The chief obstacle now in the way of the stabilisation 
of the france is the fact that commodity prices have not 
yet settled to a level that will permit the existing stabi- 
lisation-in-fact to be transformed into stabilisation-in-law. 
Resolutions have been passed by several of the great 
national industrial and other organisations, urging the 
Government to accomplish legal stabilisation without 
further delay, on the ground that production must remain 
more or less at a standstill until this is done. The buying 
ahead of raw materials, it is pointed out, is impossible in 
the present situation, and a further increase of unemploy- 
ment is inevitable unless the figure at which the franc is 
to be stabilised is speedily fixed.. Retail traders as a whole 
find themselves in an even worse situation. They are 
carrying large stocks of merchandise of every kind, which 
were bought when wholesale prices were much higher 
than they are to-day, but which they are unable to liqui- 
date owing to the persistent abstention of consumers, who 
have been obsessed for several weeks past with the belief 
that, in view of the 50 per cent. improvement in the franc 
during the past few months, retail prices must inevitably 
very shortly fall to the same extent. A slight fall has 
certainly occurred in several articles of prime necessity, 
but the extent of the drop has been far less than consumers 
were led to expect by the exaggerated statements of many 
of the popular newspapers. The effect on business has 
already been disastrous. The present situation recalls that 
which existed in 1921, when prices fell sharply and traders 
of all kinds were caught with large stocks which they 
could only sell at a heavy loss. At that period several 
large undertakings, whose resources had been seriously 
diminished by the war, found themselves in difficulties. 
In the case of one important firm the Government came 
to the rescue and extended a credit of several millions to 
enable the concern to secure breathing-time while it liqui- 
dated its stocks under practically forced sale conditions. 
The situation is fortunately much less difficult to meet at 
present, however, as the majority of firms, thanks to the 
large profits reaped during recent years, have been able 
to accumulate substantial reserves that are now proving 
invaluable. There is consequently no indication that any 
exceptional measures will be necessary to meet the latent 
crisis. 

The index figures for wholesale prices at the end of 
December, which are issued to-day by the Statistique 
Générale, have come with somewhat of a shock, as they 
show that the effort that has been made during some weeks 
past to bring French selling prices up to the level of world 
prices in general has been carried appreciably too far, 
with the result that prices of native French products are 
now substantially higher than those prevailing in other 
countries. The detailed figures are as follows (on the 
basis of 100, representing prices in 1914) :— 

Cate- —-—— End of ——-— 
gories. Oct. Nov. Dec. 


General index figure ..........0.-. 45 .«. 768 .. 698 .. 641 
French native products.......... 29 «. 744 .. 698 .. 648 


Imported products...... coccccce 1 we BB 1 MO .. SS 
Foodstuffs (general figure) ........ 20 .. 695 .. 643 .. 597 
Vegetable foods ........ esseccee SB op Fae «oo Ge cs Oe 
Meat and other animal foods.... 8 .. 568 .. 570 .. 550 
Sugar, coffee, cocoa ......-- cece «8 ce FR ce TE ee, Se 
Raw materials (general figure) .... 25 .. 831 .. 747 .. 679 
Minerals and metals ..........+- 7 .. 855 .. 788 .. 726 
PONCHO s 0064 ecceeses uawe weaeae 6 .. 823 .. 706 .. 626 
Various...... sismieeweenssicens TD oo GR ke Fe «+ 


The wholesale prices of native and imported products, 
which were in the relation of 733 to 1,074 at the end of 
July, and practically on the same level at the end of 
November, are now in the relation of 648 to 628, import 
prices having dropped 72 points during the month, while 
French native products have come down only 50 points. 
The premium on exports which French manufacturers have 
enjoyed for several months has not only entirely dis- 
appeared, but has been transformed into a handicap on 
French goods in foreign competitive markets, while at the 
same time, now that the foreign producer is able to under- 
sell the French manufacturer in the latter’s own market— 
or at least to compete on level terms—there is a danger 
of a large increase in imports and a substantial increase 
in the volume of unemployment. The new index figures 
afford an explanation of the Government’s action in sup- 
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ports. The loss of revenue involved, which is estimated 
at 460,000,000f, is serious, and M. Poincaré is to be asked 
how he proposes io compensate for it, and thus prevent 
the equilibrium of the Budget from being upset. 

Retail prices in Paris, which rose steadily through the 
whole of 1925 and 1926, apparently reached their maximum 
in November last, and the cost of living may now be ex- 
pected to move on the down grade. The index figure 
for December (based on 100 as representing the prices 
of 13 articles of common necessity in July, 1914) is re- 
turned as 599, against 599 in November, and 493 in 
January, 1926. In Belgium the retail index figure for De- 
cember was 741, against 730 in November, 705 in 
October, and 684 in September. The Belgian wholesale 
figure had reached 865 at the end of November, against 
856 in October, 859 in September, and 836 in August. The 
tendency of the Belgian figures is significant from the fact 
that stabilisation has already been accomplished in that 
country. 





GERMANY.—CABINET CRISIS — REICHSBANK — 
FINANCES — PRICES—INDUSTRY—BOURSE. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, January 12. 


Up to the middle of the week the attempt to form a 
Cabinet had met with no success. At the time of writing 
the attempt is still being made by Dr Curtius, who was 
Minister of Industry in the last Marx Cabinet, and is a 
member of the German People’s Party, usually counted 
as belonging to its more conservative wing. Dr Curtius’ 
aim is a Right coalition, to include the German-Nationals, 
but the attempt has been balked by strong opposition from 
the Centre Party. The Centre has a large membership 
from the Catholic working class, and it could not par- 
ticipate in a Cabinet which would probably pursue a 
strongly Conservative social and labour policy. In order 
to get over this difficulty Dr Curtius negotiated with repre- 
sentatives of the trades unions, who put before him their 
own programme. The chief features of this programme 
are the prompt passing of the eight hours and labour pro- 
tection measures, the reduction of the old age pensions 
age limit from 65 to 60 years, and (in connection with the 
pending reconstruction of the Reichswirtschaftsrat) the 
compulsory admission of representatives of labour into 
the local Chambers of Agriculture and Industry in equal 
numbers to the representatives of employers. The Centre 
Press is unanimously against any plans for a majority 
Cabinet based on support of the Right, and the Centre 
Party Parliamentary Committee declares that to this solu- 
tion there are grave domestic and international objections. 
The Social-Democrats have formally announced their 
readiness to enter a Cabinet in co-operation with those 
parties which stand for the Republic, and this gives some 
hope of formation of the “ Great Coalition ’’ in case Dr 
Curtius fails. 

The Reichsbank yesterday reduced its discount rate 
fromi 6 to § per cent., but left its advances rate unchanged 
at 7 percent. The discount rate (8 per cent. on January 
12, 1926) was reduced to 7 per cent. on March 27th, to 
6% per cent. on June 7th, and to 6 per cent. on July 7th. 
The advances rate was reduced from 10 to 9 per cent. on 
February 26th last, to 8 per cent. on March 7th, 74 per 
cent. on June 7th, and 7 per cent. on July 7th. The new 
discount rate reduction is a result of the marked improve- 
ment in the Bank’s status in the first week of the year 
and of a radical change in the money market. The ex- 
treme money market tension of the year-end disappeared, 
and money has since been offered in excess of the demand, 
though the minimum day-loan rate remains higher than 
in the middle of 1926. The 5 per cent. discount rate is 
characterised by the Reichsbank President as meaning < 
return to normal conditions as measured by pre-war 
standards. The Bank’s return for January 7th shows a 
decline of 134 million marks in discounts to 1,694} million 
marks ; the corresponding return of 1926 showed a decline 
of 177 million marks to 1,737$ million marks. Circula- 
tion declined by 299 million marks, against 329 million 
marks. The non-reduction in the advances rate is due to 


the undue increase of this form of credit-taking, particu- 
larly at the quarter-ends, and at the end of November last, 
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when the total reached 321 million marks. Whereas dis. 
counts at the end of 1925 totalled 1,914 million marks, and 
at the end of 1926 only 1,828 million marks, advances at 
the two dates were respectively 10 and 84 million marks 
The return for December 31st showed _ the large 
increase of 416 million marks in discounts; and 
it is the Reichsbank’s policy to revive this form 
of credit. The commercial banks have reduced 
their interest rate on current account credit balances from 
3 to 24 per cent., and the rate for month deposits wil] 
probably be cut from 44 to 4 per cent. The interest charge 
on overdrafts has been reduced from 7 to 6 per cent., or, 
inciuding the 2 per cent. per annum commission (which 
remains unchanged), from g to 8 per cent. The disparity 
between credit and debit interest is therefore reduced, but 
it remains considerable. Dr Schacht expressed the view 
that the reduced supply of foreign short-term money which 
will result from the discount rate reduction wil! emphasise 
the need for relying more upon native resources. 

The Finance Ministry’s return for November shows 
the following results :— 


(Millions of Marks.) 


Ordinary Budget— November. April-Noy. 
REED: nndouwessn esas pase enw secsesevse Glad 5,002:8 
Expenditure— 
General administration............ee0. secs Gee 2,867:2 
Reparations payments ..........seeeeeeees 514 .. ©2398 
Snbventions to States and municipalities.... 2468 .. 1,7329 


6608 .. 4,8399 


Including 36.1 million marks, which is one-twelfth of 
the surpluses remaining from the Budgets of 1924-25 
and 1925-26, there is a surplus for November of 48 mil- 
lion marks; including eight-twelfths of these surpluses, 
the April-November account shows a surplus of 418.9 
million marks. The November account on Extraordinary 
Budget shows expenditure of 43.1 million marks, receipts 
nil; the April-November account shows receipts 1.3 mil- 
lion maiks, expenditure 236 million marks, whereof 104.1 
million marks were reparations payments. The Budget 
for 1927-28 has now gone to the Reichstag. ‘The dispute 
concerning the subventions from taxation to the States 
and municipalities has not been settled.. According to 
the Government’s Bill for a provisional regulation, the 
States and municipalities will be freed from the cost of 
unemployment relief in 1927-28, even if the Unemploy- 
ment Insurance Bill does not become law before the be- 
ginning of the financial year, and the Republic will 
guarantee total subventions of 2,400 million marks, but 
the separate guarantee regarding Sales Tax—according 
to which the local governments are assured of a share in 
a total yield from this tax of not less than 1,500 million 
marks is to be withdrawn. 

The cost-of-living index for December was 144-3, aS 
against 143.6 in November. The separate items (100 In 
1913-14) are :—Food, 149.6; housing, 104.9; heating and 
lighting, 144.3; clothing, 157.5; other necessaries, 184.7 
The clothing index has of late dropped considerably. The 
official wholesale prices index has been reconstructed, 
and now consists of four groups: agricultural products, 
colonial wares, industrial raw and semi-manufactured 
materials, and manufactured articles, the groups contain- 
ing respectively 4, 1, 11, and 2 sub-groups. The two 
manufactures sub-groups are manufactured instruments 
of production and manufactured articles for consumption. 
The basis for all figures are the average prices of the 
whole year 1913, taken as 100. The index on this new 
basis for December is 137.1... Manufactured instruments 
of production are 129.7, manufactured articles of con- 
sumption 151.7. The highest figure in the 18 sub-groups 
is animal products 162.4, the two lowest are artificia 
fertilisers 83.2, and rubber 48. All other items are above 
100. The issue of weekly wholesale indexes is continued 
on the new basis; that for January 5th is 136.5. 

The number of publicly supported unemployed had 
risen by December 12th to 1,463,480, as against 
1,369,014 on the ist. Although no later report = 
appeared, it is certain that seasonal unemployment is st! 
increasing, and no improvement can be looked for before 
February. The activity in coal and iron continues. | 
Ingot Steel Syndicate will propose at its next mnootang © 
retention of the present output restriction, to 80 per —- 
of capacity. A high-grade steel trust, comprising seven 
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concerns, has been formed. The capital is 30,000,000 marks, 
the biggest participator being the Western Steel Trust 
(Vereinigte Stahlwerke). Very considerable foreign orders 
for heavy iron and steel products, in particular tubes, are 
reported. The Friedrich Krupp A.G. has abandoned the 
manufacture of textile machinery, as a result of market 
conditions and the failure of negotiations for large deli- 
yeries of spinning machines to Russia. The Russian Gov- 
ernment is negotiating for a transfer to its territory of 
German railway rolling stock works, and it is reported to 
have offered 100,000,000 matks for the locomotive works 
of the Rheinmatall Company. The “‘ rationalisation ’’ move- 
ment, which it is claimed cannot be furthered without big 
fusions, nevertheless seems to yield results. Trade 
journals publish striking figures of savings in the iron 
and coal branch. The per cap. output per shift per day in 
Ruhr mining in the second half of 1926 was 1,145 kilos., 
as against 934 kilos. in 1913, when the shift was half an 
hour longer. The number of miners employed on the 
Ruhr in December, 1926, was 378,000, as against 449,000 
in January, 1925, but Ruhr coal production in 1926 was 
111,600,000 tons, as against 104,103,000 tons in 1925. 
Exports of coal declined in November, being 2,896,867 
tons, against 3,690,267 tons in October. Exports of iron 
and steel were 472,656 tons, against 509,762 tons; 
machinery 28,498 tons, against 32,182 tons; electrical 
wares, 11,011 tons, against 9,534 tons ; and motor-cars and 
other vehicles, 5,573 tons, against 4,790 tons. In the 
foreign trade of the first nine months of 1926 the percen- 
tual share of Europe considerably declined, being 49.6 per 
cent. of imports, as against 51.9 per cent. in the same 
period of 1925; and 70.3 per cent. of exports, as against 
73-4 per cent. The absolute distribution was :— 


(Millions of Marks.) 
January to September, 





= 





1925. 1926. 1925. 1926. 

——Imports.—, —— Exports. ~ 
Europe .......... 53904 .. 3,5724 .. 4,6863 .. 5,1184 
Africa ....... wee 399 .. «©6520. «32 143R .. = 184 
Asia ..... eoseees 1,178 .. 809 .. 508 .. 716 
America ........ 35,1694 .. 2,2724 .. 1,0163 .. 1,218 
Australia ........ 251g... 233 .. 314 .. 52 


imports from Great Britain were 392 million marks, ex- 
ports to Great Britain 840 million marks. 

Bourse quotations mostly declined last week. This 
Week stocks have been firm, under the influence of the 
Reichsbank discount rate reduction. To-day prices of 
certain groups, in particular potash, rose very consider- 
ably, and trading was active. A good many stocks already 
exceed their highest prices of the end of 1926. As a 
result of rumours about new valorisation plans, there has 
been new speculation in 5 per cent. war loan; to-day this 
loan was quoted at 92? pfennigs per 100 marks nominal, 
a against 19} pfennigs at the beginning of 1926. 





AUSTRIA. — POLITICAL SITUATION — PUBLIC 
REVENUE — ECONOMIC POSITION — TRADE 
BALANCE—MONEY AND STOCKS. 

(FROM OUR CORRESPONDENT. ) 
VIENNA, January 1. 

Tue situation in Parliament has become much calmer. 

he Government parties, as well as the Opposition, are 

viously anxious to postpone the dissolution of the 

House as long as possible, in order to gain time for pre- 

Paring their electoral campaigns. Also, the recent un- 

pleasant financial affairs connected with the difficulties 

of the Centralbank and the Post Savings Bank, which 
for some time had been exploited by the Social Democrats 

a a stick with which to beat the present régime, are 

now judged much more leniently by them for the simple 

reason that the Parliamentary investigation of these affairs 
as proved that members of their party also had been 

guilty of certain irregularities. In the Vienna Municipal 
ncil the opposition of the Christian Socialist minority 

to the excessive taxation has become much more ener- 
getic, and is backed by the moral support of all economic 
‘és, which have declared in various resolutions that 

€ municipal policy of taxation has become unbearable, 
and is:chiefly to blame for the increasing impoverishment 
~ the population of Vienna. Although undoubtedly 
"ous influential members of the Social Democrat party 


themselves do not agree with the radical financial policy 
of the Municipal Council, the leaders are of the opinion 
that for reasons of prestige they cannot give way for 
the time being, and probably they will grant some con- 
cessions only just before the elections. 

The yield of public revenue in 1926 has been very 
satisfactory. The recipts from customs duties had been 
estimated to be £5,189,000 for the whole year ; this figure 
had already been exceeded by November. The direct 
taxes in the first ten months of 1926 yielded £7,784,000, 
which is also more than anticipated. The receipts from 
indirect taxes (the most important of which is the turn- 
over tax) during the first ten months amounted to 
47,900,000, as against £7,755,000 during the same 
period last year. Expenditure, it is true, has also grown 
owing to the increase of unemployment, the higher salaries 
for State employees and the losses incurred through the 
failure of the Centralbank, but the growth of expenditure 
is entirely covered by the expansion of revenue. 

Coal production is still fairly satisfactory, though the 
competition of Czechoslovakian lignite, which during 
the British coal stoppage had nearly ceased, is beginning 
to make itself felt again. The iron and steel business 
remains weak; it is hoped that the admission of Austria 
to the European Cartel will bring about an improve- 
ment of sales and better prices. The electrical industries, 
which have hitherto done well, complain that their sales 
have fallen off considerably of late, while in the engineer- 
ing industries an increase of orders, especially for agri- 
cultural machinery, is noted. Efforts to increase the 
efficiency of the various industries by forming, as in 
Germany, ‘‘ horizontally’? organised combines for each 
branch, are meeting with great difficulty owing to the lack 
of capital, and to the large number of small undertak- 
ings which are not willing to give up their separate exist- 
ence. Christmas business was better than expected, so 
that most shops could partly clear off their stocks. It was, 
however, characteristic of the present situation that there 
was only demand for cheap and useful articles, while 
luxury goods were completely neglected. Unemployment 
has increased again from 160,000 to 185,000. 

The number of insolvencies during 1926 shows only a 
slight reduction, as against last year :— 

1925. 1926. 
Judicial compositions ........e..-.-. 2,759 .. 2,426 
Bankruptcies ..... erccccees coccccee GB 2. GH 
Although the figures for foreign trade in the last two 
months of 1926 are not yet exactly known, it can be 
estimated that the excess of imports in 1926 will amount 
to about £32,070,000, as against £27,157,000 in 1925. 
As matters stand, it cannot be hoped that the adverse trade 
balance will show any remarkable improvement for some 
years unless it be possible to reduce the import of 
coal bv further developing the exploitation of water power, 
and of foodstuffs by increasing agricultural production. 
As regards the latter point, it cannot be denied that by 
the improvement in seeds and manures, and the increase 
of the area under cultivation, quite promising results have 
already been obtained. This is shown by the following 
figures :— 
--First Half-Year— 
1924. 1926. 


Tons. Tons. 
Imports of wheat and wheaten flour.. 162,000 .. 141,000 
ow. Se. Ns anwotoueweus- ..ee-. 59,700 .. 43,500 
= te MONON. cn cess: covcee =SRe «« 1,400 
6 te EB Ge ccc wcctvensens ---- 40,000 .. 26,700 
The Stock Exchange had another very dull month. There 


was very little business, owing to the almost complete 
abstention of the public, and the general level of prices 
fell by another 5 per cent. Some interest was shown in 
Hungarian securities as a consequence of the brisk 
activity on the Budapest market. At the end of Decem- 
ber a reform of the system of quotations on the Stock 
Exchange was carried through; the quotation in kronen, 
which had been kept up hitherto, in spite of the intro 
duction of the new shilling currency, was definitely aban- 
doned. Henceforth all shares and securities will be quoted 
in shillings with the sole exception of Treasury bonds 
issued by the Austrian Republic, which will be quoted 
in percentages of the nominal value. The new Stock Ex- 
change list, which was published on December 23rd _ for 
the first time, brings the extensive depreciation of all 
Austrian securities ruthlessly into relief. 
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Union Trust Company 
Establi in 1901 
Head Office - TORONTO, CANADA 


Paid-up Capital, Reserve and Undivided Profits $1,692,485. 
Assets over $14,000,000. 


UNDERTAKES ESTATE OR PROPERTY MANAGEMENT 

IN ANY PART OF CANADA FOR BRITISH OWNERS 

OR SOLICITORS. MORTGAGES SECURED FOR 
CORPORATIONS OR PRIVATE INVESTORS. 


Enquiries Invited 


Auditors - PRICE, WATERHOUSE & COMPANY 
3 Fredericks Place. Old Jewry, E.C. 2 
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CAN ADA.- — WINTER CONDITIONS — SATISFACTORY 
OUTLOOK—BOOM IN MINING STOCKS —-RAILWAY 
EARNINGS—FREIGHT RATE CONTROVERSIES— 
U.S. LEGISLATION AND CANADIAN MILE. 


(FROM OUR CORRESPONDENT.) 
Ottawa, December 27. 


CANADA is now once more firmly in the grip of winter, 
but while the prairie provinces have been compelled tc 
face fierce blizzards and prolonged spells of low tempera- 
ture, the Eastern provinces have been favoured with 
abnormally mild and open weather. There is a certain 
amount of unemployment in all the larger cities, to which 
the cessation of many lines of outdoor activity draws all 
the workless from the country districts, but the problem 
presented by them is much less serious than in any recent 
year. The storekeepers, both urban and rural, report that 
their Christmas trade has been exceedingly good, and 
that the spending power of the public is larger than at 
any time since the war. The wholesale houses have been 
experiencing a seasonal dullness, but generally speaking 
factories are working well up to capacity, and have an 
ample sufficiency of orders in hand. The result is that 
Canada ends the year 1926 in a mood of confident 
optimism, and the December economic survey of the 
Bank of Montreal asserts that at no time in the last six 
years have business conditions, taken all round, been so 
satisfactory. 

The opening of railway communication early in Decem- 
ber to the new Rouyn mining field in north-western Quebec 
has produced a spectacular boom in the stocks of mining 
companies which have properties in that region. Pre- 
liminary explorations offer evidence that the copper-gold 
mineralisation of this area is both extensive and rich, 
and practically every foot of the ground has now been 
staked out in claims. None of the mines in this district 
have yet reached the producing stage, but this fact has 
not deterred the public from indulging in a wild gamble 
in their shares. On the Standard Stock and Mining Ex- 
change of Toronto during the four-and-a-half-day period 
ending at noon on December 24th no less than 4,836,265 
shares changed hands, and of these some 4,000,000 shares 
represented copper-gold stocks of north-western Quebec. 
All classes of the community have been taking a hand 
in the orgy of speculation, and many brokers were quite 
unable to cope with the flood of orders which poured in 
upon them. The stocks of all the companies, upon whose 
properties favourable reports of reasonably authentic 
character were available, mounted rapidly upward, and the 
boom is still continuing. Some of the Rouyn properties 
are in the hands of old-established companies like 
Nipissing, which have resources to develop them, but the 
public, while it was ready to buy such stocks very freely, 
paid more attention to the shares of new organisations, 
which had been floated within the past year or two. 

The Canadian National Railway has just published its 
returns for the first eleven months of the year, and they 
place gross earnings at $242,854,988, and operating ex- 
penses at $201,403,360, leaving net earnings of 
$41,441,628. This figure exceeds the total earnings for 
1925 by about 9 million dollars, and although there has 
been a slight recession of the volume of railway traffic 
in December, when the year ends, the gain in the earnings 


of the C.N.R. for the year will be found to have exceeded 
13 million dollars. Equally satisfactory is the reduction 
of the operating ratio to 82.93 per cent., as compared 
with 97.23 per cent. for the parallel eleven-month period 
of 1925. In November, for instance, although gross earn. 
ings mounted by more than a million dollars, working ex- 
penses actually fell by $162,145. This notable improve. 
ment in the earnings of the C.N.R. is very fortunate for 
the Treasury, as the revenues will be able to meet all the 
obligations due to the public by the system, and its drain 
upon the Federal finances, which has been so heavy in 
recent years, ought to be almost negligible. The returns, 
of the Canadian Pacific Railway are equally satisfactory, 
and it has now the certain prospect of showing one of the 
best years in its history. It has plans laid for an ex. 
tensive programme of new branch lines in the West to be 
commenced next year, and the Canadian National will 
also construct a number of new lines to give improved 
facilities to outlying districts. 

Railway rates are once more the centre of a sharp con- 
troversy ; it is at present being waged before the Railway 
Commission, but it is bound to enter the arena of politics 
at no distant date. Changes in the personnel of the Rail- 
way Commission which have been made in recent years 
have not tended to improve its prestige with the public, 
and between its six members there is evidence of a clear 
and equal cleavage of opinion on certain fundamental 
issues of railway rate policy. Some time ago it was in- 
structed by the Government to undertake a complete over- 
haul of the existing railway rate structure of the country, 
and at present it is floundering along in an effort to obey 
this behest without producing any adequate results. The 
inquiry now in progress has brought a flood of protests 
from different sections of the country, which claim that 
they are being unfairly discriminated against. The pro- 
vinces of Alberta and Saskatchewan are asserting through 
the council that the two great railway companies have 
been deliberately flouting the terms of the Crows Nest Pass 
agreement, which the West regards as the Magna Charta 
of its transportation rights ; in modified form these terms 
were given the fresh legislative sanction of Parliament 
in 1925, and the Western provinces now claim that on a 
number of excuses and by a variety of devices the full 
benefits of the statute are being withheld from many com- 
munities; the railways, for example, will not apply the 
rates ordained by it to a number of branch lines which 
came into existence after the original agreement was exe- 
cuted, and, as a result, it is charged that they exact on 
an average 3 cents more per bushel for wheat shipped 
from the northern parts of Alberta and Saskatchewan 
than from their southerly districts. Again, British 
Columbia, anxious to secure the entrepdt trade of the 
western half of the prairie provinces, is demanding a re- 
moval of the special differential rate which was given the 
railways to pay for the extra costs of operation in the 
Rocky Mountain section. | Now, to intensify the con- 
fusion, there looms up the proposal of the Duncan Com- 
mission that railway freight rates on the Atlantic section 
of the Canadian National system should be cut 20 pet 
cent. The railways accordingly feel that if all these sec- 
tional demands are granted their revenues will be gravely 
impaired, and they are putting up a_ strenuous fight 
against them. If the Railway Commission will not ap- 
pease the grievances of the prairie provinces, their Par- 
liamentary representatives will not be slow to raise the 
issue in Parliament. 

Dairy farmers in Eastern Canada are very much per- 
turbed over legislation which is now before Congress at 
Washington. Despite the Fordney tariff, large quantities 
of milk and cream are still shipped from Canadian farms 
to the cities of the Eastern States, and the American 
dairy farmers resent this competition, The measure 1- 
troduced by their political spokesmen at Washington does 
not propose a rise in duties, but suggests what will 
amount to a virtual embargo on Canadian milk and cream 
on the plea that the dairies of Canada are not subjected 
to proper inspection in regard to sanitary conditions ; the 
proposal is that only dairy products which have been sub- 
mitted to certain exacting standards of inspection shou. 
be admitted to the United States. If the Bill passes tt 
will virtually cut off Canada’s export of milk and cream 
to the United States, but vigorous protests against its 
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passage are now forthcoming from various public bodies 
and organisations of consumers, who realise that the 
elimination of the Canadian supplies must mean an imme- 
diate rise in milk prices and a serious enhancement of 
the cost of living. 





INDIARUPEE STEADIER—MONEY CONDITIONS— 
FURTHER DEFLATION—JUTE AND COTTON. 


(FROM OUR CORRESPONDENT.) 
Catcutta, December 23. 


ArTER remaining at the level of the lower gold point, 
is 57d, throughout this month, the rupee has, within 
the last few days, registered a sudden recovery, and busi- 
ness has been reported done up to 1s 6d for ready tele- 
graphic transfers. The causes contributing to the rise 
have been various. First, a reversal of sentiment has 
caused the pessimists, genuine traders and speculators 
alike to execute a volte-face. Recent specches by the 
Viceroy and the Finance Member have largely dispelled 
lingering doubts about the Government's ability to sustain 
the rupee at 1s 6d. The latter, it is believed, has good 
hopes that both the Assembly and the Council will sup- 
port his new Currency Bill, involving a 1s 6d rupee, and 
the other recommendations of the Hilton Young Currency 
Commission. It is quite possible, however, that the 
Assembly may reject the 1s 6d ratio, for the political 
propagandist has to some extent succeeded in making the 
question a racial issue. A comparison of this year’s and 
last year’s figures, showing the visible trade balance in 
favour of India, induces the conclusion that the value of 
the rupee has been, comparatively speaking, rather un- 
warrantably depressed. At this time last year the rupee 
was strong at 1s 65-32d, virtually on the so-called 
“upper gold point.’’ During the early part of this 
month the quotation was weak at 1s 5?d, and at that 
figure Government were actually able to sell £1,425,000, 
or the equivalent of approximately two crores of rupees. 
The actual market value of the rupee has therefore been 
cheaper by nearly 3 per cent. than at this time last year, 
though even that figure inadequately conveys the lack 
of confidence which had insidiously invaded the rupee 
market. The disparity is doubtless due to some extent 
t0 trade conditions, for the November trade figures 
showed a balance of only 22 lakhs in favour of India. 
But sentimeni has also largely affected the position. The 
trade figures for the period April to the end of November 
last year showed a visible favourable trade balance of 
64.10 crores, whereas the corresponding figure for this 
year was only 16.90. As against this, however, it must 
be remembered that last year Government bought, during 
that period, nearly £30,000,000 in the open market, 
whereas this year their purchases were nil. This sum in 
tupees offsets approximately the differenae between this 
year’s and last year’s favourable balance. Currency 
authorities have been insistent in declaring that the 
weakening of the rupee has been to a considerable extent 
caused by bearish sentiment, and bear speculation and 
the above quoted figures go to prove the correctness of 
this theory. In the second place, the ease of the Indian 
money market has induced a mild “flight from the 
tupee."” As a rule, the figure of 15 crores as India’s 
annual accretion of new wealth is accepted without argu- 
ment. At the present time there is no indigenous outlet 
for Indian capital in the shape of industrial investments, 
and on recent market quotations certain Government se- 
urities barely give a return of 4 per cent. after deducting 
ncome-tax. Last week Government contracted a further 
four crores of currency, three crores against sterling se- 
‘urities in the paper currency reserve and one crore 
‘gainst ad hoc securities. Since the beginning of the 
fnancial vear Government has contracted rupee currency 
Y No less than £23,425,000, taking the value of the 
"upee at 1s 6d. Of this amount £1,425,000 has consisted 
* sales of sterling at 1s 53d in the open market. The 
‘ontraction of nearly eight crores of rupees has been 
Sainst ad hoc securities, and, in effect, represents the 
oe up of sterling securities in terms of a 1s 6d rupee, 
aainst the statutory and anachronistic 2s ratio. The 
ar rate of 4 per cent. has been so utterly “ ineffective ” 
these extensive contractions have taken a long time 


in affecting the money market. But the removal of nearly 
two crores of rupees from the actual floating credit of the 
market through the medium of sterling sales at 1s 53d 
has caused a definite reaction. Call money is now in de- 
mand at 2} per cent., as against 4 per cent. nominal 
quoted at the beginning of the month, and the value of 
the rupee has firmed somewhat in consequence. 

Despite this year’s record jute crop, the bulk of local 
expert opinion now anticipates little, if any, further drop 
in the price of raw jute. On the whole, the quality is 
bad, as lack of proper storage facilities has had an adverse 
effect, and mills are mostly demanding jute of European 
packing. Local mills have all along been buying steadily, 
and out of an estimated crop of 108 lakhs of bales, it is 
probable that local mills will have bought some 53 lakhs 
by the end of December. At this pace Calcutta may 
absorb some 7o lakhs of this year’s crop. Allowing for 
some 16 lakhs of old crop jute in hand, it would mean that 
mills will be stocked up to the end of January, 1928, or 
thereabouts, taking 4} lakhs as the local mills’ monthly 
consumption. If the mills at the end of the present 
season find themselves with six or seven months’ stocks 
in hand, it will merely be a reversion to normal condi- 
tions. It is difficult to hazard a guess at the probable 
export figures. In 1923-1924 they amounted to 37.70 
lakhs of bales, in 1924-1925 to 35.52, and in 1925-1926 to 
35-16. If foreign markets follow the lead of local con- 
sumers, they will take advantage of this year’s cheap 
prices, and buy largely in excess of immediate require- 
ments. If, however, they merely buy up to the average, 
say 35 lakhs of bales, these purchases taken along with 
those of the local mills would account for some 105 lakhs 
of bales. In a crop of this year’s dimensions 5 lakhs. 
wculd be a conservative estimate to set aside for country 
consumption, wastage, &c. Add to this the theory that 
cultivators may hold back quite 1o lakhs of this year’s 
crop, and the incipient “bull ’’ movement now noticeable 
in the raw jute market for March settlement is explicable. 
Sowings for next year’s crop will be largely regulated by 
the price of raw jute prevalent within the next few months, 
and it would therefore occasion no surprise, unless present 
values are considerably enhanced, if the acreage put under 
jute next year falls short by 25 per cent. of this year’s 
figure. 

The uncertainty of the American cotton crop position 
has reacted unfavourably on Bombay. Recent American 
ginning figures have militated against higher prices for 
the Indian commodity, which is already above parity when 
compared with average world prices. Consequently, 
Bombay is not optimistic about January shipments of 
cotton. The crop has been late, and only now are stocks 
moving freely. Up to a week ago arrivals into Bombay 
during this season amounted to 3.01.200 bales, as against 
the corresponding figure of 5.71.364 for last year, while 
the total export for the season amounted to 1.70.000 bales. 
As in the case of jute, marketing of the crop may be 
accelerated owing to the fact that producers have to 
meet land revenue collections early in January, and a 
realisation of produce to this end may be necessary. The 
total production of cotton for 1925-1926 is estimated at 
6,028,000 bales of soo lbs each, as comnared with 
6,088,000 bales, the finally revised estimate of 1924-1925 
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JAPAN.—GOLD EMBARGO—NOTE ISSUE— FOREIGN 
BORROWINGS — REVENUE — FOREIGN TRADE — 
PRICES. 

(FROM OUR CORRESPONDENT.) 
Tokio, December 13. 

SPEAKING at the Bankers’ Conference, held at Osaka on 

November 27th, the Finance Minister intimated an early 

removal of the gold embargo, though he did not name the 

exact date when the step will be taken. It may, however, 
be gathered from what ke said that it will be somewhere 
about June or July next when the import season will be 
over and the export season will set in. As a preparatory 
measure necessary for the return to gold, the Government 
has lately resumed gold shipments to the .United States 
to replenish the specie held abroad. The gold hitherto 
shipped has come entirely out of the stock owned by the 
Government, ‘but hereafter the bullion in the vaults of the 
Bank of Japan will also contribute to the shipments. 
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On the other hand, the Government intends to extend 
€ statutory limit of the fiduciary note issue under the 
Bank of Japan’s charter, primarily to make the inevitable 
effects of the deflation accompanying the return to gold 
sufficiently gradual and not too burdensome to trade and 
industry. The Government’s intention is to increase the 
present limit of 120 million yen to 300 millions. The 
Treasury officials maintain that the existing limit fixed in 
1899 is too low to meet the requirements of the times, 
and the suggested extension is warrantable from the fact 
that the legal limit has been exceeded more often than 
not, and excess-issue has now become almost the rule. 
But this scheme is obviously open to criticism, for it will 
neutralise the salutary effects of deflation and also weaken 
the metallic basis of the credit structure instead of rein- 
forcing’ it. 

According to the Treasury’s Statistics, Japanese bor- 
rowing in foreign markets from the earthquake disaster 
of September, 1923, up to November 3oth this year, 
amounted to 879,619,140 yen in gold, of which 
415,223,000 yen was repaid. Of the outstanding 
464,396,140 yen, 156,601,000 yen is owed by the Govern- 
ment, 92,589,440 yen by the municipal bodies, and 
“14,205,000 yen by the industrial concerns. The national 
debt on November 30th totalled 5,170 million yen, of 
which 1,477.9 millions represents foreign loans. 

The tax revenue for the first six months of the current 
fiscal year (April rst to September 30th) amounted to 
394,341,000 yen, against 292,152,000 yen for the corre- 
sponding period of last year. The increase is accounted 
for by Customs and Excise and new duties on unearned 
income and aerated waters, while there is an all-round 
decline in direct taxes due to tax remissions. Customs 
yielded 73,122,000 yen, against 45,574,000 yen. The 
whole year’s yield will exceed 140 million yen on the basis 
of the past half-year’s record, an increase of 50 millions, 
which is 42.5 millions more than the budgetary estimate 
under the increased general tariff. The operation of the 
Government Moncpolies Bureau for the twelve months 
ended on November 30th shows a substantial decline in 
the volume of sales of tobacco, but the proceeds increased 
by 14,456,000 yen. The increase in prices just a year 
“gO are responsible for this. The net profits due to the 
higher prices for the past twelve months will be expected 
to total 24 million yen. 

The trade returns for November show that imports 
totalled 156,584,000 yen and exports 177,597,000 yen, the 
excess of exports over imports amounting to 21,013,000 
yen, which reduced the year’s visible balance to 
333,969,000 yen. As compared with the corresponding 
month of last year, both imports and exports reveal a 
fairly serious decline, the former having decreased by 
14.4 per cent., and the latter by 16.5 per cent., and the 
total turnover by 5-5 per cent. There is an all-round 
decrease of a nearly similar proportion throughout the 
list of important imports and exports. Remembering that 
the value of the yen has appreciated by nearly 20 per 
cent. against a vear ago, these figures are not so dis- 
concerting as they may appear at first sight. 

The Bank of Japan’s index number of wholesale com- 
modity prices fell during November by 3.52 points to 
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226.87, which brings the drop since the Opening 
year to 11.46 per cent. There is no distinctive 
monetary stringency, despite the approach of the year. 
end. The discount market has been quiet, the general 
working minimum remaining at 7.11 per cent. The 
market’s indebtedness to the Bank has been rapidly 
liquidated since the turn of the month. Trade depression 
and monetary ease have caused business in the Stock Ex. 
change to be rathe- active, though somewh 
some sections. 


Ketters to the Gditor, 


WEALTH AND POLITICs. 


TO THE EDITOR OF THE ECONOMIST. 

SirR,—It is so seldom that | find myself in disagreement with 
the Economist that I confess having read your article under 
the above heading in last week's issue with surprise and dis. 
appointment. I do not Stop to ask whether your title fits 
the theme nor Stay to examine too closely your instances of 
logical precision. Mv immediate concern is for the weightier 
matters of the law and the graver implications of a theory of 
personal obligation and public responsibility, which seem to 
me to be at variance with a sound political morality. For 
what, briefly, is the substance of this doctrine of life and duty 
advanced by (of all people) the leading lights of the Socialist 
party? It is that a man may preach to others what he is not 
prepared to practise, that his profession of faith need call for 
no personal sacrifice, that his beliefs do not necessarily regu- 
late nor govern his conduct, and that, whilst he may contemn 
the gifts of civilisation as ill-gotten gains when enjoyed by 
others, he is to eat of the fruit of the evils against which he 
inveighs because it is pleasant to the taste and a thing to be 
desired. In a word, “ intellect : convictions ” (the expression 
is Mr Mosley’s) need have no moral counterpart. Now, Sir, 
this is strange doctrine to come from the high priests of 
Socialism, who have prided themseives in their high ideals 
and moral rectitude. And, forsooth, they demand an easy 
tolerance for their inconsistencies which they do not extend to 
others. The Christian Church, for instance, has been in times 
gone by the target for abuse by important people who profess 
and call themselves Socialists. Why? = Not because the 
majority of them objected to the life or character or teaching 
of its Founder, but because its members came short of their 
high calling and public profession. Tempora mutantur et nos 
mutamur in illis. ; 

But perhaps, unlike Mr Bernard Shaw and the clever wits 
who entertain London’s intellectuals on a winter’s evening at 
the Kingsway Hall, I take the Socialist too seriously, and 
that, after ail, there may be some truth in the biting jest that 
there are few Socialists who believe in Socialism,.—Yours faith- 
fully, James B. Batu. 

Burke’s road, Beaconsfield, January 12th, 1927. 

[Even if we assume the extreme case of a millionaire preach- 
ing Communism, the particular charge of inconsistency is not 
necessarily valid if he devotes a preponderating part both of 
his energy and his money to the propagation of the creed 
which ‘he professes.—Ep, Econ.] 
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AMERICAN INVESTMENTS IN FOREIGN BONDS. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—With reference to your article in the Economist of 
January 8th, ‘* American Investments in Foreign Bonds,”’ it * 
interesting to know how far the same symptoms that 
frightened Mr Dwight Morrow in the U.S.A. have taken place 
in Holland. As js very well known, the Amsterdam stock 
exchange was already in pre-war days a market for foreign 
stocks and bonds. As in the U.S.A., small investors were the 
principal purchasers of these foreign securities. In go 
opinion, idealistic considerations do not come into mee 
all here, but high yields and attractive conditions explain . 
preference of the home investor for foreign issues. _— i 
attention cannot be paid to the part played in this kind ¢ 
business by the issuing banks. The large commissions = 
duced some banks to finance second-class issues, which finally 
proved a loss to the investor. ; ; ileus 

Contrary to Mr Morrow’s conclusions, experience has sho > 
that the public are quite willing to entrust their money aga 
to debtors that have once failed. ' sensei 

Even Government protection for the investor agsinst ee 
has not proved to be satisfactory. The Vereeniging voor of 
Effectenhandel, an official institute, refused the geen 
bonds of foreign countries that defaulted or paid in _ a 
ciated money. The interest of the public in these se 
so enormous that quotation by ee proved to 

aving proposition for the issuing banks. : , 
, Evidenth only material considerations are effective Tr 
connection with investment in foreign bonds, and that, in m) 
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opinion, is only too natural, One may take it for granted that 
no idealism comes into play at all.—_I am, Sir, yours faith- 
fully, oa F. M. van Bosss, L.C.D. 
37 Gogelweg, The Hague, January toth, 1927. 





SERBIAN PRE-WAR DEBTS. 


TO THE EDITOR OF THE ECONOMIST, 

Sir,—The Economist, in its issue of November 13, 1926, 
published a letter dealing with the above subject. Some of 
the statements made therein are inaccurate, unfair, and mis- 
leading, and we hope that in justice to the country we repre- 
sent you will allow us to state our point of view to your 
readers, 

Like all belligerent countries, Serbia was compelled at the 
outbreak of war in July, 1914, to pass an Act of Moratorium, 
which was decreed to terminate six weeks after demobilisa- 
tion. The demobilisation of our country’s forces took place 
on March 24, 1920. At that time the Act of Regulation of 
the Moratorium was passed, and published by our Govern- 
ment on April 24, 1920, which Act your correspondent de- 
scribes aS an iniquitous one. 

This harsh indictment by your correspondent regarding the 
Act of Regulation of the Moratorium appears to be based on 
an incomplete knowledge of the situation. Far from being 
imquitous, we would state that the legislator, being in full 
possession of all the facts, acted with great impartiality and 
humanity in passing a law to pay all pre-war debts at the 
pre-war rate of exchange. 

It must first of alf be borne in mind that a great deal of 
the private debts contracted in Serbia before the war were 
made payable in gold dinars, and this applies also to the 
assets and liabilities outside the country belonging to Serbian 
subjects. The chief creditors for these liabilities were the 
semi-official institutions—namely, the National Bank and the 
State Mortgage Bank, &c.—whose claims amounted to nearly 
fo per cent. of all the pre-war liabilities in gold of Serbian 
nationals. The English exporters’ interest in these debts does 
not exceed 2 per cent. in sterling, and it would not be fair to 
say that the enactments in question were passed in order to 
favour our nationals at the expense of foreign creditors. 
Foreigners, when in the position of debtors, did not hesitate 
to take advantage of the settlement granted by the Act of 
20. For example, the foreign insurance companies who 
had branches in Serbia before the war, after having collected 
the premiums in gold, settled their policies in paper dinars at 
the pre-war rate of exchange, taking full advantage of the 
w-called iniquitous law. It is clear that this law is applicable 
‘© everyone irrespective of nationality, and in its essence 
‘t.is a strictly impartial measure. It will also be clear on 
examining the situation in Serbia at that time, that only un- 
vlfish and human motives guided the legislator in promul- 
gating the law in question. During demobilisation the situa- 
tion in our country was extremely critical. There existed 
absolute exhaustion, famine, raggedness, general illness, de- 
mobilised and pillaged homesteads, and properties, not only 
fthe pre-war Serbia, but of Yugoslavia. The situation was 
further complicated by the waves of Communism which were 
sweeping over Yugoslavia, and which found firm roots, thanks 
mainly to this general destitution. In these circumstances, 
the responsible authorities found it impossible to enforce re- 
payments in gold from the demobilised men, and a drastic 
Mernative had to be adopted. No Yugoslav will deny that 
the British creditors have been severely hit by this law, and 
this is a matter for sincere regret. From the principality of 
Milosh it was fraditional to regard foreign credits in our 
country with every respect, and all records show that the 
'raditions have been well maintained. It is most unfortunate 
that our former Allies, the British, who shared with us suffer- 
ings and trials throughout the war, have had to sustain losses. 

is is felt very keenly, and every endeavour is being made 
0 put the matter right. This particular aspect is at present 
“ing considered in official quarters with a view to evolving a 
ng Which will reconcile the views of all concerned and 
“eto a satisfactory settlement. 
deer anchester Chamber of Commerce has been asked to 
for th . in this matter, and as a preliminary to collect 
“a € Yugoslav authorities full details of the debts: still 

Ng to British creditors.—Yours faithfully, 

VLADIMIR VITKOVITCH. , 
The Royal Privileged Commercial Agency for the 
Kingdom of the Serbs, Croats, and Slovenes, 
Vitkovitch Brothers. 
ames’ building, 89 Oxford street, Manchester, 
January 3rd, 1927. 


THE POST-OFFICE AND FOREIGN EXCHANGES. 
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TO THE EDITOR OF THE ECONOMIST. 


. SiR, —This morning I received from the United States an 
al money order made out for a specific sum in 
1 happened at the same time to wish to send a 
I am informed that our 


'Nernation 
Sterling. 
MM specific small sum in dollars. 
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Post Office is unable to do this. It is prepared to accept a 
sum in sterling and (for a consideration) to hand over an 
equivalent sum in dollars, according to some unspecified future 
rate of exchange. Since I require to pay a specific sum in 
dollars this is no use to me, and I am left wondering why the 
English Post Office is unable to perform a simple and neces- 
sary operation which appears to offer no difficulty to the 
American Post Office.-——_I am, &c., W. W. Gres. 

Wimbledon, January 8th, 1927. 

[The Post Office can hardly be expected to carry out foreign 
exchange business in a multiplicity of currencies, which has 
entailed enormous expansion since the war in the foreign ex- 
change departments of the banks. Asa guide to those making 
remittances, a list of foreign exchange quotations is circulated 
weekly to all money order offices.—Ep. Econ.| 
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A Synopsis of Economics. By Gertrude Williams. 
(London) Methuen and Co., Limited, 36 Essex street. 
4s 6d net. 

Intended to guide the student through general economic theory 
and prepare him for more elaborate and advanced treatises. The 
second part is devoted to such problems in applied economics as 
methods of wage payment, public finance, and the trade cycle. The 
author is lecturer in economics at Bedford College for Women. 
National Problems of Canada. The Port of Montreal. 

By Laurence Chalmers Tomb. (Toronto) Macmillan 
Company of Canada, St Martin’s House. 75c. 

A comprehensive review with a map, copious statistics, and a 
preface by Mr Stephen Leacock, on the Port of Montreal, its 
problems, achievements and potentialities. 


Deutschlands Zahlungsbilanz, 1925. By Dr Arthur 
Heichen. (Leipzig) B. G. Teubner. Rm. 5. 


An analysis of the German balance of payments in 1925, dealing 
in great detail both with the visible and invisible items in this 
account. 

World War Debt Settlements. By Harold G. Moulton and 
Leo Pasvolsky. (London) George Allen and Unwin, 
Limited, 40 Museum street. 8s 6d net. 

An English edition of the American book noted in this column 
last week. 

Controlling the Output of Gold. By R. A. Lehfeldt. With 
a preface by Dr Schacht. (London) London Generai 
Press, 3 Arundel street, Strand. Is. 

In this pamphlet Professor Lehfeldt, the South African economist, 
puts the case for a scheme of international control of gold produc- 
tion. In the preface Dr Hjalmar Schacht, the President of the 
German Reichsbank, briefly reviews the problem and welcomes the 
fact ‘‘ that through the work of Professor Lehfeldt the discussion 
will be raised as to how a gold standard of utmost stability can be 
attained.”’ 


Exports, Imports, and Concessions of the Soviet Union. 
Published by the Soviet Government, Moscow. 


A preface states that the object of the volume is to provide 
foreign business men with as precise an idea as possible of 
‘* foreign trade and concession ideas’’ in the Soviet Union. It 
cortains a huge mass of facts and statistics, presented in four 
languages, Russian, French, German, and English. 


British Columbia, 1926. (British Columbia) The Van- 
couver Sun. 


Contains a number of interesting statistics and diagrams relating 
to conditions in British Columbia and in Canada generally. 


China Stock and Share Handbook, 1926. Compiled by 
C. R. Maguire (Shanghai) North China Daily News 
and Herald, Limited. Price $6. 


Comprises detailed information as to all companies whose stocks 
and shares are quoted on the various Chinese stock and share 
exchanges. It also gives many facts relating to banking in China 
and the figures of individual banks, while a number of pages are 
devoted to the more important loan agreements of the Chinese 
Government. 


International Cotton Bulletin. The Official Organ of the 
International Federation of Master Cotton Spinners” 
and Manufacturers’ Associations, Manchester. 
January, 1927. 5s net. 

This number contains the usual survey of conditions in the cotton 
industry throughout the world, with informative sections on cotton- 
growing in new countries, the recent expansion in the industry 
in China and Japan, ‘‘ Mr Keynes and Lancashire,” and, in the 
technical section, reports on high drafts in spinning based om 
experience in four countries. 
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International Labour Review. December, 1926. (London) 


George Allen and Unwin, Limited, 4o Museum street. 
2s 6d. 


Contains articles on ‘‘ The Constitutionality of Labour Legislation 


in the United States,’’ by William Gorham Rice, jun., and on the 
New Japanese Health Insurance Act. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 


Office, Adastral House, Kingsway, W.C. 2 :— 
Portuguese War Debt: Agreement for the Settlement of 


the War Debt of Portugal to Great Britain. 
Cmd. 2791. 1d net. 


Annual Local Taxation Returns, England and Wales. 


1924-25. Part I. Statement showing the rate 
moneys expended and received during the financial 
year ended March 31, 1925, by Boards of Guardians 
and other Poor Law Authorities. 1927. 5s net. 


Ninth Annual Report of the Minister of Pensions, April 1, 


1925, to March 31, 1926. No. 145. gd net. 


Registry of Friendly Societies : Statistical Summary show- 


ing the operations of Registered Trade Unions for 
the years 1916-1925. 4d net. 


Reparation Commission Official Documents—XV. Re- 


port of the Agent-General for Reparation Payments. 
{November 30, 1926); XV.A, Report of the Com- 
missioner for German Railways (November 20, 
1926); Report of the Commissioner of the Reichs- 
bank (November, 1926), &c. 3s net each. 

For a review of the Agent-General’s report, readers may be 
referred to page 1056 of our issue of December 18, 1926. 
National Health Insurance. Report by the Government 

Actuary on the Second Valuation of the Assets and 
Liabilities of Approved Societies. Cmd. 2,785. 
2s. 6d. net. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 
The Bank has close working ts with Agents and Correspondents 


arrangemen 
in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 





EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, E.C.8 
West End Foreign Branch - 1, Pall Mall East, 8.W.1. 
Liverpool Foreign Branch - . - 4, Castle Street, Liverpool, 
Manchester Foreign Branch 94, Portland Street, Manchester, 
Bradford Foreign Branch - - 18, Market Street, Bradford. 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. Account. 

January 25. | January 27. 
THE outstandin, feature of Stock Exchange markets is the 
active demand that exists for all investment securities. At 
the same time, a good deal of business is passing in the in- 
dustrial markets, several of whose sections are unusually 
busy. The first account of the New Year, which ended on 
Thursday of this week, brought a useful influx of trade into 
the markets. Taken all round, there is a good tone, and 
many members are busily employed. 

The gilt-edged market exhibits robust strength. Prices of 
British Government stocks are advancing briskly. Colonial, 
Indian Railway, Home Corporation and a number of Home 
Railway pre-ordinary issues are decidedly better on the week. 
The impression prevails that money is going to be cheaper 
before long. In spite of the demands of the tax-gatherer, 
plenty of capital is obviously available for investment in first- 
rate stocks. The supply begins to run short, on account of 
the demands made upon it, and a ready welcome awaits the 
opening of the market in the new 4 per cent. consolidated 
stock, which, offered at 85 at the beginning of the year, will 
come into active dealing next Thursday morning. It is anti- 
cipated that the price at the opening of the market will be 
about par; that is 85. 

Chinese and Brazilian bonds have rallied. Brazilians be- 
cause of the hope that the Sinking Fund operation may come 
into force in the near future, and Chinese bonds on specula- 
tive buying for account of people who are prepared to take 


the chances which the purchase involves. If affairs were to 
settle down, it is argued that there will be a substantial rise 
in the prices of Chinese, and speculators are willing to run 
the risk. The Belgian loan has risen to 104; that is, 10 pre. 
mium over the issue price. The Bulgarian Refugee scrip re- 
mains about a point discount, and other European scrip 
stocks are moderately steady. There has been a recovery jp 
Peruvian Corporations, and Paris has sent buying orders for 
Turkish Unified. French Railway bonds have strengthened, 
Seine Sevens are close to 100. 

In the home railway market the announcement of dates on 
which the railway companies will declare their dividends 
synchronised with greater activity on the part of buyers who 
think that the reports, however bad these may turn out to be, 
have been already discounted in the prices. The new freight 
rates emphasised the cheerful feeling that scope for improve- 
ment exists. North-Eastern preferred gained 5 points in less 
that a week. In the Undergrounds the £1 shares of the 
Underground Company have been picked up on dividend 
hopes. “Argentine Railway stocks are firm, but the feature 
amongst foreign rails is a spurt in United of Havana in con- 
sequence of a resumption of American buying, based, appar- 
ently, on the better outlook which opens for the sugar trade 
and the prospect of the United of Havana securing better 
traffics. Nitrate-producing shares continue dull, and the tea 
share market remains in a neglected, depressed condition. 

Rubber shares make steady headway in consequence of a 
rise in the price of the produce, and a good deal of business 
is going on in the more marketable shares. In the oil 
department, V.O.C. were prominently strong in advance of 
an official notification of a new issue to be made on bonus 
terms, the news of which brought in profit-takers. The oil 
list as a whole is decidedly better. British Controlled and 
Steaua Romana have been in request amongst the lower- 
priced shares. Courtaulds, which were 4% a fortnight or so 
back, shot up to 53 a couple of days ago. The dividend 
announcement is expected to be made within the next three 
or four weeks. English textile shares are steady. The 
tobacco market attracts increasing attention, and although the 
popular twins, Imperials and British American Tobacco, have 
moved rather against holders, some of the others in the 
tobacco list exhibited fresh strength. Carreras are quoted ex 
rights, valued at £6 5s. The shipping market is better, with 
P. and O. strengthening in sympathy with the investment 
markets. Publication of the banking dividends has induced 
more business. Hongkong Banks gained several points on 
maintenance of the previous dividend, The cable group shows 
no particular change, but in the manufacturing descriptions 
Ever Ready have been a feature of strength in anticipation of 
a good report in April. Marconis are a better market. Hud- 
son’s Bays are quoted ex the rights to the new shares issued 
yesterday. The gas market is better, and a fair number of 
small rises have occurred among the iron and _ steel shares. 
The newspaper boomlet made further progress, though it suf- 
fered some check towards the end of the week as previous 
buyers came in to take the very substantial profits held out 
to them by current quotations. Daily Mirrors are quoted ex 
rights. Swedish Match shares hold most of their recently- 
acquired strength; Krenger and Tolls rose £1. — Stores 
shares keep about the same as they were. 

There has been an active demand for sound debenture 
stocks _and good-class preference shares in the industrial 
market, the difficulty being to supply what the public require. 
Amongst the motor shares Dunlops are an uncertain market 
in consequence of further cuts announced by some of the tyre 
manufacturers. The insurance market "shows _ noticeable 
strength, Commercial Unions being the outstanding feature 
with a substantial gain. Brazilian Tractions and others 
their group have thrown off most of the recent dullness, and 
prices have gone ahead, Montreal and Brussels both being 
the market with buying orders. Various sugar shares are 
better, and the brewery market keeps very firm. A number 
of rises occurred in trust companies’ stocks. The new shares 
of the Drapery Trust came to market this week, the pre- 
ference falling at one time to 1s 6d discount, from which there 
was a recovery, while the ordinary command a prone 
about 7s. A lively market sprang up in some of the bric 
companies’ shares. : 

The Kaffir market is still under the dominance of Paris » 
a large extent, though the Cape favourites, of which Su 
Nigels stand out as the most immediately popular, eS 
joyed a certain amount of animation. Prices of South — 
gold-producing shares will be quoted ex dividend in +" 7 
cases in the middle of February, a consideration which ha‘ 
induced mild buying from the mining investor. Charteret 
touched 30s before going back a few pence. De Beers, The 
ex dividend, have drooped, allowing for the deduction. Z 
Malayan tin market is still unsettled by reason of the — 
tainty prevailing as to the actual extent of the damage C4 hat 
by the recent hurricane and floods, though it is known The 
only a few of the companies have been directly affected. mt 
West African tin section is a little better. Active dealings 
started on Wednesday in Goldfields of Venezuela, which wer 
‘‘ introduced ”’ on the basis of 14s for the £1 shares, 108 pal” 
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There has been no special feature among base metal or Indian 
mining shares. 

Stock Exchange shares have spurted to 160, a rise of about 
£25 within the last four months, and Nominations, which 
were 250 in the latter part of last year, now stand £100 
higher. Several prominent members have passed away within 
the present week, among them being Mr Sidney H. Lamb 
and Mr Harold Oxley, two jobbers well known in the House 
and very popular with wide circles outside as well as inside 
the Stock Exchange. 

NEW ISSUES. 

The new issues of the week, and the current year, and date of 

opening of the lists have been as follows :— 


Farther 
Nominal Cash Sub- First Lia- 
— — ae —_ 


1980E8 OF THE WEEK— 
Amount previously recorded...... 1,790,000 
NATIONAL SAVINGS CERTIFICATES. 


April 1, 1926, to January 8, 1927, Dr £2,850,000. 
Net sales 8 days ended January 8, 1927, £100,000. 








To the Public— 

Rhodesia Railways, Lim.. and 
Mashonaland Ra'lway Co., 
Lim., £6,000,000 6% Cons. 
Debs. (red. finally at par 
on Feb. 1, 1962), issued at 
94% (Jan. 10), less £1.030,000 
for redemption at 103% of 























£1,000,000 6% Notes........ 4,970,000 4,671,800 497,000 .. 4,174,800 
Total offered to the Public ...... 4,671,800 497,000 .. 4,174,800 
To Shareholders only— 

Bertam Consolidated Rubber, 
300,000 Shares, 2s, at 4s€d.. 30,000 67,500 67,500 
Hudson’s Bay Co., 500,000 Ord. 

Shares, £1, at £4 10s........ 500,000 2,250,000 500,000 .. 1,750,000 
Total to shareholders only........ és ee 2,317,500 .. 567,500 .. 1,750,000 
Total offered for subscription od cad Total offered for subscription for whole 

in— year— £ 
St . svusdedtaledek sasuke 8,879,300 BENG cccccccee re eeeesee 230,782,601 
Pbbwesss0sencseenceseees BEOUEES! «= BD occ ccccccscccecceccece 232,214,500 
$BBB. .cccccccccccccccccccess 2,880,922 BE s0s60decanddssegebous + 209,326,100 
PN acaveisscescdseseusveds 2.616.750 DEE ea skusvsevedssceceeece 2/1,393,173 
bs cec00nseud+s cuccenes 20 at) Mi bimededeswesinaatea - 573,675,650 
MN iénsxscasentssaseuees 69,222,365| 192] .......cceeecees eeseee 388,978,203 


White Star Line, Limited.—Capital {£0,000,000, divided 
into 5,000,000 6} per cent. cumulative preference shares of £1 
each and 4,000,000 ordinary shares of £1 each. This is an 
ofler for sale of 2,500,000 6} per cent. cumulative preference 
shares of #1 each, which are guaranteed as to capital and 
dividend by the Royal Mail Steam Packet Company. Except 
with the consent of the preference shareholders, no debentures 
or charges shall be created or issued other than on_ the 
security of property that may be subsequently acquired and 
for the purpose of providing the purchase consideration for it. 
Further, the company and the Royal Mail Steam Packet Com- 
pany have guaranteed to the trustees for the preference share- 
holders that the Oceanic Steam Navigation Company shall 
not without the preference shareholders’ consent issue any 
further debentures or charges secured on its assets, except for 
the purpose already mentioned, nor create any shares ranking 
in priority to the shares acquired by the company. The 
White Star Line, Limited, has been formed to acquire from 
the International Mercantile Marine Company of New Jersey 
(U.S.A.), through the Royal Mail Steam Packet Company, 
the whole of the authorised and issued share capital of the 
Oceanic Steam Navigation Company, Limited. The regis- 
tered gross tonnage of the vessels wholly owned by the latter 
company is 305,789 tons, in addition to which 134,902 gross 
registered tons are owned by that company as their proportion 
of vessels owned jointly with other companies. The Oceanic 
Steam Navigation Company is also interested in a gross ton- 
nage of 166,166 tons, through its holding of shares in two 
shipping companies—namely, Shaw, Savill and Albion Com- 
pany, Limited, and Geo. Thompson and Co., Limited. The 
Proits of the Oceanic Steam Navigation Company, before 


charging income-tax, are given as __ follows :—1921, 
1,086,314; 1922, £508,574; 1923, 410741335 1924, 
4354094; and 1925, 4,351,752. The surplus assets 
(without goodwill) of the company are stated to be 
46,639,643. The surplus assets (without goodwill) of the 


oyal Mail Steam Packet Company available for the guaran- 

tee are given as £:11,951,499. The purchase consideration is 
stated to be £7,000,000. It is possible that investors will 
regard the eminent names appearing on this “‘ offer for sale ”’ 
4% sufficient guidance. It could have been wished, however, 
that the issue had been made by means of a prospectus. 


Clover Paint and Composition Company, Limited.— 
— share capital £100,000, divided into 200,000 ordinary 
“fares of 10s each. This is an issue of 100,000 7} per cent. 
wmulative participating preference shares of £1 each at par. 
d Preference shares are entitled to an additional dividend 
on 23 per cent., payable out of profits remaining after pay- 
© nt of 73 per cent. for the year on the ordinary shares. he 
™pany was ingorporated in 1924 to take over the business of 
paint manufacturers and ship painters which had_ previously 
T carried on by Clover, Tregent and Forwood, Limited. 

® object of this issue is to enable the company to acquire 


practically the whole of the issued share capital of N. J. 
Fenner and H. B. Alder and Co., Limited, which was origin- 
ally established in 1833 and manufactures paint and _ allied 
materials. The combined profits, before providing for direc- 
tors’ ordinary fees, income and corporation profits taxes and 
debenture and other interest, are certified to have been as 
follows :—1923-24 (including Clover Company’s profits for ten 
months only), £25,108; 1924-25, £29,278; 1925-26, £26,713. 
The combined net assets, excluding goodwill and trade marks, 
are stated to be £125,495. The purchase consideration is 
given as 4,117,500, together with an amount of duty on trans- 
fers amounting to £1,120, payable in cash. The margin of 
security for the preference shareholders appears to be some- 
what narrow. 

The following advertisements relating to public companies 
have appeared in the Press during the week :—British Feed- 
ing Meals Manufacturing Company, Limited, baving an 
issued share capital of £190,000, divided into 190,000 shares of 
£1 each; New Goldfields of Venezuela, Limited, ‘aving 
an authorised capital of £1,000,000, divided into 1,000,000 shares 
of {1 each; British Cement Products and Finance Com- 
pany, Limited, having an issued share capital of £105,000, 
divided into 100,000 ordinary shares of {£1 each and 100,000 
deferred shares of 1s each; Rhodesian Land, Cattle, and 
Ranching Corporation, Limited, having an authorised 
capital of £1,000,000, divided into 1,000,000 shares of {1 each ; 
Transvaal and Delagoa Bay Investment Company, 
Limited, having an issued share capital of £277,500, divided 
into 277,500 shares of {1 each. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
‘he more active securities of the various markets :— 


British and Colonial Government Securities. 





a 8s §& 4 $s §& 
oO : Q © 
833 38 32 833 $2 gs 
eas SE ad | Eas SE ae 

34%, 1925-28.. 992 . 992 .. .. India 3% Stook.... 71§ .. 71§ .. .. 

War , 1925-45.. 952 .. 96 ..+ 8 Do 1932 ....102 ..102 .. .. 
Loans } §' 1929:47 ..100f ..10144 .+ % Do cocccosece 92h .. G24 ..+ fb 
4%, 1929-42..1014 ..1014.. .. NS.W. 1922-32 ..100 ..100 .. .. 

--¢+13  N. Zealand a” , a - eee 


+ 
~ 


Victory Bonds 4%.... 923 .. --+1} Nigeria 6% 1949-79 ...111 ..112 
Conversion Loan 34% 7574 - pet Queensl’d 5% ’40-60 .. 96 .. 96 
oot 


Consols 24% pennaene 548 .. 55 U. of 8.A.6%,1930-40..103 ..103 
{rish Land Stock 22% 572 .. 58 ..+ 8. Aust.64% 1930-40 ..102x ..102 
Gocal Loans 3%.... 63 64 


ie oot Victoria eT -101 
Aust, 6% 1931-41......103 ..105 .. .. W.Aust, e101 =..101 


British Railways. 
Great Western, Ord... 88 .. 90 ..+ 2 | Metropolitan District. 575.. 58%..+ 
Lond.& North-Eastern Southern, Pref, Ord... 793.. 81 ..+ 1 
ly ee Ord, .... .- 553 oo + 45 Do Def. Ord. ........ 444.. 453..+ 1 
Do Def. Ord......... 183.. 20 ..+ 14 | Underground Blectric 
Cond, Mid., and 
Scottish, Ord, .... i 77k ..+ 18 
Metropolitan ........ 64%.. 654 ..+ 14 


Colonial and Foreign Railways. 
Antofagasta Cons .... .. 79 .«— +; Grand Trunk Pacifico 
BA and Pacific 77. 88) ©. 87}..— 4% Debs. ........ 59 .. 594 wet 
B A. Gt. Southern....1013 ..1013.. .. | Leopoldina .......... 48 .. 514 ..+ 
Mexican Railway .... 6§.. 6 ..— 
Do Ist Pref. .....e6. 19 .. 18 ..—l 


Buenos Ayres West.. 863 .. 863.. .. 

Canadian Pac.($100)..171 ..172 ..+ 1 

Cantral Argentine .. 782 .. 79 ..+ } San Paulo .....0.001824 ..183 ..+ 4 

Cordoba Central New 403 .. 41...+ 3 United Havana ...... 77 .. 808 .. +39 

American Railroads. 

Chesapeake & Ohio ..171 .. 165 ..— 6 | Southerm .......00..129 ..129 .. «. 

GE cccscccccccee ecoce 41... 42 ..+ 1 | Union Pacific........165 ..167 ..+ 2 
Do 4% lst Pref..... 54... 56..+ 2 


Foreign Government Securities. 
Argentine 52%, 1886-7..100x. 100 .. .. | Greek 7%, 1924...... 93 .. 933 ..+ Z 
Aastrian 6 % Guar..100 ..100} ..+ } Hungarian Thies 1924,1043 ..1053 ..+ 4 
Belgian ro ooe.1033..1044 .. + Japanese 6% 1924.... 95 ..9354x..+ ld 


eeovesecersesoce 3. 


(£1 — ee 
Do Ino, Bds, (£100). .103;..1033..+ 4 





Brasil 5 d,,1914 78 .. 78 .. -- | Mexican Cons, 1899.. 42 .. 43 ..+ 13 
Chilian 44%, 1895 .... 77 .. 77 .. «+. | PeruvianCorp,Pref... 523 .. 524 ..— 
TA% -eccccccceeelOLX..101 2. «- | PiDs.M. 6% ..-crecece SIX... IE. + 1? 
Ohinese % 1912 .... 44... 46 ..+ 2 | Portuguese(New).... 364x . 39h .+ 3 
Bgyptian 4% ......-. 823.. 82) «++ | Russian 5%, 1906.... 6 . 64..+ @ 
French 5% ...cscceee 13h.. 138 --+ %| Seine Geet «--- 93x .100 ..+1 
Do 4% ......- eoooe Lig... 11g ..+ &| Siamene sereeeee]04 ..105 «+ 1 
German 7%, 1924 nt t10ed Ta054 ..+ 4| Turkish Unified .... 21g... 213 .. «. 


Telegraphs. 
Anglo-American "A" 25 .. 25 .. -.- | Marconi Canada.... .. $- “a 
Marconi Wireless.... 4-2 +3..+ | Marconi Marine... 153.. lyx..+ 


Banks. 
Barclays B (£1,f.pd.) 233.. 25 ..+ ¢a | National Provincial 


Chartered Bk of India 193.. 193 ..— + (£20, with £4 paid)... 138;..123x.. .. 
wi 1 Standard of 8S. Africa 
a om Siiec ss (£20,with £5paid).. 13gx..13;;..+ os 


Westminster Bar 


ee 
paid x 
Midland (£13, wi (£20, with £6 paid’. 195;..18/;xd .. 


Reescsacené Giese 9 oom & 
Nat. of 
(£10) eeococeeresece 36k oe 354 oot a | 
a rion. Deep (5/) 13 
ti Gold (4/) .... we se Modderfon. ce ee 
ee cei can a’: al: Mount Lyell (£1) .... 


Broken Hill Prop(£1) 1y5.. lsh. 
BurmaCorp.(Rs.l0).. 44.. 4 
Cam & Motor (£l).... 2 

1 


ee 

New State Areas (£1) “S: 
oo 2. 

Central Mining (£8).. 1s? iim a 
‘ i 


Randfontein Est. (£1) 
Rand Mines (5/)...... 315. 
Selukwe (2/6) .ccccece $3 
303. 
58. 


— 
Chartereds (15/) .... lt. .— sy | Shamva (£l) ........ 
City Deep (£1) ..... - l¢d.. 3. .. | Bio Tinto (£5) ...... 
Cons. Gold Fields(£1) 2x... 2s3..+ 3% | Ropp Tin (4/)........ 
Crown Mines (10/) .. 375.. 3i5-- -. |San Francisco of 


hae 
. ‘ 
* 


De Beers Def. (£24).. 17¢4.. 17x... «- Mexico (10/) ...0.6 lfs.e lik--— 8 
East Rand Pronto) a. 43.. .. | Siamese Tin (5/) .... “ge l&y.et os 
Geduld (£1).......... 4ys.0 4y5-- .. | Spring Mines(4l).... St .. 34... oa 
Gov. Gold Areas(£l) 8g .. 8g ..+ } | Tangan Cons.(£1) 23 .. 26}--+ a8 
Johannesburg Cons.. ve .e +. | Trans. Cons. Lnd(l0f) 2t§.. 2t3.. -- 
Malayan Tin (5/) .... 1ygx.. lis. Zambesia Expl. (£1), 2¢5.. 24 .-+ & 
Modderfontein (10/).. 5;%.. e 
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UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


Miscellaneous. 
o,4 86 - 4 B65 o= 
$33 38 ga 833 32 gs 
pone SE ke AaB SE 
AlliedNewspapers(£l) 2%;.. 28 ..+ ~ |! Hudson’s Bay (f1).. fix... 5axr.. .. 
Amal, Cottons ({1) . --- | imperial Tebeoes eri} SS Oe 
Anglo Persian Oi) (£1) :: 433..+ “}| panel Suseeas® 2f;.. 2 .+ gy 
Apex (Trin.) Oil (£1).. oo $795..+ 8 erBrs7%CmPi( £1) -- Ghee ee 
Armstrong (Sir W.G.) vne8% On APrt(£{1) - 8 — 
and Co, (£1) ...... ° er etGne is 
Ass.Ptind.Cement({1! .° ter ( D scszeurace 1ij.. db. 
Barker, sorta eatzi) “ * ts Lobitos Ifields (£1) 83 .. 82 ..+ 3 
B’hamSmallArma( : ee | ee gee D. 5 Es es 
anae!so 2a.. = exican le ( Sa 
Bradford Dyers(‘1).. 2;%.. | Nobel Industries (£0) gg... AdB.- oe 
Brasil Traction ($100) . iii in oP Royal Dutch Petro- 
British- leum (200 fl) .... 32§x.. 32}4..+ 
Tobacco ( secses SEb. MHix.. Rubber Plantations 
a | Bb seem e- a: 2e5..+ oy 
biay ic" ° oot | e sport oe oe —_ 
Bryant and May (£1 2ik.. ais" a —_, ly. ¢.: “y 
, eos 6HR.. 6 ..+ 3 Swedish Match “B” 
Coates (J. 3x... 3dy..+ (krl00) .......... -o 16%5..4 
eooe 5 co 58 oot z | Union Cold Storage 
Ounard ({1).......... 3§.. th 6% Cum. Pref. (£1) o ee 
poenen & (£1) .. -s 45..+ &)> Do Cm. Prt. (£1) © ‘Bibee «- 
bber (6/8)... 12 .. 1)5..+ | United (4l).. se Eee 20 
Fine Spnsifl) 24;.. 23 ..+ | Gaieed Sortans Gh. oe oe ee 
Forestal Land({l) .. 1y5-. 1sy..+ mited Tobacco (4l),. 42x... 475..+ 
Forness.Withy({1).. 143.. 1s ..+ 34; V.0.C. Holding (£i).. y - 34g..+ 3 
Smee C (£1)... Shwe Syy.0 t+ ts Vickers (6/8) .......- ee is: $ 
Gighlands and Low- Watney Def. ste? ?7""275" . 277 ..+2 
lands Rubber (£1) 22 .. 2i3..4 2) 








ANALYSIS OF BALANCE-SHEETS. 





ALEXANDERS DISCOUNT COMPANY, LIMITED. 
December 31, 1926. 


LIABILITIES. Compared | 


with Dec. 

Amount. 31, 
Ord. shares, £10 

with £5paid.. 500,000 .. ee 
6% pref. shares.. 100,000 .. - 
Reserve fund .. 460,000. 
Loan, deposit, & 

other accounts 17,344,837 .. — 180,818 
Bills re-dis- 


counted ...... 5,709,378 .. + 896,845 
Rebate on bills 

discounted ... 197,063 ..— 2,981 
Balance of profit 

and loss ...... 98,665 .. + 46 





Total ........24,409,943 .. + 713,092 








ASSETS. Compared 

with Dec. 

Amount, 31, 1925. 

£ £ 

EEE 505,410 .. + 53,046 
Shortdated 

securities .... 2,544,915 .. — 181,913 

Bills discounted 21,021,785 .. + 852,268 
Loans on secur- 

Big, BO. cos...00 337,833 .. + 39,691 

Total ........24,409,943 .. + 713,092 


GLYN, MILLS, CURRIE, AND CO. 
December 31, 1926, 








LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
a 31, _ Amount. 31, 1925. 
£ 
Capital .......... 1,060,000 .. ce PET es 6,764,456 .. — 202,276 
Reserve fund .... 530,000 .. Money at call & 
Current, deposit, short notice .. 6,095,400 .. + 9,150 
& other accts...30,766,210 .. — 260,246] Bills discounted.. 943,845 .. — 295,814 
Acceptances .... 1,428,288 .. — 477,974] Investments .... 7,499,649 .. —1,073,641 
Reduction of pre- Advances ...... 10,541,358 .. +1,311,292 
mises account.. 183,498 .. + 8,957] Acceptances . 1,428,288 .. — 477,974 
Premises... 695,000 .. 
Total ........33,967,996 .. — 729,263 Total ........33,967,996 .. — 729,263 
THE NATIONAL BANK, LIMITED. 
December 31, 1926. 
LIABILITIES. Compared ASSETS, Compared 
with Dec. with Dec. 
Fee 31, - cage. 31, - 
Capital paid up.. 1,500,000 . Cash ............ 4,023,991 .. — 48,387 
DEED svcksessonds 1,320,000 .. : + 70,000 Money at call and 
Notes in circula- notice, &c. .... 4,181,400 .. -- 1,795 
tion.......... . 3,050,285 .. —113,776| British Govern- 
Deposit, current, ment stocks.... 15,092,970 .. + 19,352 
and other accts. 36,814,913 .. —556,814| Corporation, rail- 
Acceptances .... 103,280 .. + 3,280 way, and other 
Net profits and stocks.......... 360,618 .. — 1,609 
brought forw’rd 193,212 .. — 20,326) Advances ........ 15,903,430 .. —418,329 
Bills discounted . =: : <a 
»cceptances .... 03,280 .. + 3,280 
Bank premises .. 780982 | — 4,60: 
Total ........ 42,981,690 .. —617,636 Total........ 42,981,690 .. —617,636 
BARCLAYS BANK, LIMITED. 
December 31, 1926. 
LIABILITIES. Compared ASSETS, Compared 
with Dec. with Dec. 
Amount. 31, 1925. Amount, 31, 1925, 
£ & Cash in hand £ 
Current, de- & with Bank 
posit, & other of England 45,105,729 .. — 567,154 
accounts ....309,883,691 .. + 3,623,875| Money at call 
Acceptances and short 
and endorse- notice ...... 21,284,818 .. + 1,420,483 
ments, &€..... 12,446,160 .. — 4,729,762; Balances with 
“5? shares, other British 
afte full -paid 3,430,356 . i aie . -. 10,143,183 .. + 326,027 
ills is- 
c* tally-paid 11,760,811 . a counted .... 36,617,280 .. + 4,588,433 
*C”’ shares, Investments.. 62,172,062 .. — 3,467,647 


él, fally- hy-paid 667,050 . 


265,845 
«+ 10,250,000 . 1,000,000 





Total ......348,438,068 .. + 159,958 


Advances .... 155,454,795.. + 2,426,310 
Liability for 

accptnes.,éc. 12,446,160 .. — 4,729,762 
Bank pre- 
5,214,071 .. + 163,268 


mises ...... 
Tota! .... 348,438,068 .. + 159,958 


[January 15, 1997, 


December 31, 1926. 














LIABILITIES. Compared ASSETS, Comparea 
with Dec, with Dec 
Amount. 31, , Amount, — 31, 1995, 
£ | £ y 
£10 shrs., £5 paid 1,125,000 .. Ce Dae rrr eer 1,311,175 .. + * 
Reserve ........ 1,475,000 .. | Investments .... 6,985,262 .. + 1,116.29] 
Provident res. .. 203,673 .. + 3,562 | Loans, &c, ...... 124,716 .. — 570,849 
Loans & deposits.41,455,141 .. + 661, 1054 | — discounted, ' 
meeee @O-+@ie~ 5g 8 ABR «ce cuwcccced 47,088,122 ++ +1,623,508 
counted ...... 10,467,234 .. + 626,578 | ites EEN 70,920 .. + 64,006 
Rebate on bills | Premises, &c..... 130,000 .. — 10,000 
discounted .... 608,861 .. — 79,723 
Profit and loss .. 375,306 .. + 18,990) 
niniininbese —-—| ' —_ 
Total ......55,710,215 .. + 2,230,441 | Total ......55,710,215 .. +2,230,44) 
NATIONAL DISCOUNT COMPANY, LIMITED. 
December 31, 1926, 
LIABILITIES, Compared ASSETS, Compared 
with Dec. with Dec 
Amount, 31, 1925. Amount, 31, 1925, 
“A” shares, £ £ £ £ 
fully-paid...... 423,352 .. oo CO era - 702,663 .. + ‘8,137 
*“ B” shares, £74, | Investments .... 2,277,647 .. + 365,639 
with £24 -- 576,668 .. os | Loans ..... 2,033,556 +» —2,200,972 
Reserve fund . 800,000 .. a Bills discounted. 52, 393,605 .. + 7,545,151 
Deposits, &c. ° 2.29, 135,662 eT 453,713 | Interest receiv- 
Bills re-dis- able, &c. ...... 22,826 .. + 4,656 
counted ...... 25,706,910 .. +5,367,612 | Freehold pre- 
Rebate .......... 579,480 .. — 31,822! mises. -.ee 100,000 .. 
Profitand loss .. 308,243 .. + 3,108 | 
Total........57,530,295 .. +5,792,611 | Total........57,530,295 .. +5,792,612 
MANCHESTER AND COUNTY BANK, LIMITED. 
December 31, 1926. 
LIABILITIES, Compared | ASSETS. Compared 
with Dec. with Dec. 
Amount. 31, 1925. ae 31, ™ 
a 
£20 shares, £4 Ms cwaues 3,782,687 .. — 196,170 
ee 1,092,040 .. i Bills of ex- 
Reserve fund .. 1,045,000 .. + 20,000 change ...... 865,832 . 205,727 
Unclaimed Investments .... 4,065,898 .. - 
dividends .... 1,681 ..— 1,553| Advances on 
U nappropriated | eurrent accts.. 12,464,118 .. — 553,451 
profits . 191,221 .. — 11,341! Liability on 
Current, de- acceptances . 337,857 .. — 236,562 
posit, & other — property, 
accounts .... 19,248,593 .. — 962,454 i Sahacteses 400,000 .. 
Acceptances.... 337,857 .. — 236,562, 

Total ...... 21,916,392 .. —1,191,910 Total ...... 21,916,392 .. —1,191,910 
LANCASHIRE AND YORKSHIRE BANK, LIMITED. 
December 31, 1926. 

LIABILITIES, Compared | ASSETS. Compared 
with Dec, | with Dee. 
Amount. 31,1925. | Amount.  3i, = 
£ £ 

Capital paid up.. 1,207,872 .. + 201.312 | Casb in hand and 
Reserve fund.... 1,131,560 .. + 125,00) money at call ; 
Profit and loss .. 258,457... + 8,085 and notice .... 5,135,167 .. — _ 176,63 
Current, deposit, Investments .... 7,590,658 .. — 128,466 
& other accnts..23,660,582 .. —1,330,194| Bills of exchange 3,228,317 .. + 10,991 
Acceptances .... 143,579 .. + 7,631| Advances, &c.... 9,900,512 771,983 
Notes in circula- Acceptances, &c. 143,579... + 7,631 
tion in Isle of | Bank property... 420,000 .. — 50,000 
BE o scéssees. 16,183 . 296 | : ae 
Total........ 26,418,233 .. — aa! Total........26,418,233 .. — 988462 

BANK OF LIVERPOOL AND MARTINS, LIMITED. 
December 31, 1926. 
LIABILITIES. Compared ASSETS. Compass 
with Dec. vith 
Amount, 31, = sane. 31, 3 
£ 

£20 earen, £23 alae | Cost rep 8,046,100 .. —1,647,711 

ere 048, ee ee oney at call or 
Reserve fund .. 2,000,000 .. + 150,000 | notice ........ 5,826,728 .. + 

Current, deposit, Investments.... 9,349,216 .. + . 


and other ac- | Bills of exch’nge 2,981,480 .. —1,354,242 





counts........ 59,819,326 .. — 301; Loans io ad- 
Bank’s accept- | vances to cus- 
ances ...... e 2,455,763 .. —1,937,687| tomers, &c. .. 36,702,938 .. + 1,289,695 
Endorsements... 3,622,359 .. + 1,397) 437 | Customers’ lia- 
Unpaid divs..... 188,925 .. 74| ~=bility for bank 1,937,687 
Balanceof profit 105,265 .. — 33,091| acceptances.. 2,475,763 .. — 597437 
| Endorsements.. 3,622,359 .. +s i 
| Bank premises . 1,555,844 .. + 51, 
Total ...... 70,510,528 _— 423,716 | Total ...... 70,540,528 .. — 423,716 
LIEBIG’S EXTRACT OF MEAT. 
August 31, 1926. : 
CIABILITIES. Compared | ASSETS. Compan. 
with Aug . 
Amount, 3, » 185. Amoant. 31, - 
Pref. shares ...... 1,C00,000 .. we a buildings, 1 
Ord. shares ...... as 1,081,142 .. og 
Bills payable...... 1,170,000 .. — 379,269 seonstmnanhs So 1,464,019 «. - Ta 
Creditors ........ 652,423 .. — 40,908 | Debtors ........-- 1,74 4 + 26,400 
Share premium Stock ........se0 2,799,234 .- "583 
reserve ........ +. «» 150,000 | Bills receivable .. 5,017 .. * 04 04208 
Reserve ......... . 1,275,000 .. +200,000 | Cash...... eneee eee 212,977 . . 
Profit and loss.... 446,707 .. — 20,082 


—_ 


- 90,259 
6,044,130 .. —390,25 


Total ........ 6,044,130 .. —390,259 | Total. 
_——————————————OOOOOOOOOeeeO 
Orders for the publication in these columns of the reports of 


Company Meetings should be addressed to the Reporting eT 
of the ECONOMIST, 3 Arundel street, Strand, London, W.C-2, 
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MEETINGS, &c. 





BANK OF NEW SOUTH WALES. 


CHAIRMAN’S CRITICISMS OF GOVERNMENT AND PRIVATE EXTRAVAGANCE. 


The ordinary general meeting of the Bank of New South Wales 
was held at the head office, Sydney, on Tuesday, November 30, 
1926. 

The Chairman, Mr Thomas Buckland, president of the bank, in 
moving the adoption of the report, said :— 

Gentlemen,—Before moving the adoption of the report and 
balance-sheet, I wish to comment briefly on the several items 
therein in comparison with the figures shown last year. 


LIABILITIES. 


Taking the liabilities first:—Our note circulation in New 
Zealand has increased by £57,000, but the increase is only a 
casual fluctuation. 

Deposits are 41,500,coo higher than twelve months ago There 
has been a steady drain on the market for Federal, State, and 
municipal loans since I last addressed you, or the increase would 
have been still greater. These public loans operate most inju- 
tiously against private enterprise and advancement of business 
interests generally, or, in other words, they curtail money other- 
wise available for developing the primary and secondary interests 
of the country. Fixed deposits have been fully maintained. 

Bills payable group shows a decrease of £374,000, which is an 
ordinary fluctuation, with no special features. 

Reserve fund has been increased by £350,000. 

Profit is £120,000 more than last September. The reversion to 
the gold standard and the lessened value of exports of wool and 
wheat during the period under review adversely affected our ex- 
change business, but this has been offset by the greater volume 
in advances and business geneially. We are therefore able to 
recommend a bonus of 1os per share to shareholders in addition 
to the usual 10 per cent. per annum dividend, and our staff share 
in our good fortune to the extent of a bonus of 5 per cent. on 
their salaries. 


ASSETS. 


On the assets side :—Liquid assets are £3,791,000 less than last 
year. Of this, coin, cash balances and notes account for {2,000,000 
and money in London (at short call and Treasury bills) has been 
teduced by £1,240,000, all of which has been temporarily invested 
in Government securities and advances at a more profitable rate 
of interest. Our total liquid assets bear a ratio of 52 per cent. 
to deposits. 

Bills receivable in London and remittances in transit are 
lower by £1,157,000. You will remember that last year a very 
large quantity of wool was held over and sold during July, 
August, and September. Further, very little wheat was exported 
during the same period this year, as against a large surplus last 
year, consequently our negotiations of wool and wheat bills on 
London have been considerably less. 

Advances are £5,341,000 more than at this time last year, and 
bear about the same ratio to deposits as on September 30, 1924. 
During the past twelve months the requirements of our grazing 
and farming constituents have been heavier than usual, and in- 
creased business generally is responsible for the larger figures, 
but we anticipate a substantial reduction from the proceeds of 
Wool, wheat, sugar, and other products now coming in. 

At this period of the year advances are usually at their peak, 
while deposits, on the other hand, are at their lowest. 

Our advances are well spread over Australia and New Zealand, 
and grazing and farming interests, on which the progress of 
Australasia mainly depends, have their full share. 

Bank premises remain as before. 


CONDITIONS IN AUSTRALIS. 


The drought in portions of ‘Jueensland has been most severe, 
and although nice rains fell in September, they were altogether 
‘nsuficient, and great losses in stock are inevitable. In most 
other places in Australia, however, the season is beneficial, and 
* goed average yield of commodities, with satisfactory prices, 
May be confidently looked forward to. And so it goes on year 
after year. Occasionally we get a bad season throughout, and 
SoMetimes a universally good one, but taking this great conti- 
rent as a whole, year in and year out, with its varying climates, 
“e can hardly expect uniformity of production, although the 
“ggtegate is wonderfully good and will become more and more so 
: the Science of production increases. No, gentlemen, we have no 
— against this splendid country we have inherited, we 

ves are the menace. 


rr ES SS SD aS 





CRITICISMS OF NATIONAL EXTRAVAGANCE. 


This bank is not a political institution, in politics and creed it is 
cosmopolitan. It has one great desire, and that is the progress of 
the country. Its proprietors are mot just a few rich men, as some 
people seem to suppose, but comprise a very big list of shareholders, 
a great number of whom depend upon its dividends for a living. 
First and last, we are a financial economic organisation in which 
the interests of Australia have been accumulating for well upwards 
of 100 years, until the country and the bank have become so 
interwoven that the progress of the two is identical. They have 
one common destiny. Therefore, I would not be doing my duty to 
my country, or my bank, if I did not point out the serious, the 
critically dangerous drift in money matters which has set in 
thrcughout the length and breadth of the continent. 

In the absence of something better to supersede it, money remains 
the medium of the world’s civilisation, and if you dissipate it 
individually or collectively, you must necessarily go under, and it 
is because I do not wish this country and the people in it to go 
urder that I am speaking as I am. 

The Government of the United States of America recognise this 
all-important fact, and whether individuals personally admire the 
American people or not, we must one and all admit their wonderful 
administrative capacity, their enormous prestige throughout the 
world to-day, and the wonderful prosperity, contentment, and 
pride of country of its people as a whole. Some persons may say 
the war was responsible for this. Well, admitting the war may 
have precipitated it somewhat, it did not create the enviable 
position they hold to-day, both within themselves and with the 
outside world. Such was on the make long before the war, and 
the reason is that their Governments realise the power of money, 
and instead of spending every penny they can squeeze out of the 
taxpayers, they encourage enterprise and give confidence by 
decreasing taxation. They have, I am given to understand, 
remitted during the last two years nearly 200 million pounds 
sterling in taxation. 

INCREASING PUBLIC DEBTS. 


On the other hand, we in Australia are building up overwhelm- 
ing debts, and I wou!d ask which of our Governments is exhibiting 
any serious disposition to reduce its liabilities. Which of our 
Governments is not increasing its liabilities? Common knowledge 
and statistics will answer these questions, and I have to say, 
gentlemen, that so long as the Governments and other public 
bodies continue to dissipate the ratepayers’ money and go on 
purchasing popularity by borrowing and spending that money 
upon unproductive works, so long are we in the greatest jeopardy, 
so long are we on the brink of chaotic trouble. And yet these 
conditions are allowed, in fact encouraged to go on because they 
create a fictitious prosperity, which, however pleasant it may be 
for the moment, cannot carry on indefinitely for many reasons, 
two of which are, firstly, the value will soon be taxed out of all 
ccmmodities, and therefore that source of revenue will cease, and, 
secondly, it must be obvious to everybody—in fact, there have been 
some very unpleasant indications quite recently—that the well of 
our borrowing source is not bottomless, and I should like to know 
what will happen when that gives out. 

I wish with all my heart I could make the populace wake up to 
the seriousness of our position if we continue heading as we are, 
but, alas! all I feel able to do is to reiterate the unpleasant, the 
inexorable facts. 


PRIVATE EXPENDITURE INCREASING. 


Extravagant expenditure so exemplified by our Governments and 
public bodies also seems to have permeated a certain section of our 
people, who should now nearly all be prosperous, and saving 
meney, for although rash statements and figures may be brought 
forward to the contrary, it is pretty generally known and conceded 
that the wage-earner of to-day is better off than he has ever been 
before, in that his average earnings have increased in recent years 
more rapidly than the cost of living. At present commodity prices 
are not much higher than they were four or five years ago, whereas 
wages are considerably higher than they were then. High wages 
are good for all if value is given for them and they do not exceec 
the cost of production. 

I think a good deal of thoughtless spending of money is brought 
about by the time-payment system, which has made such headway 
in our midst of recent years. I realise that protracted payments 
are beneficial in the matter of useful progressive enterprise, such 
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as the purchase of land for productive purposes, farming imple- 
ments, and motor-lorries for business purposes; but the extent to 
which the practice of purchase by time-payment has increased of 
such luxuries as motor-cars for private use, furniture, musical 
instruments, &c., for the gratification of immediate pleasure, is 
alarming, and should be discouraged. People may become involved 
in these insinuating obligations almost without noticing it, and 
their future earnings pledged in a most disheartening manner. 








TRANSYAAL AND DELAGOA BAY INVESTMENT COMPANY, 
LIMITED. 


(INCORPORATED IN |THE TRANSVAAL.) 


The ordinary annual gereral meeting was held in Johannesburg 
on November 29, 1926, Mr S. C. Black presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The realised net profit, after making ample allow- 
ance for depreciation, and provisicn for Government and other 
taxes, amounts to £75,874 2s 8d. We brought forward last year 
£74,288 18s 2d, together making £150,163 os 10d. We paid on 
June 7th last an interim dividend of 1s 6d per share, £20,812 10s, 
which leaves a balance of £129,350 10s 10d to the credit of profit 
and loss account. We now recommend payment of a final dividend 
of 3s per share, free of Union of South Africa ordinary income-tax, 
which, with the interim dividend just mentioned, brings the divi- 
dend for the financial year to 4s 6d per share = 22} per cent. The 
present distribution will absorb £41,625, and leave £87,725 10s 10d 
to be carried forward—an increase of £13,436 12s 8d over last year. 

Referring to our two producing collieries, the Transvaal and 
Delagoa Bay Collieries and Douglas Colliery, Limited, the output 
shows an increase of 22,026 tons and 5,488 tons respectively. Un- 
fortunately, the selling price of coal was lower than last year, 
which explains why the larger production is not adequately reflected 
by larger profits. The equipment of both our collieries is capable 
of a much larger output. In fact, for some months past, owing 
to various circumstances, but principally due to the coal strike 
in England, there has been an exceptional and sudden demand for 
export coal from Delagoa Bay. We were in a position to meet 
more than fully the proportion required from us by the Transvaal 
Coal Owners’ Association, and you will be glad to hear that for 
the present month of November we expect an output of close on 
100,000 tons, our highest in one day being 4,704 tons. 

The Douglas Colliery has recently paid divid2ad No. 4 of 3s 6d 
per share for the year ended June 30, 1926. In the report before 
you we give brief details, which will no doubt be appreciated. The 
whole of the issued capital of £105,000 stands in our books at 
£70,293 158, and £51,375 198 rod thereof is represented by cash 
and equivalent assets. Consequently, the property now costs very 
little more than is returned yearly by way of dividends; in other 
words, the whole of the fully equipped mine costs us now on 
balance £18,900, whilst the annual dividend we have received for 
the last few years comes to £18,375. 


TRANSVAAL PROPERTIES. 


We have sold the surface rights of 1,156 acres in the Middelburg 
district, and purchased the freehold of 3,162 acres of proved coal- 
bearing land in the same district. Of our holding of 280,000 acres, 
no less than 50,000 acres are proved coal-bearing land, and that 
75 per cent. of the latter are freehold. This coal-bearing land is 
situated in the Witbank, Middelburg, and Wakkerstroom districts 
(the richest coal districts in the Transvaal), and represents an asset 
of great potential value. Our block of farms in the Rustenburg 
district, at the junction of the Marico and Crocodile Rivers, was 
enlarged by the acquisition of two more farms. This holding is 
nOW 32,442 acres in extent, and development is proceeding. We 
have already cleared 750 acres of land for cotton planting, and we 
are making a start at ranching. I visited the properties a few 
months ago, and I am fully convinced that they are eminently 
suitable for cotton and tobacco cultivation and cattle ranching. 

Mr Julius Berlein, one of the life directors, recently paid a visit 
to Delagoa Bay, and found the town and the harbour much im- 
proved. Facilities for the quick handling of coal for cargoes and 
bunkering of steamers are excellent. A good deal of building is 
going on, and the town, with its wide streets, attractive private 
and public gardens and large comfortable hotels, certainly makes 
a good impression. Provision has been made for sea-bathing, 
boating, and fishing, and Lourenco Marques is likely to become 
a favourite winter resort for people from Johannesburg, other parts 
of the Transvaal, and the Orange Free State. 

As you are aware, we hold a large amount of landed property 
there, some of it being in the very best part of the town, and it 
is our intention to commence building operations shortly by erect- 
ing business premises of a superior kind, provided it can be done 
at a reasonable figure to secure a fair return on the outlay. 

The report and accounts were carried unanimously. 
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AMPAT (SUMATRA) RUBBER ESTATE, LIMITED. 
SUCCESSFUL RESULTS OF YEAR. 

The thirteenth annual general meeting of the Ampat (Sumatraj 
Rubber Estate, Limited, was held, on the 14th inst., at 5 
Whittington avenue, London, Mr D. W. Lovell (the chairman) 
presiding. 

Mr C. B. Hester, representing the secretaries (Messrs Guthrie 
and Co., Limited), having read the notice convening the meeting 
and the auditors’ report, 

The Chairman said: The salient features of the year’s working 
are that we produced a crop of 621,252 Ibs at an ‘‘all in” cost 
of 7.11d per Ib, compared with 440,106 Ibs, costing 7.18d per Ib, 
during the previous year. This is exclusive of Dutch taxation, 
which amounts to 1.68d and .45d per lb respectively, so that this 
item is appreciably increased to our disadvantage. The average 
selling price was 1s 9.66d per 1b, a falling off from the preceding 
year, when we realised 2s 4.03d. Unfortunately, prices obtained 
for the second half of our crop ranged down from 2s 13d to 
1s 6d, and spoilt the average. After deducting ample provision 
for depreciation of buildings and machinery, as well as making 
the annual deduction of £1,034 towards amortisation of the mature 
area, there remains a net profit for the year of £33,398 17s 4d, to 
which has to be added a net carry forward from last year of 
£954 18s 4d, making £34,353 15s 8d to be dealt with. We distri- 
buted an interim dividend of 15 per cent. in August, which takes 
up £10,500. We have transferred to reserve the sum of £2,500, 
written off 4917 18s 9d from note issue expenses, and now propose 
a final dividend of 20 per cent., absorbing £14,000 (and making 
35 per cent. for the year), leaving £4,806 9s 6d to be carried 
forward, subject to estate staff commission. 

The balance-sheet shews liabilities increased by the addition 
of £72,000, being the issue of 15-year registered notes, to which 
fuller reference will follow. On the assets side, cash, rubber 
stocks, and investments (£87,335 of which is in British Government 
securities) stand together at £115,379 14s 1d. 

Turning next to the subject of the estates, the manager and 
agents consider that useful work has been done on the Ramboeng 
Estate during the past year. On the old areas there has been 
thinning out of useless trees and planting up ot vigna as cover 
to conserve the soil and ultimately, we hope, to reduce weeding 
costs. The system of rotational resting has also been introduced, 
and will be continued. Digging over has been done on the 
immature area and Calapogonium planted as a cover crop. To 
sum up, the estate is in good order. 

NEW PROPERTY ACQUIRED. 

The principal event of the year is the acquisition of the new 
property known as Aek Boeroe in the Bila district of Sumatra, 
about which shareholders were informed by a letter dated May 1st 
last. You are already aware that we have no land for extensions 
on our old estate, and, rubber being a wasting asset, it is essential 
that the company should have new areas regularly coming into 
bearing. ' 

The policy we are aiming at on Aek Boeroe is to plant up 10 
the first place an economic unit, and thereafter to expand as may 
be necessary as a set-off to areas on the older property, which 
must in course of time pass their peak of productivity and useful- 
ness. For the purpose of financing the purchase and for the 
planting up of some 1,500 acres, an issue of £72,000 7 per cent. 
15-year notes was successfully made. No time has been lost over 
the preparations for opening up. A road has been constructed 
from the Government Trunk Road to connect with the new property 
about 3} miles and thence through the property for a distance of 
about a mile to a point at which it is considered best to erect the 
necessary buildings, viz., assistants’ bungalow, Chinese shop, small 
godown, and coolie lines to house about 120 coolies. The buildings 
are about completed, and the first batch of 100 coolies has been 
indented for. Felling and clearing of land should soon commence, 
and we expect to plant out the first portion during 1927. Mean- 
while nurseries are being prepared, and the question of the best 
methods of planting considered. In connection with this new and 
progressive move, as in all matters, we have to recognise the active 
and energetic initiation and assistance of our secretaries, and 4 
special word is due to the Eastern agents. 


POSITION OF RUBBER. 


Next to consider the position of rubber. At this period of the 
year we are furnished with the fullest possible market reports 
covering past, present and future, and coming from what may 
termed the experts of the trade. We have in Mr Carritt a repre 
sentative on the board who is deeply concerned with the selling 
branch of the industry, and his firm have issued a very full treatise 
on the conditions. I will only point to what I consider the main 
feature of the past year, which is the rather disappointing setback 
in a hitherto steady growth of consumption, but I feel that this 15 
only temporary, and look forward to progressive expansion 1n the 
uses of our product. We may, I think, expect a year of more 
stable conditions, free from the wide fluctuations which have 
proved so injurious to trade generally. 

Our own results did not fall much, if at all, short of the year We 
are reviewing. It is not our policy to sell forward at present 
prices, because we hope for something better as the year advances. 

The report and accounts were unanimously adopted, and @ 
resolution was passed adopting new articles of association. 
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NEW ZEALAND AND RIVER PLATE LAND 
MORTGAGE COMPANY, LIMITED. 


INCREASED PROFIT AND DIVIDEND. 
ARGENTINA AND THE GOLD STANDARD. 


the borrowed money. If the borrowed money in the hands of the 
borrower—after duly providing for all contingencies—is really 
producing more than the interest payable for the loan, then the 
transaction is sound and profitable, but not otherwise. This is 
why the balancing of a budget is so important; any loan raised 
for the purpose of balancing a budget is for an unproductive 
purpose, and is as bad for a country as a war debt, but, of course, 
of nothing like the same magnitude. It is even worse, however, 
when the balance of a budget is left without provision, for that 
always means that it is balanced in reality by inflation of the 
circulation, an easy but terribly dangerous proceeding. Consider- 
ing all circumstances connected with Argentina, although more 
economy in administration may be desirable—as indeed is the 
case in most countries—it cannot be said that the financial position 
gives real cause for alarm. 


The 43rd annual ordinary general meeting of the shareholders 
of the New Zealand and River Plate Land Mortgage Co., Limited, 
was held on Wednesday, the 12th inst., at the company’s offices, 
618 to 620 Salisbury House, Finsbury Circus, London, E.C., Mr 
A. M. Mitchison (chairman of the company) presiding. 

The secretary (Mr F. W. Clark) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—In the absence of any ex- 
pression of dissent, I shall assume that you desire our usual 
practice to be followed, and the report and accounts to be taken 













as read. 
INCREASED BUSINESS AT RIVER PLATE. 

During the year now under review the company has considerably 
extended its business at the River Plate, and the loans on mortgage 
there now stand in our balance-sheet at £1,228,026, as compared 
with £959,715, am increase of £268,311. We believe that all the 
new loans are thoroughly sound and well secured, and the same 
applies to all the others standing in our books, and the fact that 
the interest in arreat was £7 3s 6d and the interest paid in advance 
was £23,918 speaks for itself. We could wish—not mainly for our 
own small interests, but principally for the prosperity of the 
country—that the conversion offices were open and the loans thereby 
reduced to a gold basis, as they used to be; but matters seem 
shaping in this direction, and in the meantime the exchange keeps 
in a stable condition. As stated in oyr report, if our assets at 
River Plate were converted into sterling at the rate current at 
October 31, 1926, viz., 4513 pence per dollar, they would stand ata 
higher figure than that shown in the balance-sheet. 

The principal part of the other alterations in the balance-sheet 
is the effect of the increase of the mortgage business. Cash and 
securities in London are considerably decreased, and the item of 
other securities at the River Plate is eliminated, whilst, on the 
other side, there is a small increase of about £8,o00 in our deben- 
tures, and there is a small amount of £7,500 in bills payable. It 
is all quite satisfactory, and is an example of a mortgage company 
extending its legitimate business on carefully considered lines. 

As the transfer of funds from London to the River Plate has taken 
place at various times during the year, it follows that the full effect 
of the transfer is not shown in the revenue account, and the interest 
received in London at £12,817 is, of course, higher than it would 
have been if the investments in London had stood at the present 
figure all through the year; on the other hand, the interest at the 
River Plate is lower. 


ARGENTINA AND THE GOLD STANDARD. 


In the London ‘‘ Stock Exchange Official Intelligence’’ for 1926 
the public debt of Argentina per head of population in 1924 is 
given as £20 3s 3d, which is considerably less than the correspond. 
ing figure for Australia and New Zealand. There is no doubt 
that greater confidence would be felt if the gold standard were 
restored. The Argentine Government and everybody else could 
gauge far better how they stand if the home prices were linked 
up to world prices. Nation after nation is coming in now to the 
standard and is regulating its internal prices by gold, so that 
business is facilitated with those who come in and impeded with 
those who keep out. The progress in the development of the 
agricultural and pastoral industries at the River Plate is, of 
course, greatly affected by business conditions. Active business - 
leads to the extension of these great industries, and this in turn 
reacts on business conditions. Nobody who has studied currency 
questions will maintain that the convertible gold standard system 
is perfect; there are many drawbacks to it, but it has two pre- 
eminent advantages which—whilst human nature remains as it is 
—far outweigh all the objections. In the first place when it is 
properly instituted, it adjusts itself, so that it cannot be tinkered 
with either by Governments or banks, and, in the second place, 
it is a system which can be made common to all the world. Unfor- 
tunately, when a country is not on a gold basis there are always 
some classes which would benefit and some which would lose by 
the return to it—the rentier is always opposed to the entrepreneur 
-——and, when the restoration of gold would necessitate a great 
change very serious doubts may arise as to whether deflation or 
devaluation is the better course. But, when the exchange is close 
to the par rafé, there can be no doubt on the question. The 
great advantage of removing the element of doubt and uncertainty 
which are so prejudicial to all business, far outweighs all class 
considerations which have become insignificant in comparison. 


YEAR’S PROFIT. 


The net profit for the year is £71,662, as compared with £66,076 
last year, an increase of £5,586. Last year the total dividend paid 
to the shareholders was 7} per cent., and this year it will be 
Sper cent. I hope and believe that all these figures will meet with 
the approbation both of those members who are good enough to 
attend our meeting and also of those who signify their approval 
in the usual way—that is by not coming. 

Last year I dwelt on some figures showing the prominent place 
Which Argentina occupies amongst those countries which supply 
us With food, and the food exports continue to grow. Values have 
fallen, in common with the fall in world prices, but the quantities 
icrease, and all economic conditions point to the fact that they 
will continue to do so, although from time to time there must be 
temporary setbacks. We are operating in a great and growing 
country. Throughout the world the never-ending competition 
between population and production goes on unceasingly, and popu- 
lation steadily gains—though it may be checked by wars and other 
disasters—and countries which used to export food and raw 
Materials become importers, so that there is an increasing demand 
°n those which continue to export. In these circumstances, the 
seat Dominions of the British Empire beyond the seas and the 
Republics in the vicinity of the River Plate become more and more 
“sential, and their development exercises an ever-growing influence 
on the welfare of the world. Sometimes adverse comments are 
made as to the debts of young countries, but when a country 
Produces food and raw materials, and utilizes its borrowing for 
creasing production, then the amount of the debt incurred need 
Not cause uneasiness. 


RETURN TO GOLD EASY FOR ARGENTINA. 


And this is the position at the River Plate. At Buenos Aires 
there is plenty of gold in the Conversion Office, and there is no 
nation in the world amongst those not already on a gold basis 
which could return to it as easily as Argentina, and all who 
have the welfare and progress of that great country really at 
heart. irrespective of how their own petty personal interests are 
affected, must earnestly hope that the necessary steps will soon 
be taken. 

QUES1ION OF COMPANY’S NAME. 


Returning for a moment to our own company, there is one 
small matter I should like to mention before I conclude. It has 
been remarked in some of the newspapers that our name has 
become somewhat of a misnomer when we have only £619 of 
investments in New Zealand and £1,228,026 on mortgage at the 
River Plate. The criticism is perfectly just from a British point 
of view; but we have also to consider our position in Buenos 
Aires. The company is widely known—and I hope and believe 
favourably known—as the New Zealand Company, and we should 
be very sorry indeed to sacrifice the goodwill attached to our 
name. It is a kind of trade-mark, and remains efficacious, though 
it may have ceased to be appropriate. 

THE RESOLUTION. 
NATIONAL BORROWING. I will now move :—‘‘ That the report and statement of accounts 
be adopted; that a dividend ut the rate of 8 per cent., subject 
to income-tax, be now declared, on account of which an interim 


2 Country resembles an individual; the important question is 
%* how much is being borrowed, but what is being done with 
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dividend of 4 per cent., subject to income-tax, has already been 
paid, leaving 4 per cent., subject to income-tax, now distribut- 
able; that £10,000 be carried to reserve; and that the balance of 
profit, £44,838 14s 11d, be carried forward.” 

I will ask Sir Westby Perceval to second this, and then the 
resolution will be before you, and we shall be happy to give 
careful attention to whatever shareholders may desire to say. 

Sir Westby B. Perceval, K.C.M.G., seconded the resolution, 
and it was carried unanimously. 

The retiring director, Sir James Mills, K.C.M.G., was re- 
elected ; the auditors, Messrs. Gérard van de Linde and Son, were 
reappointed; and the proceedings terminated with a vote of 
thanks to the chairman and directors, and also to the manager, 
local board, and staff in the River Plate. 


of certain shares which were surrendered by one of the directors 
under the terms of the resolution of May 19, 1919. 
Provision for redemption of coupons now stands at £56,300, 
or a decrease of £143. 
Special reserve has increased from £1,352,754 to £1,714,242, an 
increase of £361,488. 
INCREASED NET PROFIT. 


The accounts show a net profit for the year, after deducting al} 
charges and providing for income-tax, of £6,195,817, an increase 
of £1,050,580 over that of the previous year. Last year we carried 
forward a balance of £6,155,739, out of which we payed a final 
dividend of 2s 3d per share (free of income-tax), amounting to 
£ 1,809,162, which left us with a disposable balance of £4,346,576, 
to which has been added the sum of £755,299, being an adjustment 
in respect of United Kingdom excess profits duty and United States 
taxation, thereby increasing the balance available to £5,101,875. 





BRITISH-AMERICAN TOBACCO COMPANY, LIMITED. 


CONTINUED PROGRESS. 
FURTHER EXPANSION IN THE CURRENT YEAR. 


The twenty-fourth annual general meeting of the British- 
American Tobacco Company, Limited, was held, on the roth 
instant, at the offices of the company, Westminster House, 7 Mill- 
bank, London, Sir Hugo Cunliffe-Owen, Bart. (the chairman), 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Taking the assets side of the balance-sheet first, 
you will observe that the item of real estate and buildings at cost, 
less provision for amortisation of leaseholds, £517,023, shows an 
increase of £27,720 as compared with last year. This is accounted 
for by the erection of additional factory accommodation. 

Plant, machinery, furniture, and fittings at cost or under, 
£603,304, shows an increase of £34,711. This increase is made up 
of items of additional machinery necessitated by the enlargement 
of factory accommodation. 

Goodwill, trade-marks, and patents remain at the same figure as 
last year—namely, £200,o00o—and, in view of the great value of 
the company’s trade-marks, the directors remain of the opinion 
that this item should appear on the balance-sheet, even if only at 
the nominal value of £200,000. 

Loans to and current accounts with our associated companies, 
48,589,444, show an increase of £2,676,070. This is due to the 
expansion of the business of our subsidiary companies. 


INVESTMENTS IN ASSOCIATED COMPANIES. 


Investments in associated companies show an increase from 
£16,155,231 to £16,919,375. This is the largest item on the assets 
side, and shows an increase this year of £764,144. We have made 
investments during the past year by increasing our holdings in 
several associated companies. As I mentioned last year, the actual 
value of your proportion of the tangible assets of these associated 
companies considerably exceeds the figure at which the investments 
are carried in the books of your company. 

Stocks of leaf, manufactured goods, and materials at cost or 
under now stand at £5,023,031, or a decrease of £702,483. This 
decrease has been made up since September 3oth last. The stocks 
of leaf, manufactured goods, and materials have been carried at 
cost or under as in previous years. 

Sundry debtors, less provision for doubtful debts, short-term 
deposits (£4,250,000) and debit balances, now stand at £5,199,836, 
an increase of £3,323,286. The bulk of the increase is accounted 
for by the cash received from shareholders in respect of the offer 
of one share for every five shares held by them. 

Cash at bankers in transit and at call, £2,148,339, shows a 
decrease of £748,809. 


ISSUED CAPITAL. 


Turning to the liabilities side of the balance-sheet, the issued 
capital of 4,500,000 preference shares remains the same, but the 
issue of ordinary shares is increased from 16,071,445 to 23,480,767, 
aa addition of 7,409,322 shares. This is due to a few shares issued 
to shareholders in respect of belated acceptances of the issue of 
shares under the resolution of May 10, 1920; to shares allotted to 
directors under the resolution of January 11, 1922; and to bonus 


. shares and subscription shares allotted to shareholders under the 


resolutions of June 21, 1926. 

Creditors and credit balances, £4,432,672, represents a decrease 
of £323,654 on the figure at which it stood last year. The greater 
portion of these balances consists of provision for payment of 
taxation due to British, Dominion, and foreign Governments and 
moneys deposited by our associated companies. 

The item of reserves for buildings and machinery remains at the 
same figure as last year—namely, £500,000, which your directors 
censider sufficient for the present. 

Premium on ordinary shares issued now stands at £539,658, an 
increase of £77,225. This increase is due to the premium received 
on the shares issued to directors previously mentioned and the sale 



















During the year, as previously mentioned, some additional 


coupons have been deposited with us in respect of the shares 
issuable in pursuance of the extraordinary resolution of the share. 
holders of May 10, 1920, and we have allotted to shareholders 32 
ordinary shares of £1 each, and a sum of £32 is deducted from 
the balance, together with the sum of £4,047,482 in respect of 
the 4,047,482 ordinary shares distributed to the ordinary share- 
holders at the rate of one share for every four shares held, in 
accordance with the extraordinary resolution of June 21, 1926, 
leaving £1,054,361. To this must be added the profits for the 
year as previously mentioned, £6,195,817, less the preference divi- 
dend, amounting to £225,000, and the four interim dividends paid 
on the ordinary shares for the year, amounting to £2,999,005, 


leaving a disposable balance of £4,026,173, out of which the direc- 
tors recommend the distribution on January 17th instant of a final 


dividend (free of British income-tax) on the issued ordinary shares 


of 1s 8d per share, amounting to £1,957,719 138 4d, leaving 
£2,068,453 78 6d to be carried forward, all of which is required 
in the operations of the company. The carry forward of 
42,068,453 78 6d will be slightly reduced owing to certain share- 
holders not having lodged their acceptances till after the issue of 
the directors’ report. 


TAXATION ADJUSTMENTS. 


You will remember that last year I informed you that the 
excess profits duty had not at that time been adjusted with the 
authorities, but I am now happy to tell you that that tax was 
finally agreed at the end of the year under review, with the rseult 
that an amount which had been overprovided under this head is 
brought back iffto the profit and loss account. 

No doubt some of you have seen statements in the newspapers 
that the company had received an amount of £1,000,000 from the 
United States Government in respect of taxes which had been 
improperly collected in that country. This is, of course, a round 
figure, but it is approximately correct. This tax, however, was 
collected from the company in the United States in respect of 
profits earned during the years when excess profits duty was 
payable in this country, and, therefore, when it was repaid to 
the company it was liable to excess profits duty, and, in addition, 
the remaining balance was liable to income-tax. The total amount 
your directors have been able to bring back into the profit and loss 
account: under these two headings is £755,299. 


NATURE OF THE COMPANY’S OPERATIONS. 

So much misapprehension appears to exist—judging from news 
paper articles—as to the operations of this company that it appears 
a suitable moment to explain to the shareholders some little of 
the workings of their concern. 

Our operations consist principally of manufacturing tobacco 
and its products ourselves in England and the United States of 
America for export to various parts of the world and sharehold- 
ings, direct and indirect, in upwards of 100 companies operating 
throughout the world. 

We and these companies in which we directly and indirectly 
own shares employ upwards of 74,000 people, and the population 
of the various countries in which we sell our goods amounts t 
between 1,000,000,000 and 1,400,000,000, so, therefore, while the 
profit which the company shows may seem large, when you come 
to look at the population of the countries in which we trade It 
amounts to an infinitesimal sum fer capita. 

Of course, it must be remembered that in many countries wage 
generally are very low, and the lower-paid wage-earner 1S not 
in a position to afford to smoke our cigarettes, but the trend of 
wages, even in the most backward countries, is on the upward 
grade, and I look forward to the time when the wages earned by 
the lowest-paid wage-earner will enable him to purchase what 15 
considered a necessity in this country, a machine-made cigarette. 


ALLIED COMPANIES IN CHINA. 


During the year under review the business of our allied “s 
panies in China has suffered from the political disturbances 4” 
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Bpecial Receipts....| 26,000,000, 17,422,032 25,315,475 __ 808,308] 700,000 | 382 War stock --..| 2. | €3| ‘31 “6 63 63| 63 

lt ReVeNUC,. ... 200s sesees | 824,750,000 503,145,025 525,920,998 24,124.462 24,242,022 | 444 War Stock ........) .. | 13| 13] 13] 13] 13] 13] 13] 13 
is Total, inc, Balance. ..... ., | 503,701,958 530,478,0% .. #%|  .. | $%and5% War Stock..| .. | 2,047 | 2,095 | 2,166 | 2,052 | 2,052 2,109 | 2,109 | 2,109 


ationa! War Bonds....| .. |1,509| 953| 820] 778| 771 {| 706| 706 | 106 





OTHER RECEIPTS. F oom 390 | 390 
ns Temporary Advances Repaid— | on vine seeeee) oe be = = = = = a | os2 
r Interest on Exchequer Bonds under Seaway cece: 1. 411 | 457] 499 479 482 | 486 | 486 
he the Capital Expenditure (Money) Exchequer Bonds....... 20| 323| 150] 150| 15 15] 15) 15 
- A, ISTE 0. cccvevcccccccccecere 73,782 73,782, ee National Savings Certs... Soe 267} 354| 366| 369 575 |_ 373 | 373 

Under the ‘Unemployment Insur. Other Debt*............) 2. | 1,306 | 1,157 | 1,128 | 1,124 vis 1112 | 1,122 | 1,111 
nd ance Acts, 1921 ........... popes 388,000] 1,720,000... =| -—-140,000 | American Loan (Anglo- 
* - ae by ‘Creation of Debt— | French) ...... 51 - os - os 
as a) For Capital Expenditure Issues Treasury Bills .......... is 1,107 6i6 588 576 635 | 565| 663 | 672 
Under the Telegraph (Mone vances .. 174 
wd a 1904 and | 1925"... _— 8,309, 8,850,000 sf oss Temporary Advances ..| 1/ 243/ 194 16 167} 181; 139} 182) 17 
as nder the Housing Act, 1914 °°: oe , ee oe 654 | 8,033 | 7,742 | 7,641 | 7,598 | 7,703 | 7,558 | 7,698 | 7,702 
Under the West Indian Islands ; 
to pl Telegeaph) Act, 1904 an... 3779} toon). | eT ee ee ete 
mn, y Exchequer Bonds under the Tot y 7,778 | 7,779 
z Eigital “txpenditece (ldeney) ‘otal Liabilities......| 711 | 8,079 | 7,812 | 7,707 | 7,666 | 7.787 | 7.633 8 

EEN ea iWivas Nias anes sas 777,200} *e °° * Includes debt to American Government, 
oss ()Under the Unem erent In- 

surance Acts, 1921............ 15,762,431] 1,745,000 | POSITION OF THE FLOATING DEBT. Movement 


() For other Issues : 8 days ended 
B eneeny Bills ...4.4..000004 | 2018,988,000) eee 78,591,000; 91,038,000 | Ways and Means Advances Jan.9.°26. Mar. 31,’26. Jan. 8.'27. oun al. 
& & 






































% Conversion Loan ... Outstanding— £ 
- 8 ational Savings Certificates) 22 £550,000 26,500,000 750,000} 1,000,000 | Advances by Bank of England _6,750,000.. e+ _ 3,290,000..— 10,720,000 
vol Bp en — a. “eves * . ee 10 Aévances ay Public Deptmts. 167,701,000. 139,441,000. . a. + ee 
sury bonds, 1929 ...... oe o- rea: tetanding * 855,000. .* + 032 
of By 4% Treasury Bonds, 1931-33 3,512,150) 5,055,707, wees — = pests — ae _ 55,000. . 672,445,000... a 
| | oe Q, 

) Ways and Means Advances Et) 615,657,000 14,900,000, 13,800,000 Total Floating Debt ...... 818,156,000. 704,296,000. . 846,346,000... + 
eco Repayment —- | * Includes £51,000, the proceeds of which were not carried to the Exchequer 
o Inrespect of Cunard Loan........ 130,000 130,000 = oe within she period of the account. 
of la respec: of Issues under Land 
1d- iment (Facilities) Acts, 1919 108,001 vennee = 1am 
va lage Taiues under’ Sectios| Dy gee! aa TREASURY BILLS AND BONDS BY PUBLIC TENDER. 

Mi nun Sena _ ee Bm Tenders for £35,000,000 in Treasury Bills were opened on Jan. 14, 
otly a a the Finance Act, 1920...... | : 299,785 | 1927, and the total amount applied for was £65,005,000. For bills at 
ion 3,176, (855, 811) 3,226,553,484 118, 374 4,843 130,227,253 253 | 5 months, dated Monday, £98 19s 8d, and above in full. Tuesday 
| t to Friday, £98 19s 3d, and above in full. Wednesday to Satur- 
ee EXPENDITURE AND OTHER ISSUES. day, £98 19s 5d, about 78 per cent., and above in full. The amounts 
the —- allotted were in bills at 3 months, £35,000,000. 
yme | Estumate | Total Tesues out of neues 

° to eee 
it ‘Oh gagar | meet Payments rom | ssapy Det amount | Amount |TzS'Montoe | ’*Bonds. 7 

A Man koe ca ao ey, ate, 1e a on . 
- Cccauns Apl. 1, 1926, 7 1, 1925, 8 Days | 9 Days Offered. Ton Average Rate. | Average Price. 
L e _ 
mentary | J on. 8, | Jan. 9, | Jan. 8, | Jan. 9 

t : , 1926, £ £ £s 4 £s 4 
no NDITURE, Granta), | isor." | "1936." 1927, | _ 1926. | Nov. 12.......2.0+62., 45,000,000 | 58,100,000 | 416 674 nil 
1 of onal Debt Services— St 8 £ £ z Nov. 19......seeee0e+, 40,000,000 | 62,145,000 | 4.15 5°83 nil 
“as iterest, dc,..........| 304,000,000 285,481,979) - rey 213, 9,061,613, 9,115,565 | Nov. 26 $s 45,000,000 67,660,000} 414 416 nil 
ar inking Fund i 60,000,000 27,974,112 616,026. 560458 551774 | D | 660, 7 

oad Pond seecee ’ OC. 3. ccccccccccees 45,000,000 56,245,000 413 423 | ni 

| by Mments to Local Taz: 17,500,000; 5,094,044 “oa ee 1,079,000 aot BBrecceesonenses aa a 3 = = | eer 
é Tax- ec. ecccccccccece! 000,000 230,000 2 5 = 

ar Pram outs ..| 14,100,000) 8,700,774 8,374,452) 805,194] 200,000 | Dec. 24:..:.....s220.| 45,000,000 | 58,355,000 | 413 094 nil 
. ultand Exchequer. 5,200,000 3,411,194 3,042,627 75,000 75,000 Dec. 31. meagre 45,000,000 76,160,000 49 663. | ni 

Dherrettement “ - 302,227; “ Tan. Tirsecereseeees| 45,000,000 61,500,000 | 4 6 5:13 | nil 
ag Berviges Gated Fund asiais| 3165992! 2ongotl arnase | Wat Meessss-s--2-- ‘| _ 35,000,000 | 65,005,000 4 3 465 nil 
. : 316,874,257| 315,863,33€) 13,695,000| 14,234.734 | ‘Tenders will - received on Jan. 21, 1927, for Treasury Bills to be 





and Wn $bedbadee 2,000} 649,850,478] 649,023,917} 24,399,869] 25,467,229 | issued to the maximum amount of £35, 000, 000: 
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CURRENCY NOTES ACCOUNT—(000’s omitted). 

















| | 
v7 @ 
3268 Sed | Redemption Account. 
| $22 | B55 renews 
Date | $88 s28 |S} 288 | Bank of Sgleee ele SE 
/ 25S | bes) 25 | Sos | England S3/S2eklse~s 
| Po} | @ 8a Notes. B2\5 Fa" 3 as 
3923. Re a ee Re OC te 
Mar. 28....sccecees 285,616, 12,318 7,000 27,000) 22,450 |17°3 241,294 190 
June 27....06 | 286.503} 12.516 7.000 27,000) 22,460 [173 242.446 123 
Bept. 27....sececee- 282,784) 12,40) 7,006, 27,000, 22,450 [17°5 238,895, 140 
; _ eeecccee | 299,070) 12,571! 7,000 27,000! 22,450 }265 255,032) 159 
Mar. 26........s0+4 281,558) 11,908) 7,000 27,000! 22,450 |17°6 236,867, 130 
June 25.........00+ 290,316) 12,472) 7,000 27,000, 22.450 (17-0 246,198) 140 
Bept. 24..........06 , 285,592) 12,227) 7,000 27,000! 22,450 [17:3 241,185) 184 
Dec. Sh -sctseeeees 296,261) 12,812) 7,000 27,000} 26,950 18-2 248,111) 132 
Mar, 25.........++. | 284,256] 11,882! 7,000 27,000) 26,950 (189 235,076 112 
June 24.......0065- | 292,278) 12,265 | 7,000 -- | 53,950 (185; 243,474; 119 
Bept, 30......se.00-| 293,004] 12,655) 7,000 .. 56,250 191, 242188} 121 
Dec. Dg | 296,777 12,561) 7,000 .. | 56,250 189 245,896, 192 
» | | | 
Mar. 3l....ce.-eee+| 295,337| 12,226 6,550 .. | 56,250 |19°0| 244,585, 178 
June 30........660.| 294.036] 12,567| 6550 .. 56,250 |19°1) 243,667 136 
Sept. 29........+.++ | 287,858} 12,295| 6,300. 56,250 |19°5) 237,467) 136 
Dec. 20... soosrevere 296,461) 12,457/| 6,300 .. | 56,250 /389) 246,248) 119 
Jan. 5....se00.-..| 291,169 12437 6,300... | 56,250 (193) 240,879) 177 
as ons | 287,309} 12,108} 6,300) 56.250 |195| 236,726, 140 





Since July 21, 1920, notes and certificates saianeniino include notes called in bu: 
a cancelled. Maximum fiduciary issue for } was fixed at £320,600,000. 
921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
#2948, 190,900, for 1925 at aie Ag 1926 at £247,902,500, and for 1927 at 





Che Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, January 12, 1927. 
— DEPARTMENT. . 


| 

Notes issued ........ 170,006,855 | Government debt .... 11,015,100 
Other securities ...... 8,734,900 
| Gold coin & bullion ..150,256,855 


170,006,855 | 170,006,855 


a G DEPARTMENT. e 
Proprietors’ capital .. 14,553,000 | Government securities 34,767,634 
Rest ......+222..2.+. 3,511,990 | Other securities ...... 77,056,244 
Public deposits*...... 15,372,145 | Notes .............. 31,923,125 
Other deposits........111,539,306 | Gold and silver coin .. 1,231,864 
Seven-day & other bills 2,426 


144,978,867 144,978,867 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 





| _ Amount, Inc. or Dec. on Inc. or Dec. on 
| Jan. 12,1927. Last Week. Last Year. 





ieupabnantiliancntnadiiiiiainaiincitasiialiilimantiiatl cndeasiihesetall nein t 
£ | £ £ 
SN scien cieapeimiobeswediecevaniod 3,511,990 + 23,543 + 38,561 
Public deposits soenoesnosocenoosere 15,372,145 + 3,845,532 + 1,568,639 
Other deposits ..............e0000- 111,539,306 | — 29,517,748 | — 3,311,270 
Government securities ............ 34,767,634 | — 1,330,000 | — 9,814,892 
Other securities. ................... 77,056,244 | — 26,146,908 | — 2,950,827 
POO con cenesstbesncatcccsnsecese 33,154,989 + 1,827,632 + 11,061,177 
Note circulation peetbnneeesesseconns 138,083,730 | 1,719,550 — 43,824,105 
Coin and bullion ...............00 151,488,719 + 108,082 + 17,237,072 
% of reserve to liabilities .......... 264% 58% + 9% 
: ve \Securities g 
| Coin ana oe | in | Goldin | Reserve and 2 
Date. Bullion. | Bank Post| Deposits. Banking, oroutof | % of Reserve) 
Bills) | Depart- Bank. | to Liabilities.|~4 
. | ment, | 3 
1926. Ste a te of lg | 


Nov. 24 (152,974,616) 138,004,975 124,634,409 107,698,730 11,009 out 34,719, onl 3 
Dec. 1 |152,876,073| 139,693,905 |127,018,634|111,930,465 31,000 out! 32,932,174) . 
153,233,705) 139,634,485 |120,390,704|104,877,660| 431,000 in 33,349,220 2 — 
|152,092,987 139,888,670 |119,243,920/105,190,877|1,077,000 out} 31,954,317/26 
}151,943,215) 141,285,355 |120,074.136| 107,616,958) 158,000 out 30,4C7,860!25 
we 151,118,638 140,784,940 |142,974,783 130,826,382) 82C,000 out ee 2 


as” ‘5 151,380,637) 139,803,280 |152,583,667/139,300,78€| 228,000 in 32,321,351] 204)— 
12 |151.488.719) 138.083.7350 |126.911.451/111,823,878| 112,000 in | 33,154,989, 263)— 


BANKERS’ CLEARING RETURNS (000’s omitted). 








3 £3 co 














Week Ending— Town. 


1926. 
Janu 1 to Dec. 29 ........ 


Metropolitan. | Country. Total. 





£ 


£ £ £ 
34,967,517 1,650,550 2,799,235 | 39,417,302 
925,823 





Increase or decrease in 1927 { a — 9511 |— 102,954 





= 67% = 80% |= 67% 
Total for year 1926 ..........| 35,346,429 2,817,868 | 39,825,054 
Total for year 1925 .......... 35,801,264 2,957,508 | 40,437,119 
Increase or decrease in 1926 { ce ead = he | > mm 


40,824 64,547 | 1,031,194 
36,349 63,047 801,331 
66,966 108,961 | 1,424,773 
69,592 118,472 | 1,527,727 


PROVINCIAL CLEARING RETURNS. 








Aggregate Week] 
Month of December. | Totals to Jan, a. 


















~ — | ————__—__ 

1925, 1926, % | 1926. 1927, 
Number of Working Days 25 %s | ee | ee 

| & 
BIRMINGHAM s+++| 12,204,000 | 11,240,000 |— _7°8| 4,345,900 | 4,400.20 
BRADFORD |“ 6/866,000 | 5,476,000 | — 202) ~ 
BRISTOL 5,627,000 | 4,606,000 |— 18"1| 1,661,000 | 1,471,009 
DUBLIN *- i | 11,392,700 10,958,100 
HULL 4,451,000 | 3,955,000 |—11-1) 1,430,600 | 1/396'so9 
LEEDS . <2} 4,232,000 | 3,997,000 |— 55) 1503, 00 1,453,600 
LEICESTER ............ 3,793,000 | _ 3,535,000 | 681,301,300 15,80 
LIVERPOOL, |.......... | 39,179,000 | 35,194,000 |— 10-1) _ 91408200 | _8'ca0,009 
MANCHESTER .......... | 66,193,000 | 55,518,000 |— 161) 25,931 100 | 18 usin 
REWCASTLE-OW TYNE 6,670,000 | 6,071,000 |— 89) 1,819,400 | 1.837009 
NOTTINGHAM .......... 2,740,000 | 2,767,000 |+ 09) 1,566,900 | 1 '6a8\¢00 
SHEFFIELD Scpabahalbans 4,451,000 | 4,305,000 |— 3:2) 1,702,700 | 1,668,500 
ieee 156,406,000 | 136,664,000 |— 126! 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Bulgaria appeared in the 
Economist of December 4; Esthonia in December 18; Roumania in 
December 25; Canada in January 1; Netherlands, Denmark, Finland, 
Danzig, Russia and Chile in January 8. 

U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted), 


Jan. 7, Dec. 31, | Dec. 23, | Dec.17, | Jan. 8 





Resources, 1927. 1926. 1926. 1926. 1926, 
Total gold reserves ......| 2,855,440 | 2,814,810 | 2,803,280 | 2,850,720 | 2,744,020 
Total bills discounted .... 633,480 710,930 715,420 562,310 593,470 


Bills bought in open mkt! 388,840 | 378,800 | 387,590 | 384,130 | 344.789 
Total U.S. Govt.securities| 313,870 317,200 314,410 478,240 369,420 
Total earning assets .... 1,339,810 | 1,409,530 | 1,420,020 | 1,427,240 | 1318380 
Total resources ...... eee+| 5,500,250 | 5,224,130 | 5,236,600 | 5,399,710 | 5,138,850 


IES. 
Federal Reserve notes in 
actual circulation ....| 1,812,700 | 1,857,020 | 1,913,960 | 1,840,130 | 1,777,630 
Depositse—Member bank— 


reserve account...... 2,351,950 | 2,264,140 | 2,218,100 | 2,353,880 | 2,278,190 
Total deposits........... 2,409,370 | 2,345,740 | 2,307,960 | 2,392,480 | 2,329,220 
Capital paidinandsurplus; 353,790 345,130 345,070 3A5,060 | — 337,600 
Total liabilities .......... 5,300,250 | 5,224,130 | 5,236,600 | 5,399,710 | 5,138,850 


Ratio of total reserves to 
deposit and Federa! 
Reserve note liabilities 
combined ...........- 110% 101% 689%, 69°7% 10°2% 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000’s omitted). 


Jan. 7, Dec. 31, | < aS Dec. 17, | Jan. 8, 

| 1927. 1926. 1926. 1926. 
Total bills discounted .... 176,060 173.660 | 1a 240 100,030 181,310 
Bills bought in open mkt; 119,850 100,050 | 113,620 109,190 27,130 
Total U.S. Govt. securities) 64,350 66,090 63,460 213,600 52,900 
Total earning assets ....| 360,260 339,790 351,320 422,810 263,360 


Deposits — Member bank 
956,110 886,290 | 867,060 946,460 865,730 





—reserve account.... 
Ratio of total res. to dep.) 

and Federal Res. note | 

lia: ilities combined... 754%, T72% | 762% 715% 801% | 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 








| Dec. 18, | Dec. 11,) Dec. 4, | Nov. 27, | Nov. 20, Dec. 19, 
- ASSETS. | 1926, 1926, 1926 1926. | 1926. 1925. 
Gold coin and bullion.... | 7,206 6,817 7,428 7,144 | = 6,683 6,793 
Subsidiary coin.......... | 185 | 132 172 173 173 50 
Bills discounted ........ | 7,444 7,464 6,028 6,468 | 6,972 7,860 
Investments ............ 549 549 | 549 ‘549 | 549 529 
LIABILITIES. 

ee Tee 1,000 1,000 1,000 1,000 , 1,000 1,00 
Reserve .........e6 of 339 339 339 339 | 339 258 
Notes in circulation .... 7,432 7,512 7,964 7,779 6,887 8,504 
Bankers’ deposits........ | 5,463 5,024 5,148 4,927 | 5,071 6,695 


Ratio of cash reserves 
liabilities to public.. | 527% | 





519% | 555% | s51% | 534% 536% 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 

















é Dec. 17, ; Dec. 10, | Dec. 3, | Nov. 26, Nov. 19, | Dec. 18 
ASSETS, 1926. 1926. 1926. | 1926. 1926, 1925. 
Total securities ....| 18,9328 | 18,69,70 | 18,80,24 | 19,45,97  20,65,91 | 16,7187 
Loans .....ccceccees| 13,44,98 | 13,12,85 | 12,9286 | 12,54,26 | 12,15,40 | 14,65,36 
Cash credits ........| 21,7695 | 21,66,87 | 21,49,43 | 21,29,13  20,82,99 | 32,3697 
Inland bills ........| 623,68 | 561,35 | 5,29,32 | 533,20  4,98,66| 4,67,67 
Foreign bills........ 28,22 30,02 57,76 | 36,34 | 26,29 | 24,04 
Dead stock ........ 2,78,26 | 2,78,38 | 2,78,41 | 2,78,44 | 2,77,88 | 2,78,78 
Bal.with other banks 12,89 17,31 23,93 | 8,69 5,79 | 11,29 
Cash ...... secccese| 26,86,68 | 32,74,66 | 34,88,71 | 37,38,81 | 40,69,20 | 18,08,62 
LIABILITIES, | 
Capital paid up ....| 5,62,50| 65,62,50 |} 65,6250 6,62,50/ 5,62,50 | 5,62,50 
Reserve ...... eeeees| 4,92,50 | 4,92,50 | 4,92,50 | 4,92,50 | 4,92,50 | 4,177.50 
Total deposits ...... 79,08,46 | 84,05,36 | 85,74.78 | 88,09,70 | 91,29,69 | 78,69,63 
Theabove includes— £ £ & £ £ £ 
Deposits in Lond’n 943 1,009 1,025 912 854 1,122 
Adv'nces in L'nd’n 937 956 934 890 936 1,204 
Cash, &c., at other 
Banks in London 80 119 147 60 35 % 








BANK OF JAPAN.—In yen (000’s omitted). 
Dec. il, | Dec. 4, | Nov.27, | Nov. 20, | Dec. 12, | Position 


AssETs. 1926. 1926. 1926. 1926, 1925. Jne30,1914. 
Cash and bullion.. 1,126,555 1,129,028 | 1,130,064 | 1,130,933 | 1,121,086 
Discounts ........ 267,876 | 290,956 | 190,688 | 219,565| 41,740 
Advances ....... 100,948 106,806 | 11¢,509 | 103,889 221,039 | 


L1sBILITIES, 
Notes .......+c00+ | 1,149,941 | 1,207,031 | 1,212,270 | 1,111,941 | 1,211,712 | 362470 
Govt. deposits... | 627,920 | ‘611,129 | 625,342 | ‘629,638 | "721,024, 87,40 


Other deposits.... 82,660 73,554 82,895 72,413: 79,024 | _ 11,40 


BANK OF FRANCE.—In francs (000’s omitted). 


[ Jan. 15, | Jan 6, | Dec 30, | Jan, 14, [Position 
Gold coin tnd fetion ....| Saiadal | Seams |Seamaio | Sete |) amps 
coin an ON sees 
Of which held abroad ..| 1,864,321 oe 1,864,321 } —_ 
Bilver coin and bullion....| 340,855 O72 | 340,725 | 322,360 | Soo 
Discounts and advances ..| 5,716,372 | 7,198,787 | 6,520,126 | 5,817,370 | 2537, 
Advances to the State .....|34,550,000 [35,000,000 36,000,000 | 34,850,000 - 


LiaBILITIESs, | 581180 
otes sssni aapuciiet 222: eas 54,305,568 52,907,329 61,s27.964 | SAAT 
Private deposits »».........| 5,580,717 | 5,660,376 | 5,894,442 | 3,152,551 |  &45:80 





RE 
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a | 


ASSETS. | 

Reichsbank shares not yet igsued| 
Gold and bullion see eeeeee! 
Of which deposited abroad .... 1 
foreign currencies ....| 


seeee 


rve in 
oils of exchange and cheques.. 
silver and other coin ....... eccce 
Notes of other German banks .... 
Advances .---++-+ eoreeee eeereresere 
[nvestMeNtS...++eserereree seeccee 
Other ASSCUS. «ce ererevee er eeerere 


LIABILITIES, 


duced capital .. 
Pease of capital (shares not yet 


issued) 


pores in svculstion "~~... ane ° 
Other daily maturing obligations | 
Other liabilities” 


* Equa! to one billion 






Jan. 7, 
1927. 
177,212 
1,831,161 
159.838 
513,269 
1,694,396 
103,495 
12,634 
23,775 
90,892 
574,659 


122,788 


197,212 
237,085 


3,4'6,803 | 


842,772 | 
204,854 


Dec. 31, | Dee. 23, 
1926. 1926, 
177,212 177,212 
1,831,383 | 1,805,850 
170,280 170,280 
519,168 471,974 
1,828,587 | 1,412,749 
85,99 112,150 
4,295 12.538 
84.078 29,406 
90,941 90,956 
473,210 527,015 
122,788 122,788 
177,212 177,212 
237,085 237,085 
3,735,526 | 3,29’,113 
648.047 585,386 | 
174,207 219,266 | 


per marks or one Rentenmark, 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 


Jan. 7, 
1926. 
177,212 
1,208,105 
96,601 
402,701 
1,737,674 
67,364 
19 856 | 
3,127 
213,919 
744,509 


122,788 


177,212 
185,807 


2,732,109 


873,717 
500,894 


The gold reserve is calc culated in accoraance with the new legal prescription 
of one pound of fine gold equals 1,392 Reichsmarks.” 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 








| Dec. 29, | Dec. 2 22, r 





Jan. 6, oe - 
AssETS. 1927 | 1926. Ae 

Coin (gold & silver | 
and bullion) .... ,069, 1,068,960 | 1,064,319 
Securities kes 515, 131 | | 492,309 | 497, 243 | | "491698 

LIABILITIES, | 

Notes in circuletm..| 1,820,015 | ls 789,121 | 1,757, n9 | 1,757,563 
Current accour.te 221 214 205,231 | "234,951 | 240,067 


(a) 1 Belga=5 francs. 





Jan. 7, 
1926, 
‘b) 


395,197 | 


1,140,075 


| 


7,649,564 | 


$85,431 


(b) In thousand francs. 





BANK OF JAYVA.—In florins (000’s omitted), 


Jan. 8, | Jan. 1, Dec. 25,/Dec. 18, Jan.9, | Position _ 
1926. 


Position 


May 28, 
1914, 
(b) 
322,650 
697,600 


934,150 
112,125 























rm Assets, | 1927. | 1927. 1926. | aie es a 
Go! eeeeeereeeeeeeeeee ’ ! '- 
SR tseeeanciniaas a 226,750 | 226,500 | 225,250 | “4o'216| 29,785 
Discounts, advances, and } 
other investments...... | 138,720 139,780 | 139,340 | 141,700 | 117,849 177,567 
LiaBiLITIE8, | | | 
Notes in circulation . | 321,000 | 320,000 | 321000 | 325500 356,306 109,499 
Depositsand hills navahle §= 62.090 | 64.500 | 68.500 | 68.000 49,351 11,250 
SWISS NATIONAL BANK.—In francs (000's omitted). 
Jan. 7, | Dec. 31, | Dec. 23, | Dec. 15, | Jan. 7, | Position 
cm, 1927. 1926. 1926. 1926. | 1926. |May31,1914 

Gold.. eendesee 456,476 471,761 453,590 443,318 | 467,146 | 171,175 

Bilver . 73,324 72,800 74,920 75,776 | 89,849 18,350 

leone & advance. 358,147 | 364,571 339,449 | 307,340 | 303,931 | 103,000 

ABILITIES. | 
Notes in circulatn | 804,896 | 873,941 | 821,074 | 771,108 | 806,960 | 275,925 
its : 155,422 138.503 106,747 128.936 142, 756 | 33,750 
BANK OF NURWAY.—In kroner (000's omitted). 
Dec. 31, ; Dec. 22, ; Dec.15, , Dec. 31, , Position 
ASSETS. 1926. 1926. 1926. 1925. May3l 1914 

Coin and bullion- Gold...... 147,228 | 147,228 147,228 145,225 | 44,224 

Balance abroad and foreign | 
MA Sis 65 dine had ox ators 62,686 | 62,658 63,201 | 55,275, 28,533 

Norwegian and Foreign Gov- | 
emment securities ........ | 33,682 31,681 39,985 13,528 | 8,816 

aaittate ond DEN Séccdues 466,051 468,120 470,534 | 320,146 | 76,911 

IABILITIES, | | 
Notes in cireniation ........ 337,145 344,970 330.749 | 362.824 113,484 
Deposits : at sight........... 504,307 | 296,509 313,754 | 98,552 | _7,188 
BANK OF SWEDEN.—In kronor (000’s omitted). 
“Jan. 8, | Dec. 31, | Dec. 24, | Dec. 18, | Jan. 9, | May 3], 
Assers, 1927 1926. 1926. 1926. 1926. | 1914. 

Mi vases teune | 224,463 | 224,486 224,592 | 224,756 229,995 | 14,918 

Balance abroad! | 
andforeign bills 156,457 160,336 150,967 142,789 168,001 | 112,172 

Swedish and for | 
Gov. securities. . 57,170 | 57,170 55,559 48,763 47,266 32,469 

ounts & loans 310,704 | 333,188 343,432 | 354,467 383,669 112,668 

_ Liapinities, | 

Notes in circulat’n) 464,276 525,077 488,392 | 483,098 | 466,464 226,555 

$8508 wes 204,763 204,429 | 212,303 221,433 284,893 369,660 
SANK OF LITHUANIA.—In It. (000’s omitted). 
Dec. 31, De Dec. 15,|Nov. 30,) Nov. 15, | Oct. 31, | ~ Dee. 31, 
| 1926, 1926. 1926 1926. 1926. | 1925. 

Tl iitienense coosess| 31,361 31,356 | 31,354| 31,320 | 31318 | 32,285 

Silver #2 “| 5148! 5,184 | 5221| 5.262 | 5324 5,485 

State Treasury, coins . -| 1918) 1,913 1.901 | 1,891 1,889 | 1,790 
oreign currency ........ 37,181 | 36,616 | 35,262 31,945 29 966 30,398 

antand credit .... | 51,899 | 50,267 | 49,271 49,151 49,199 | 49,204 
LiaBruitizs, | | 

Capital... seeese | 12,000 | 12,000 | 12,000} 12,000 12,000 | 12,000 

Reserve..............- 860 | 860 860 860 860 625 

peakzote i in circulation. 86,793 82,935 | 83,142 83,755 83,590 81,918 

Deposits =. 34,503 | 33,651 | 29,050! 24.690 | 22.376 | 24,367 

“BANK OF POLAND.—In zloty (000° 8 omitted) 
“Dec. 31, | Dec. 20, | Dec. 10, | - Nov 30, | Dee. 31, 

eg A8S#T8. | 1926.’ | 1926. 1926. 1926. | 1925. 

+ Ret s hinted esses, 138,810 | 136,152 136,061 135,999 133,641 
reign currencies . seeee| 164,946 157,685 145,222 137,596 69,704 
lverand bullion ......| 29,054 | 22,660 25,465 | 26.627 nil. 

discounted ........| 321,330 | 307,151 305,116 | 306.460 289,386 
against securities 38,634 | 37,906 34,806 | 52,574 | 73,024 
Short-te'm discounts .... 16,642 19,493 19,433 | 19,383 18,280 
ity of the Treasury} 25,000 25,000 25, 25,000 50,000 

bar LiaBiLitiEs, | | 
Ccapital ...........| 100,000 | 100,000 100,000 | 100,000 100,000 

serve funds 22°°22271.) 9908 | 2,908 — ln 11 
otes in circulation .... 592,657 | 556,567 550,953 557,911 381,425 

Liahe t aceounts........| 142,896 | 152,430 142,385 142.036 100,954 

lity in for. exchge 39.751 | 37.218 31,763 30,693 71,527 
CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000’s omitted). 
eee nD Senne ee eee 

Dec. 31, | Dec. 23, | Dec. 14, | Dec. 7,} Dec. 31, 

Gola 1926. 1926. 1926. 1 1925. 

and — holdings. eeeee | 1,037,422 | 1,037,423 | 1,034,005 | 1,0.4,065 | 1,032,458 

Balance abroad and foreign 

Currency... ....... seceeee | 2,082,815 | 2,018,216 | 1,910,360 | 1,877,922 | 1.198,510 

pucounts and advances . eesee| 262,133 | 196,338} 206,155 | 213,166 | 1,561,027 

Other note debt balance...... | 4,812,654 | 4,827,899 | 4,832,310 | 4,833,519 | 5,085,269 

> Pen coocessee | 1,599,536 | 1,543,358 | 1,550,568 | 1,564,462 | 853,288 

IABILITIES. 

Ba notes in circulation .... | 8,202,594 | 7,164,759 | 7,053,882 | 7,179,894 | 8,408,351 

Other ®ccount balances......| 881.749 | 1,702,224 | 1,719,200 | 1,592,398 | 1,152,137 

liabilities, coccccccccsece | 002,417) 349,451 | 353,516 | 344,042} 170,054 














BANK OF LATYIA,—In lats (gold francs) (000’s omitted). 





















Jan. 5, | Dec. 29,; Dec. 22, ; Dec. 15,| Jan. ©, | Nov. 22 
Assets, | 1927. | 1926.’ 1926."| 1926. '| 1926.’ | 1922. 
old bullion and coins .. an 25,623 23.620 23,615 23,563 12,993 
Silver coin........ eeeccece 2.290 | 2,387) 2,390; 1,262 +. 
Balance abroad ........../ 08 "762 29.779 | 27,293 | 25,405 | 31,087 | 22,466 
Treas. notes & sm. change) 7389 8.155 | 8,033; 8,495 9,672 3,085 
Short term bills ...... coool 1,207 72,435 | 70,920 | 70. 341 63,014 6,639 
Loans against securities. . | a 591 55,282 | 55,204 55,170 | 51,835 2,912 
Other assets....... eeedes ‘| 13,001 11,943 12,085 | 11,711 | 11,425 1,359 
LiaBILiTiEs, | | 
Notes in circulation ......| 32,462 | 34,875 31,650 28,372 | 27,912 4,085 
Capital paid up ecccccccce| 15,447 13,447 | 13,447 | 13,447 11,659 8,000 
Reserve ........ ° ee ‘ 2,237 2,237 | 2,237 2,237 1,522 ee 
Special reserve . 2,500 2,500 | 2,500 2,500 1,000 i 
Deposits .......... ° 14,795 14,740 14,739 | 12,767 6934 61 
Current accounts ... 38,729 | 34,904 | 35,666 38,607 45,964 16,933 
Government accounts 79.221 77,505 | 177,655 | 79,388 72,190 16,697 
Other liabilities ....... 20,139 | 23.299 | 21648 | 19,810 24,678 3,757 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS, Dec. 31, | Dec. 23, | Dec. 15, Dec. 7, | .-* a, 
Metal reserve— 1926. | 1926. 1926. 1926. | 925. 
Gold tn coin, etc. .. 52,506 | 48,338 | 48,336 48,332 sr a30 
Foreign bills ...... 484,680 | 488,500 481,484 479,539 499,038 
Other foreign billst.. 142,771 | 140,749 139,142 139,017 59,326- 
Bills discounted .... 123,505 89,286 95,117 87,959 180,250 
Advances to Treasury. 177,286 178,198 178,198 178,198 187,943 
LIsBILITIES, 
Share capital ........ 43,200 | 43,209 43,200 43,000 
Reserve tund ........ 4,552 4,552 | 4,552 4,552 2373 
Notes in circulation. . 947,321 851,214 | 854,308 850.942 890,001 
Deposits ............ 37,347 | 97.185 85.024 72,021 | 55,033 


+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (o00"* 
omitted). 


ASSETS, Dec. 31, | Dec. 23,; Dec. 15, 

Metal reserve— 1926. 1 

Gold coin and bullion ..........+++-| 168,815 

Drafts and notes ...........-seceeees| 115,962 

Silver coin and bullion .............. 752 
Inland bills, warrants, and securities ..| 218,145 
Advances tothe Treasury ............| 134,727 

LIABILITIES. 

Share capital (gold crowns 30,000, on am 
Notes incirculation ..............20s- 470,870 
Current agcounts, deposits, &c. ...... 243,282 





* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted). 




















AssErs. 1926. 1926. 1926.' | 1936, 
ee 86.1'3 85,931 85,712 | 85,528 75,941 
Otber coin “and notes 18.345 18 424 18,057 | 17,957 18,557 
Foreign credits...... 334,317 331,423 329,548 337,852 365,634 
MN a cantcssene esses} 1,241,935 1,151,878 1,150,815 | 1,165,748 1,207,926 
Govt. advances ......| 4,413,576 4,450,196 449,905 | 4,450,753 4; 

LiaBILIiTIEs, | 
Notes in circulation..| 5,811,843 5,646,690 5,727,728 | 5,867,523 6,062,684 
State credits ....... ‘ 337,038 332,918 332,627 | 332,975 347,307 
Deposits ............ 640,552 826.428 787,911 | 744, 403 531,883 
NATIONAL BANK OF GREECE.—In drachmz (000’s omitted). 
Nov. 15, Oct. 30, Oct. 15, Sept. 30, ; Nov. 15, 

ASSETS. 1926. 1926. 1926. | 192%. | 1925. 
Gold and balances | | 

GUNONE cccévcccee! 2,192,206 2,087,487 | 2,087,345 1,945,996 | 2,894,787 
Government loans) 

and securities....) 3,819,520 3,781,857 3,732,429 |  3,732.242 3,779,505 
Discounts and loans} 295,038 3,236,203 | 3,251,316 | 3,252,610 3,254,056 

LIaBILITIES, | | | | 
Notes in circulation! 4,717,826 4,717,712 4,703,064 | 4,686,179 | 5,588,193 
Government depsts.| _ 606,245 | “e90,211 “668,754 | 597,669) 623,125 
Private sight depsts.| 2,350,755 | 2,250,426 | 2,273,449) 2,160,173) 1,960,165 
Private deposits at| | } 
fixed dates ......! 1,191,536 | 1,194,006 1,194,681 | 1,189,134 | 984,072: 
BANK OF SPAIN.—In pesetas (000's omitted). 
Jan. 8, ; Dec. 31, Dec. 24, , Dec. 18, ; Jan. 9, Position 
ASSETS 1927. | 926. 1926. 1926. | 1926. May 30,1914. 
MNES 4 seca wnburees 2,556.949 | 2,556,938 2,556,714 | 2,556,706 | 2,536,941 521,775 
, 674,097 675,102 676,880 677,465 | 651,222 728,600 
Loans & discounts 2,479,520 | 2,486,191 | 2,419,652 | 2,400,453 | 2,649,454 800,725 
Spanish 4% stock! 344,475 344, "475 344,475 344,475 | 344,475 344,475 
T “ee bills ....! 150,000 | 150,000 150,000 150,000 | 150,000 150,000. 
IABILITIES. 
Circulation ...... 4,388,801 4,339,187 | 4,292 ,076 | 4,269,524 | | 4,471, 716 901,550 
Deposits..........| 1,007.433 | 1, 025, 888 | 948,940 | 963,915 | 1,299, 122 477,500 _ 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
| Dec. 15, | Dee. 8, Nov. 30, Nov. 24, Dec. 16, 

ASSETS. 1926. | 1926. 1926. 1926. | 1925. 
Coin and bullion 9,596 | 9,561 9,662 9,636 | 10,367" 
Of which gold ...... 8,577 | 8,577 8,577 8.577 | 8,577 
Balances abroad.... 229,083 | 244,174 259,155 250,265 | 320,424 
Discounts .......... 207,182 202,950 205,836 196,877 | 178,343 
Coenen loans .. | 1,671,736 1,686,794 1,701,545 1,692,967 | 1,636,628 

IABILITIES. | 
Notes in circulation | 1,831.886 1,849,394 1,843,733 1,815,009 1,726,636 
Deposits ............ 54,000 | 53,4354 55,049 65,625 | 97.497 
BANK OF ITALY.—In paper lire (000’s omitted). 
Dec. 10, Nov. 30, | Nov. 20, | Nov. 10, |; Oct. 31, 
Assets. 1926. 1926. | 192%. | 192%. | 1926. 
Total reserve (a) .. —_ 2. por - 2,456,295, 2,444,895) 2,436,672: 
Other cash ........ 440 239,212) 234,785 
Inland bills ...... 5107 059 5.200859 5,211,180! 5,266,306) 5,208,510 
Advances to the { 

Treasury ...... 4,229,412 3,387,981) 4,229,412, 4,229,412) 4,229,412 
Other advances . 2,460,229 = aon 2,369,€00' 2,621,368) 2,905,024 
Securities ...... 423,237 22,458 374,323) 347,625) 346,910 

LIABILITIES. } 
Notes in circulation 18,086,623} 18,206,570) nes 970 i) 18,347,916|**w nae 
Deposits and drafts! 2.673.636] 2.844.968! 2.823.343) 2.614.643) 


(a) Gold lire. ** Including L.3,782,045,(00 of notes issued by Banco di Napoli and 
Banco di Sicilia. (w) Within 1L.1,048,000,000 of legal maximum. (x) Notes out- 
standing on behalf of the late note-issuing banks (Banco di Napoli and Banco 
di Si ilia) are unchanged and the total circulation was within 733°7 million lire- 


i of the legal maximum established for the fiduciary issue, 
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NATIONAL BANK OF EGYPT.—In ££ (000's omitted). 











Nov. 40, | Oct. 31, 
ASSETS. | 1926. 1926. 
seedaanae ee 3.527 3,511 
Govt. securities , 52,029 53,265 
LiaBILITIESs, | 
Notes in circlatn. 32,430 | 30,804 
Govt. deposits ... 20.882 21,420 


Other deposits . . 13,070 | __:14,763 


deposited in lieu of gold. 


1926 


3,479 | 
50,862 | 


39,005 | 
20.588 
14,484 | 


my 


Sept. 30 


Aug 31, 
' 1926. 

3,467 
48,6.9 


27,058 
20,836 


LONDON RATES. 


13,194 
By authority of the Egyptian Government British Treasury Bills were 


THE ECONOMIST. 


Nov. 30, | Position 


| 1925." |May 31,1914. 
| 3379) 1571 
| 58,427) 2,084 
| 38,804) 2,400 
| 25,696 | 2,315 
| 15,152 | — 2,600 











ee |: | S.- | A. | See | Ses | Mes 
ci | es GR GR GS | GB | ek 
Bank rate (changed from 4% Dec.3,, % | % | % | % | % | % 
ee eek eS 1 ; ae ae 
Market rates of discount— 
60 days’ bankers’ drafts........../43 4% 3144 S44 4 AR ltr 
S months’ dO ....ceccccceececeee- 42 [42 Feit Fh4d 4d 4G GS 
4 months’ do ......ceccccceseeees (4 44 fei4t Hei4d 4d 4d See 
6 months’ do ......cccccccccecces|4 44 4a 4k 4h 5 44 (45% 
Discount (Treasury Bills)— 
2 mMonthsS .... .....cccecccccceeei4e 4g 34 3143 te4ee 4k 4k 
S monthsl.........cccccccccccceeei4e 244 [44 (4k goods 44 | (4s 
Loans—Day to day.....cseeccoeeeee 3h 3 4 (5h 414 8 4 OS 4 SR 
Short ...... Sekecibtetiiiiaboasensansal 33 4133 4/4 4 4 i4 
De t allowances: Banks ......../3 3 3 3 3 \3 3 
iscount houses at cal] ........../3 3 3 3 3 \3 3 
_Ad notice............. seccccssecee St 13Q 154 —'(13t—'3Q—SQ ASR 





t Additional to those offered by tender in ‘the preceding week. _ 
Comparison with previous weeks :— 











ian % Bank Bills, | Trade Bills, 
: -aaddtinisainncagscoaton tataamiiaeaeitaiieni 
o¢ | | | | 
&& 3 Months.4 Months, 6 Months. 3 Months. 4 Months. 6 Months 
| } | 
1926, | % % % So > Sl ee % 
ee se. : la | 4% + | 43 st | 3 
secee| | j | 15 ' 
1927. | ! ’ 
Jan. 7......| 33 | 4 | 43 | 4 5 | 53 | 5h 
14 .......| 4 ash | 43; | 4% {5 54 53 
OVERSEAS BANK RATES. 
Changed. % Changed. % 
Amsterdam .... Oct. 3, 1925 34 Oslo...cccceceee Oct. 26,1926 .. 44 
Athens ........ July 7, 1926 ll Paris .......... Dec. 16,1926 .. 64 
Belgrade ...... June 23,1922 . 7 Prague ........ Oct. 26,1926 .. 54 
Berlin .......... Jan. 11, 1927 5 Reval .......... Oct. 1, 1926 .. 8 
Brussels ...... Jan. 12,1927 .. 64 | Riga............ Jam. 1, 1927 .. 7 
Bucharest...... Bept. 4,192 .. 6 Rome .......... Junels, 1935 ., 7 
Budapest ...... Aug.26,1926 .. 6 Sofia .......... Aug. 5, 1924 .. 10 
Calcutta ........ Jan. 13, 1927 6 Stockholm .... Oct. 8, 1925 .. 44 
Coperhagen.... June 24, 1926 . 5 Swiss Bank 
Danzig ........ July 29,1926 .. 5a places ........ Oct. 22,1925 .. 34 
Gelsingfors .... Oct. 29,1925 .. Tokio ........6. Oct. 4, 1926 ., 6°57 
Kovno .......... Feb. 81925 .. 7 Vienna ........ Aug. 6. 192% .. 7 
Lisbon ........ July 28, 1926 .. 8 Warsaw ........ Dec.13, 1926 .. 
New York Fede- oS 
ral Reserve .. Aug. 12,1926 .. 4 
Madrid ........ Mar. 23, 1923 5 Irish............ Dec. 3, 1925 .. 6 


The Bank Rate of the South African 


Reserve Bank is 


54% for first-class 


commercial bills (90 days), and 6% for agricultural bills (of not more than 


six months), 


RATES OF EXCHANGE. 









| Jan. 15, Jan. 7, Jan. 14, 
London on | Cannes Par. 1926. | 1927.’ | 1927, 
New York ....dollarsto £) | Cable | 4 4° 85248 | 4° 854-85.5, 24° 8543-8545 
.}dollars to £1 Cable | 4: 4 S6¢e HR | 4°852-86 a Bee Hi 
francs to £) | T.T, | 25°224 | 129% -1294 | 1223-1222 122°10-122'15 
marks to £] T.T | 2043 | 20°40 42 20°433.444 20° 444-454 
florins to £1 | T.T. | 12-107 | 12+ 08% 088 | 12° 123-13 12° 133-14 
belga to él T.T. | 35°00 |107- 00-05 t | 34:88:90 | 34 89-91 
lire to £1 | ‘T.T | 25°224 | 1203-1204, | 1095 1093 | 110}—1108 
francs to £1 | T.T | 25°224 | 25° 1415 | 25°14 -144 | 25°17-18 
kroner to £1 | T.T | 18159 | 23°8083 | 19°03C6 | 18 91-94 
kronor to £1 | T.T. | 18159 | 18+ 14-15 | 18-15-16 | 18° 164-174 
kroner to £1 | T.T. | 18159 | 19-48-51 | 18-19-21 | 18° 20-22 
nesetas to £) ae | Saat 2 : a 3 an 2 atc] 
pence to escu -T. | —2) 233-233 | 233—2) 
sehlige to£) | T,T. 34°58) | 34°45-55 | 34° 4045 | 34° 40-46 
krone to £1 | T.T. | 2402 | 1633 -164 | 1633-1632 | 1633—164 
@......|dinarsto £1 | T.T. | 25224 | 273-276 | 274 276 | 274—276 
Budapest ....|pengo to £1 T.T. | 27°82 | 27-75 27°7080 © 27°70—80 
Bukarest ....jiei to £1 | TT. | 25224 | 1085—1090 | 921-928 | 695 - 900 
Bofia..........Jievato £1 | T.T. | 25°22 | 685-705 | 665-680 | 667—689 
Athens ...... irachme tof]! T.T. | 25°224! 351-354 | 382-385 | 375-378 
Constantin’ple|piastres to £1) T.T. 110 | 915 -925 930 - 965 958—963 
Warsaw ....../zloty to £1 T.T, | 25224 | 35—38 42—45 42—45 
Helsingfors ..\F.marksto£)| T.T | 19323 | 1923-1934 | 192°80-30 | 1928-1922 
Kovno......../lits to £) T.T. | 4866 | 49-493 493 -493+ | 484—49 
Reval ........|st.mks, to £1! T.T. a 1800 —1840 | 182) - 1840 | 180°-—1840 
Riga... .......|iats to £) T.T, | 25°22 | 25° 25-25°35) 25°20-30 | 25° 20-30 
Alexandria piastres to £)) Sight | 974 | 974 9743 -9743 | 974-9743 
Buenos Aires |pence to peso| T.T. | 47624 | 4643-33 | 442 —4645 | 4643-4645 
Rio de Janeiro\pence to mils.|30 days} 16 133 -4 53 -533 | 53—532 
Montevideo ..|pence to pesc| T.T. 51 503—1¢ 493 — doz 50—505 
Valparaiso ..|\doliars to £1 |90 days| 40 | 39°70 39°65 | 39 +59 
Lima ......,.|Eng.to Per.£1\30 days} par 243% prem.| 344% prem.) 334% prem 
Calcutta .,,./ater.to rupee! T.T. 10 to| 1s 6344-43d| is 64,d-3,d\ls 644-34 
Bombay ......|ster. to rupee! T.T. Gold | ls 6, iota ls 62¢,4-#,d/1s 64,4-,4,4 
ooeee./SteF, 6O FU} T.T. Sovn.| le 6434-430) 1s 6,,d Adjls6ad 3d 
Hong Kong ..|ster. to doila:| T.T. .. | 2849a-5d 1/116-2/0¢ 2s ona ad 
Shanghai ....|ster totael | T.T. --_ | Selgdgd | 2s5d-5gd | 28 64d- ga 
Singapore ... .|ster.to dollar} T.T. | 2s 4d | 2s 44<- 2s 33d sZd | 2s 3¥d-Za 
Kobe ........|ster. to yen T.T. | 24°58d | ls 942d Za | 2s Ogd-yad | 2s 04-40 
coves. |/SteF, 60 T.T. | 24-066d +22 O}54 +28 Ogd 2s Ogd 
Mexico ......lpence to dol | TT | 24-584! 244 2444 | 22-85-2345 22°70 - 23°70 
t Rate for previous day. (t) Francs to £i. 














MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 


the Moscow quotations for tchervonetz :— 
oreo sterling equals 942-945 tchervontzi. 


1 tchervonetz = 10 gold roub‘es, "gl sterling = 9°46 gold roubles. 



















Call money .......ssesececesees 4 
Time money(90 days’ mixed coll) 4 


Bank acce 


Commercial accept. 90 days.. 44 


Rates of Exchange. 











[January 15, 1927, 


ee 


CURRENT RATES IN NEW YORK. 
The Irving Bank and Trust Company cable the following 


% 


ptances :— ok 
Members—eligible, 90 davs.. 33 
Non.-mem.—eligible 90 days 4 

Ineligible, 90 days 


New York on— | 


London— 


60 days ......0. 


money and exchange rates in New York :— 
Jan. 14, Dec. 16, 
192 1926, 


Dec. 21, Dec. 30, Jan.6, Jan, 
1926, 1926, 1927, isa, s 
% % % % % 
5 eo 5S oo 6 we 4 
So « Sinem s © 


« 4 
- 4 
ores Rates. —__——_____ 


. ; a 
a i 7 3 


i 


——e 


— ee eRe 





ap Sas 
| Par Lae, 14, Dec. 30, Jan. 6, | son. 13 
| Level. | 1926. | 1926. | 1927. | 1927," 





ee 








| 
| 

481 .. | 4804, | 4808 
Cablenn--2222--} Dollars for £1 veces | 48518 | 4855 | ask | 495i" 
Cheques ...... 85%) HRS | eet | 4°45 
Paris ...... cheques|Cents for 1 franc 1930 | 3°7275 | 395 | 3945 | 397 
Brussels ...... 4 |Cents for 1 Belga 1390 4°53 OF 1391 =| 13°91 1391 
Switzerland .. , |Cents for 1 franco 19°30 | 193295 | 1935 | 17} | 19275 
Italy ......ee06 4 |Cents for 1 lire 19°30 | 4°0350| 452 | 4415 | 4:345 
Berlin ......e. 9 |Cents for 1 mark 23°81 | 25°795 2383 (23°74 | 2372 
Vienna ........ » |Cts. for Austrn, shig.| 14°07 (14125 (1410 | 14125 | 14195 
Madrid ...... 4, |Centsforlpeseta | 19°30 | 1416 |1529 | 1551 | 1595 
Amsterdam ..,, |Centsforl guilder | 40195 |4018 (40°00 | 40°00 | 3998 
Copenhagen .. ,, 24:90 268 =| 26°66 26°665 
Oslo ...... owes * Cents for 1 kroner 20 | 20°385 | 25°30 (25°45 | 25°65 
St ckholm .... 5; 26°775 | 2675 26725 | 2671 
Athens..... eee » |Cents for 1 drachma| 19°30 (13850 | 1°25 1265 | 1-275 
Montreal...... 5, |Can. Cents for $i 100 7:% dis.) .. | 995 | 294 
Yokohama .... ,, |Cents for 1 yen | 44°00 -. | 480 | 4870 
Hong Kong.... ,, |Cents for H. Kong @|_ .. | 88°35 -- 14800 | 4865 
Shanghai ....,, |Centsfor] Shng.tael| .. | 7°515 1590 | 6175 
Calcutta ...... 5, |Cents for 1 rupee .. 13675 | 36°35 | 36-40 
Buenos Aires.. ,, |Gold pesos for $100 | 103°65 | 10660 .. {10720 | 10690 
Rio de Janeiro ,, |Cents for 1 milreie 3242 | 14°95 11°85 11°50 11°55 
Valparaiso .... ,, 'Cents for 1 peso 12166 /12125 | .. 112125 | 1995 





+ Cents for 1 franc. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 








Union of South Africa. 


| From Close of Mail 
February 19, 1926. 


London on South Africa, South Africa on London. 





| Buying. Selling. 
Demand .nccccccoccecece 13 % dis. ” 
PE cinevsieens esses 148% » 
SP GRTS coccccoscccccees 28% ” 
DED cence. ccceccccess 3 Hw | ” 
120 days ecccccccsecsevecs ' 32 >. ee dk % “a 


Union of South Africa, 





From February 22, 
1926. 





Buying. Selling. 


% dis. \par to % pm. 
% % 





| 3% prem 
| dis. * % on 
. ene 1 ; 

| Wee | She 





CENTRAL AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 


following rates of exchange :— 





Country. 





Escuador............/Sucres to £ ......| 


Venezuela ..........|/Bolivaresto£ .. 
Colombia (Bogota) ..|Pesor to £20...... 
io seccseeese(Cordobas to &.... 
San Salvador........\Colonesto& .... 
Guatemala ........../Peso8 tO £.....00 
Costa Rica ..........|\Colonesto& .... 


‘Par Value Usance. 


Bolivia eeeeeceeess + pence toBoliviano! 


| Rate. 








1015 (Sight London Jan.8,27 2280 
25°25 ’ © Jan.3, 27 20 
100 \Jan. 11,27 9915 
4°8665 es | Sept. 25| 480 
973 ‘0 | Nov. 28| 9% 
90°23 ” Nov. 22 | 291 
16°45 oe | July 29} 1950 
19°20 . | Sept.13! 17 


aa 





Aus- 


London on Australia and | 





tralia. | Zeal’nd) tralia. 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF New ZEALAND. 


Australia and New Zealand 








New Zealand. on London. 
Buying. | Selling. Buying. Selling. 
New | Aus- | New Aus- New | Aus- | New 





/Zeal'nd| tralia. |Zeai’nd) tralia. |Zeal'nd 








The following statistics of 


Imported in'o Great Britain and 
Northern Ireland. 














oan in 1 1 a - 1 1 
6 | 93. |'e8 | loo 69 | 93 = 
sr = oe oe an = | 33 9 
1 FL HR le | | ae oo Sl 
BULLION. 


imports and exports of gold for 


week ended January 12, 1927, are issued by the Statistica 
Department of H.M. Customs 


and Excise :— 


| Exported from Great Britain and 
Northern Ireland 





From — £ |To— as 
Netherlands ............ coos 5,300 || Denmark ......---++: seeeee 142,08 
France ......---ssese 20,361 Germany .....+-+++ ae 34.200 
British South Africa. 514,792 France ......+-+++ seveeeee'l 90/900 
Anglo-Egyptian Sudan. 2 2; Austria .....e.eeee ee eeeeee® 13,600 
Other countries ............ 318 || Egypt .... .. eseerreennt s 

Mexico, Central and Sout! 

| America (except Brazil 10,000 

and West Indies) .---:- oe 5,000 

Aden .........eeee8 Seneusta 17500 

British India ......--++***" 40610 

Straits Settlements .. -°*: 1,000 

Ceylon ..... ees eoenescoonee® 45 
Other countries ....--++"*: ‘ 

Total declared value of — Total declared value © 905,385 
imports .....cseceeeeeve) 543,673 @XPOFtS ..seeeeeeeseeee 
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The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 








1927. ARRIVALS. £ 1927. WITHDRAWALS, & 
Jan, B ceceveerecseeeeeserees = Jan. 8 
WD cccccece eoecvesescoes n _ 
” }]—Bars bought........ 250,000; ,, 
1 UB ceeceee ec ceee teen eeeee nil 
gy WS ceseeeeeeereeeeeeeeees nil ® 
pW ceceeereeeeeeeeeeeeees nil 
| 
; 
| 
Total ...-eeeree sees sees 250,000) DORE . .ccccesoee coccecces «- 255,000 


Net withdrawals, £5,C00. 
GoLpD STANDARD RESERVE. 
Statement showing the form in which the balance of the 


reserve was held on December 31, 1926 :— £ 
In India Cee OHS SHEESH ES SSHOHSSHESEHHE SESE SESE SESE SE SESEEE Nil 
In England— 
(ash at the Bank of England ..........06 3,982 
British Treasury bills— 
Value as on December 31,1926.......... 3,213,625 
Other British and Dominion Government 
securities— 
Value as on December 31, 1926.......... 36,782,393 
———_ 40,000,000 
40,000,000 


SipNEY TuRNER, Accountant-General. 
India Office, January 11, 1927. 


INDIA COUNCIL REMITTANCES. 

No remittances from the Government of India to the Secre- 
- of State for India in Council were made during the week 
ended January 8, 1927. 

Messrs Samuel Montagu and Co. write on January 12, 1927, 
as follows :— 

GOLD. 

During the week under review the Bank has received 
£112,000 on balance, increasing the net influx this year to 
£340,000. According to the daily announcements posted at 
the Bank, there has been a net efflux of £ 4,984,000 since the 
resumption of an effective gold standard. 


SILVER. 

The acute crisis in China, coinciding with the near approach 
of the Chinese New Year (February 2nd), provoked consider- 
able buying of silver on China account. This was accom- 
panied with some Indian purchases and covering by nervous 
bears. Prices therefore moved sharply upward until 254d was 
recorded yesterday for cash and 25d for two months’ de- 
livery—the highest fixed since November 8th last. The 
apparently more satisfactory reports from Hankow seem to 
pont to a favourable turn in affairs, and this was reflected in 
quotations to-day, which eased yd in each case. A statement 
issued by the Dominion Bureau of Statistics gives a pre- 
liminary estimate of the Canadian silver output for 1926 as 
21,907,000 fine ounces, an increase of about 1,700,000 fine 
ounces over that for the previous year. United Kingdom im- 
a and exports of silver during the week ended the 5th 
inst. were :— 


Imports. £ Exports. 


£ 

Prance......eeeseeceee 27,808) Austria..............06 58,651 

TEE tasscoccccevcsce “SEEN EIINED ccvcsececescccce SERIE 
British West Africa .... 12,104 British India .......... 65,778 

Other countries ........ 6,224' Other countries ........ 14,161 

95,874 209,807 
Inp1aN CuBRENCY RETURNS. 
(In Lacs of Rupees.) 

, Dec. 22. Dec. 31. Jan. 7. 
‘os in circulation ............ 18,169 .. 18,118 .. 18,112 
jer coin and bullion in India... 10,403 .. 10,352 .. 10,346 

Yercoinand bullion out of India _.. cote eo te 
Idcoin and bullion in India .. 2,232 .. 2232 .. 2,232 
coin and bullion out of India... eo we - 

nities (Indian Government) .. 4,977 .. 4,977 .. 4,977 
’ ties (British Government).. 557 .. 567 .. 557 

No silver coinage was reported during the week: ending the 
mm Inst. The stock in Shanghai on the roth inst. consisted 
% about 64,800,000 ounces in sycee, 70,800,000 dollars, and 


? . - 
ao Silver bars, as compared with about 65,800,000 ounces 
.. Sycee, 70,200,000 dollars, and 3,020 silver bars on the 4th 


inst 
GOLD AND SILYER PRICES. 








er 
~~] Silver—Per Ounce. Date Bilver. 
Ounce, | Cash. Forward. _ Cash. 
Ta Niantic Dt 
Jag s a ad | a d 
* 8....| 84114 25 24% |Jan. 21,1921..} 40 
vee} 8411 25.$, 253, 20,1922..| 34% 
5 
vee} 8410 254 2555, 19,1923..| 313 
sees) 84 115 25% | 254 18,1924..| 334 
rose] 84118 | 259 | 252, 16,1925..} 323 
soos] 84114 | 252 | 253 | 15,1926..| 31¥ 


NOTICES. 

The Midland Bank announces the opening of a new branch 
at 1 St. John’s crescent, Eastbourne, Darlington, under the 
supervision of Mr Trevor Morris, manager of the Prospect 
place, Darlington, branch. 

Westminster Bank, Limited, announce the opening of a 
new branch at 51, Green lanes, Bowes Park, N. 13, under the 
management of Mr Frazer, of the Palmers Green branch; 
38 Upper Mulgrave road, Cheam, under the management of 
Mr H. Marks, manager of the Sutton branch; 3, Victoria 
street, Paignton, under the management of Mr A. C. Mitchell. 

The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 472, Wimborne road, Moor- 
down, Bournemouth, under the supervision of Mr P. W. 
Davies, of the Winton branch. 

The Standard Bank of South Africa, Limited, announce the 
opening of a sub-branch at Keetmanshoop, in South-West 
Africa. 

Queensland National Bank, Limited.—A branch of this 
bank has been opened at Monto, Queensland, for the transac- 
tion of all usual banking business. 

The Bank of Australasia announce that their receiving 
house at Upper Hutt (Wellington), New Zealand, was con- 
verted into a branch on January 11, 1927. 








MINING OUTPUT STATISTICS FOR DECEMBER, 1926, 









































ant. Gold Recovered. 
© eo. | 
Si Sa | 
Mill, | §% | Mill.| 95 | 
| | 
oF oF 
Gold. Tons. | Tons | Ozs. | Ozs, 
IN Eo inise0cccseaeq. | BAT. | we | oe | 
Associated Gold .......... 349t) | ee 
Boulder Perseverance ....| 3.773} .. | o. a4 
Chosen Syndicate.......... | 6,682) .. ne so 
Gabait Tributing.......... | 835, 563} 705, 151) 
WEEE” “cerca cnecdiococesss 1,800) .. os . 
Globe and Phoenix ........ 6,330 e 
Great Boulder Proprietary; 7 
Gs dégedeweedeceveces aa ee 
Lonely Reef ...........-.. 5,510 ° | ee 
Luipaards Vlei .........--. 19,364)... | ee 
MexXicO.........seeececeees 15,411 | ee | 
Oroya Links .............. 1,947 ae, 
Oroville Dredging (15 days! | 
to January 6).......... 2 Bie al 
I occas andsnnesesins a eee ee 
Santa Gertrudis ...... --| 61,508) (dry s|hort tons) | .. 
Shamva ........seeeeeeses eo | owe fee fee | 
South Kalgurli ............ 5,494 ee agin “ae 49 
Tomboy .......ece-seeeees » ee | ae | o | 
VEBEE 2000 cc ccccccccsccce ‘“s io as 
* Loss. 
Output. Other Notes in Return. 
Tin. Tons. : 
Amari (Nigeria)............ 8 | Shipped 10 tons. 
Anglo-Nigerian ............ 31 | Concentrates. 
ATAMBYO ... 202. cee ee eeees 360 | 121,000 ozs silver. 
Associated of N'geria...... 15 
Berenguela (Dec.).......... ae 32 tons black tin. 
East Pool .........-seeee- 89 | Black tin. 
Fabulosa .ccoccsessccceess 1014 
MGs dnctthbbad<ccceuceaest ist és 
Kaduna Prospectors ...... 14 oe 
Kaduna Syndicate ........ 334 ia 
KWAye ....--.c00.-cccccess 17 ye 
Lower Bisichi ........... ves 
ee rrr 55 wit 
Naraguta Extended....... 18 | an 
Northern Nigeria.......... 145 | Concentrates realised 161 tons. 
North Ropp 15 | Shipped 16 tons, 
South Bukeru . bse 12 ‘ “s 
Sungei Way ... 32 | Estimated profit, £3,000. 
Taiping Tin 36 ms 
United Tin Areas.......... 17 | Concentrates. 
Zurgum ....0...6- seeeeee- 8 | 
Coal. 1 
Chinese Engineering ...... Sales of coal, Kailan Administration, week 
ended Jan. 8th, 69,00C tons. 
P. 
Namaqua.. ~ seeeesdees 232 | Blister copper. 
Poderosa ..........--++eee: 900 | (metric , assaying 22% copper. 
Tanganyika Concessions ..| 6,500 os 
Miscellaneous. 
Keeley Silver ............ 125,144 


Broken Hitt Proprietary Brock 14 Company, Limirep.—During the fortnight 
ended November 6th 1,856 tons of this companv’s ore were treated at the mill of 
the Broken Hill Proprietary Company, and produced 388 tons of lead concentrates 
and 262 tons of zinc concentrates. 

Burma Corporation, Limirep (Incorporated in India).—During the month of 
December 30.390 tons of ore were mined, including 1,861 tons of high-grade ore. 
24 300 tons of ore were milled in the treatment plant, producing 8,504 tons of le»dy 
concentrates. 11,621 tons of lead bearing material, including 1,776 tons of high- 
grade ore, were smelted in the blast furnaces, producing 5,511 tons hard lead for 
treatment in the re inery. Refinery products were 4,700 tons refined le:d and 
407,500 ozs refined silver. Of silver production, 50,959 ozs were recovered from the 
tre.tment of copper matte. Zi‘c plant produced 3,900 tons zinc concentra‘es, 
assaying 126 ozs silver,6 per cent. lead, 46°9 per cent. zinc. In addition to the 
above, 910 tons copper matte were produced from the ‘reatment of accumulated 
smelter by-products, snd 4,000 tons copper ore. 50 tons of antimonial lead were 
also produced. Included in the tonnage of refined lead is 220 tons recovered from 
the smeiting of copper ore. 
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Bwana M’Kvswa.—December : — Output, 420 tons copper oxide, equal to 338 
tons refined copper, assaying 99°88 per cent. Total stock at end December, copper 
oxide equivalent to 210 tons refined copper. Shipped 342 tons \of 2,240 lbs) refined 
copper. 

L<na GonpFreLtps, Liurrep — LENskorE Mrines.— During the period from 
January 1 to 7.1927, 5,261 cubic yards were mined and 3,541 cubic yards washed. ‘The 
gold obtained was 3,000 ozs, having an estimated value of £12,600. The return is 
for four working days, three days being holidays. 

Mount t.yELL MINING AND RatLway Company, Limitep.—From December 9th 
to December 3lst the mill treated 6,111 tons of ore, producing 2,177 tons of 
concentrates. 

San Francisco Mines oF Mexico, Limirep.—For December: - Ore treated, 
13,870 tons; residues treated, 9,270 tons; lead concentrates produced 2,385 tons: 
zine concentrates produced 4,468 tons. Estimated net smelter return on lead 
concentrates, $153,244 (U.S. currency), and on zinc concentrates, $129,847; total. 
$283,091. Operating expenses, $116,266. Estimated operating profit, $166, 825, 
Capitai expenditure, $73,390. 

Zinc CorpovaTion.—December: Lead concentrator treated 22,138 tons of ore, 
producing 4,913 tons of lead concentrates and 4,222 tons of zine concentrates. 
Estimated gross profit, with lead at £24 and zinc at £26 10s per ton, £16,890. 








COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where | Dividend — 





























marked % or stated in Cash. for Whole 
N 1 Co * Interim div. + Final div. Years. 
eS mpany. Interim) Date of Motel Lat’st| Pre- 
a Pay- Year.|vion 
Final. | ment nites qenone. 
sway 8S. % % 
Baltimore ‘and Ohio ...... .--| 13% an a ane dividend of 4% ~ % 
Louisville and Nashville 3 34% Feb. 10) ee - oe 
Banks. s | 
Bank of Liverpool and Martins../ 4/ ps.) .. | os 16 16 
Bank of New South Wales...... | oe 124 | 124 
Commercial of Austraiia........ 7A%* Feb. 4) ee = ee 
Hibernian Bank ___................ 124 os Less tax + oe 
Hongkong and Shanghai Bank- 
ing Corporation ............ £3 p.s.t|(& bonu's 2 £2p.s.) Less tax me s.|£8 Ps Se 
Imperial of India ............ = -. | Tax free 
Lancashire and Yorkshire...... wis oo | oo P 20 
Lloyds, ‘“‘A’’ Shares ........... 16gt | we | - 16% | 163% 
Do “B” Shares .......... ee 7 a ree. 9 5 ; 
Munster and Leinster .......... 18 | |. | Tax free om ‘ 
DPD Gcsccess. sabeneseeesoes 1% Jan. 29 oo oe . 
Provincial of Ireland, £100 Shrs |.5/8 p.s. am oe =< Ko 
Do £20 Shares .............. 4#/6ps.| .. | - eo oe 
Union of Manchester .......... 5/ p-s.t| .. | Less tax ae cae 
Insurance. | 
Indemnity Mutual Marine..... i7/ p. | - | Less tax at i 
Scottish Automobile & General) Bt Jan. 15) Less tax si a 
Treaty Reinsurances ..........  e | .. | Tax free 15 15 
Tea and Rubber. | 
Ampat (Sumatra) Rubber ..... | use | se - 35 45 
Anglo-Ceylon & General Estates; 5%* |Feb. 11) Less tax se ‘ 
Bhubrighat .................. 10%* | .. | Less tax | ws 
Bruas Perak Rubber, Pref.& Ord.| 10%*| .. | Less tax a ae 
Bukit Selangor Rubber ........ 5%* a | Less tax ee oe 
Cairo (Malay) Rubber ..........| 10%* - ‘ ‘ ° 
Chembong Malay Rubber ...... | 6%* | Less tax on a 
Glen Bervie Rubber... - | 224%, . Less tax oe oe 
Narborough (F M.S.) Rubber... --| 5%* Feb. _ Less tax ee eo 
Pusing Rubberand Tin ........ 5%* Jan. 26; Less tax 5% ai 
Raub Rubber .................. Less tax { 15 | 10 
Sedenak Rubber ................ 20%, + Jan. 27| Less tax —_ oe 
Semenyih Rubber ......... .... 128%* | .. Less tax J se | os 
Soember Ajoe Rubber .......... | 20%+ s | 30 15 
Southern Ineia Tea ............ 10%* ° Less tax at 4l Les | 
Sungei Tamu Rubber .......... 10%* Jan, 19| Less tax Das . 
“Tamiang Rubber................ 174%+ Feb. 1) Less tax | 275 | 22% 
Waverley Piantations .......... 5%* Feb. 1) Less tax | ee | ee 
Mining. | 
Broken Hill South ............ 1/6 ps. (&bonus of /6 p.s.) os oe 
Chartered and General Explora- } 
tion and Finance .......... 10%* |Jan. 18] Less tax a ee 
Dundee Coal ....... .........-. 24%t Jan. 31 | | 
Electrolytic Zinc of Australasia.| 6% Mar. 4 a i. 
Tin Selection Trust ....... ose. {1/6 p.8.t se Less tax 124 | 10 
Wa kie Colliery.......... sooel’ Bie” Jan. 28) Less tax ws “ 
Other Companies. 
A. F. Stoddard and Co.......... 4) p.s.* Feb. Less tax oh 66 
Anglo-American Telegraph eee] LA%t * Less tax 32 32 
Do Deferred .... .........000. ee Less tax i 1g 
Associated Biscuit............. die | =e Tax free : ee 
Brazilian Traction............. 14% Mar. 1) Quarter | ee oe 
Buckley’s Brewery.............. 74 als Tax free “~ ‘ 
Canada Cement ................ 2% oe Quarterly oa os 
Castner Kellner Alkali........,. 14%t+ . aS 22 22 
Cons. African Se'ection Trust . |1/3 a oe 4) Less tax ae ie 
Cornbrook Brewery ............ opt Tax free | 10 10 
Debe ture Corporation ...... 6% i i | 10 oo 
Distiliers Co... ............ —_ 7. Feb. 1 Less tax | + on 
Edmundson’s Electricity oseeee | oe oe ee 
English Sewing Cotton ......... . %* Feb. 9 Less tax se - 
Foreign and Col. Inv., Def....... + -- | Less tax Th 7 
Freeman, Hardy, and Willis eat | -. _| Less tax 20 |174 (a) 
Gillette Safety Razor .......... 3 4 p.s.\Mar. 1) Quarter | és ae 
Great Northern Investment . oe oo | Less tax ; 5 ee 
Heckmondwike Manufacturing... om > 7 | 10 
Industrial "ea and Rubber Trust| 10* ; | Less tax | os se 
J. F. and H. Roberts ............ sot (&bonus of 24%) .. | j0 10 
John Lovibond ........ sient : 7% | Th 
Liebig’s xtract of Meat........ 9 Pp. st \Feb. 1 Tax free | 16 16 
SUNN RAMI, 5 one sass csosssees 24% -. | Less tax 5 Tk 
Liverpool Grain Storage ...... .. | Less tax 2 4 
Lloydand Yorath _.............. 155% ss ’ 10 10 
London and Edinburgh Shipping|6/6 p.s. ‘Feb. os os 
j,ondon County Properties...... 5A%t | .. 9 8 
Maidenhead Brick and Tile . marted . be - 56 374 
Metropolitan Trust .. ......... 1l4%t+ |... Less tax 18 184 
Michael Nairn and Greenwich ..|_ 74%t | 34 124 
Middle West Util ties .......... $14 Feb. 15 Quarterly es ae 
New Century Pictures ........ 10%t | . | Less tax i) 15 
Real F state Corp. of South Africa) 2%* os Less tax jose as 
Reckitt and Sons ............... 33% | - | Quarterly Pee ae 
R. H. and 3. Rogers ............ 5%t (&bonus of 5%) .. 124 | 123 
River Plate & Gen. Invest., Def.| 113%1 Feb. 1) Less tax | 17 ‘ 
Romney Trust ..............00.- = Less tax | 54 5 
Scottish Assets...............00-. sy | oo. | Less tax s ‘ 
Scot‘ish United Investors ...... Soe Less tax | 6 5 
Second Scottish We-tern Invest. “qe | Less tax toate . 
Shawinigan Water and Power .. 2% Jan. 10 ew | , : 
South Americ«n Cattle Farms 5s 10 10 
Traction and Power Securities. . 10%+ | ae Less tax 14 13 
United States Mortgage, ‘efd...| 74%* \Jan. 29 > ee on 


(a) 5 per cent. bonus tax free. 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


$$$ 
(b) Week ended Jan. 7, a Week ended Jan. 9, 1927. | Aggregate 1 Week, 1927 
ee 























927. 
(oc) Week a= Jan. 8,/Open.| passen- ar vo Passen.| Goods, | Tonal 
gers,&c.| &ec. L ome, oe &o, | ectpte, 
| & xz. 

Great Western........| 3,778 - aieooo| sie 316,900} 531,000' .. | car ee 

Do for 1925 ..... {3,775 | 223,000; 319,000) 542,000 
Lond, & N.-Eastern (c)} 6,715 336,000) 624,000 950,000 | | 

Do same period 1925| 6,714 | 361,000) 627,000, 988,000 .. | .. | 
Gon., Mid., Scottish} 6,951 | 465,000, 835,000 1,300,000)... a 

Do for 1925 ........| 6,950 496,000) 812,000) 1,308,000 °° em 
Southern ........ «e--| 2,180 | 271,000) 98,000} 369,000 .. | 

Do 1925 .........+.-| 2,183 | 281,000; 104,000) 315,000 4 | 
Metropolitan (c) ...... 59 30.000) 4,100 34,100 as 5 

Do for 1925 ........ 68) 31,700' 4,100) 35,809 .. bo Tes 
Onderground E. R. Gi «. | os os 253,800) Ce 

for 1925 ........ *e oe oe 250 800 oe 

Lon, & Sub. Group (c)} .. ee | ee 36,800, ie 

Do for 1925 ...... a se 36,700 re 
Belfast & Co. Down (b)| 80 anes 829 2895 dt ag 
Great Northern ....(b)} 5¢2 | 14.100) 12,500} 26,00 sos ae dS hae 
Great Southern _ ..‘b)/ 2,181 29.080 38,493) 67,5735 i ai UE dee 


OVERSEAS RAILWAY RECEIPTS. 











| 5 5§ Grose Receipts Toval Gross 
or eek, eceipts, 
Name. Period. 3 is | ——_—— 
re] a} 1927. | + or—| 1927. | + or — 
INDIAN, 

Rs. Rs. ‘Rs. Rs, 
Assam Bengal ...... \soweeke| Dec. 7" 1,072 | 4,02,000}+ 57,504 1,29,65,705 + 6,45,356 
Barsi Lt. Ry... ..... 37weeks| 18) 118 30,30\— 4,300 12,043,100 + 18,200 
Bengal & N. Wester: llweeks, 18) 2,076 | 7,27,775| + 13,253 74,351,463 — 3,64,235 
Bengal-Nagpur .... 35weeks) 4| 2,861 | 16,09,0'0|— 80,603 5,37,80,147 — 5,335,010 
Bombay, Bar., & Gl. 40 weeks, Jan. 8! 3,033 | 24,07,000) -2,23,00) 8.45 44,000 —65,87,000 
Burma........... one 35weeks| Dec. 11, 1,349 | 6.45, 941|—1,61,787 2 46,75,922 —36,19,009 


Madras & S. Mahr .. 36weeks| 18) 3,048 | 16,90,000|+ 26.658 5,85,22.985 + 7,71,097 
Nizam’s Guarantd.(s) 37weeks, 18, 993 | 4,70.025)+ 36511 1,54,92.635 + 7,50,550 
Rohilk’a & Kumaon 10 weeks) 11} 259} ‘52,037; 6,835 ° 4.79862 — 66447 

Do Lucknw- Brellly l0weeks 11} 290| 70, 585\— 17,539 5,89,.65— 984 
South Indian ......37weeks| —_18, 1,876 | 10,40,076| +1,22,122 3,72,85,375 -~ 2,24,610 


(8) Total receipts | of all lines, 





























ARG ENTINE (a). 

il | 2. i ## ‘7. 2 
mtine N.B, ..... |28 weeks Jan, 8 754 11.990 — 990 — 359,400|\— _ 35,300 
B.A.and Pacific +. .|28weeks) 8 2,652 | 148,00)!+ 18,000 3,810,090) + 109,000 
B. A. Central..... aaa 2iweeks| as 14,270, + 13 > 38451;+ 8,303 
B, A, Gt. Southern . ./28 weeks) 8 4,720 | 288,90)! + 9,090! 6,012, :0))+ 59,000 
B, A. Western ..... 28 weeks 8! 1,883 90,99) a 2,5 18,009 + 67,000 
Central Argentine . [asweeks| 8) 3,305 232,900) + 42 1090; 6,030,00 )| + 288,000 
Cordoba Central ... '|28weeks| 8 1,202 | 55,0 J) + 5,0))| 1957 16) = 25,100 
Entre Rios ..........|28weeks| 8 ‘728 | 30,100\— 1.893} 637,500! - 50,900 

CUBAN. 

| | £ | £ | £ £ 
Havana Central ..../27weeks|Jan. 8 .. | 12,697- 2, 866) 291,68) — 52,11 
United of Havana .. |28 weeks! 8 1,301 57, 427\— 27,807\ 1,352,475|— 307,154 

URUGUAYAN, 

es < | | | & | & yy ey 8 
Centra! Urugua .|28weeks\ Jan. 8) 273  26,873;— 5,743) 744,954 + 10,483 
C. Urug. (East, Ext.) 28weeks| 8| 311 5 710) — 443\ 146,189— 4,671 
C. Urug. (North. Ext.)/28 weeks) 8 185 | 2,105} — 1,341) 76,384) — 6,860 
C, Urag. (West. Ext.) 28weeks| 8} Mil! — 3,353; 27, 80,053 + _5,80b5 

CANADIAN. 

a a ge aaa emecernaeisniamanne 

l | | | 8 $ |; 8 | $8 

Canadian National .| lweek |Jan. 7) 22,065 4,298,515 + 191,439) aoe Oe 

Canadian Pacific ..| lweek | _714,373| 3,421,000,+ 448.000). | 

BRAZILIAN (b). 

£ | £ £ é 

Gt. West. of Brazil. .| lweek |Jan. 8) 1,018 16,300) — a . 

Leopoldina ........| lweek 8 1,856 31,845) — 4,782) ae 

Leopoldina Termnl.| lweek 8 6,962) — 8 11) a on 

San Paulo ........| lweek 9} 1534] 44,36a/— 7,318) a 

CHILEBAN, 
+ ; i 


a see a ee ee 
Antofagasta ......\l week |Tan. 9, 838 30.165 — 9,640 a 
Nitrate (}-monthly)52weeks Dec. 31| 398) 15,029 — 32,523, _ 685,861 — 313,38 


OTHER OVERSEAS. 
nnn ae 


| "I 
Alooy and Gandia . | lweek lien, a 33 \Ps. 24, 900|— 12,000 39,000 — Hp 
tian Delta ..../38weeks|Dec. 20 gio | | "g9608— 2,921 247,655—- 1 wil 
Gt. Southn, of Spain|51 weeks 25 = ‘Ps. 55,522 — 48,506 4, 109,093 — 1,178, 
Mexican Railway .| lweek |Jan. 7 $225.20) + 11,20 





Paraguay Central . .|27 weeks 8 24 $3 110-- "390 123,720— insu 
Baivador ....... ...|28weeks| 8} 100! £3425 — 4,523 19,578 + 22 








(a) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 





we | eg Total 
q a Receipts for , 
Name, Period| 3 | 8 ? Week. _|__ Reon 
a ee Nl we 
@ / as | 1926. | + or 1926. | + 0 
| 
Anglo-Argentine....| lweek jJan. 7) 329, £79,941— 2,622) +: y 
B. Aires Lacroze .+| 28weeks) ms £13,794 - 349) 362,145 — 1598 
Burnley Corporation| lweek | 8 12 £3,152 — 8: . - 
Oaloutta Tramways.| lweek 8  354/Rsl10378|— 10,743, 
Ohatham & District) 1 #eek 6 | £1i46— 224 + "15,468 
Hgyptian Markets . .| 52weeks| Dec. 31| £4405\— 431) 95615 Der 
Glasgow Corporation| s5week+|Jan. 8 1343! £44, 573;+ 394) 1,405, Ass % 
isle of Thanet ['rms*| lweek | 6} oe £1,758) — 344| "9,593 
(iverpool Corp. ....| 41 weeks) 8 124 | £27419) + 854) 1,074. 390 = 145088 
L.0.C, famenes -+|4lweeks| 12, 164 | £80,800) 345) 3,192,804, — 
Pernambuco Trams. lweek | gj Ci«. £5,304|— 805| ‘Sn 


* Combined revenue, 





C33 tae ee ee ee eek es es Oe 
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PROFIT AND LOSS ACCOUNTS. 

















Profit | Appropriation. 
Balance) After — | = | rae sae 
Period | fom | Pay- | able for | Dividend. (Carried to : 
Company, Ending. |, U#* . ment of ri- | | | Reserve, | Balance 
Account. ae | bution, Prefce.| Ordinary. | Deprecia- | Forward 
| Interest. | ‘Amount.| Amount. | Rate. | tion, &c. 
aa Banks. £ £ = £ £ % | £ £ | & | & 
\lexanders Discount....ees+eee- Dec. 31 33,119 106,046 139,165 6,000} 100,000} 12 aa 33,165]; 106,313) £20 
Bank of Ireland......sseesseeee Dec. 31 70,657 542,289 612 946 ae 394,846; 1734 150,000! 68,100) 590,724, 14+ 
Bank of Liverpool and Martins ..| Dec. 31 | 138,356! — 542,731) — 681,087’ 375,822) 16 200,000, 105,265) 572,316 16 
Bank of New South Wales ......| Sept. 30 130,756, 1,099,559) 1,230,315) 750,000) ” 35,000 =—:130,315|, 979,383) A 
Barclay’s Bank .....06 eeeeeeees| Dec. 31 | 536,584 2,427,16 2,963,746, | 1,651,461 {B14 800,000 512,285 2,289,837 {3 14 
Equitable Bank ........00++eee- Dec. 31 8,294) 18,713) 27,007 ie 4 16,000, 16 2,000, 9,007)! 18,229) 16 
Lancashire and Yorkshire ...... Dec. 31 | 114,716, 264,528 379,244) .. | 241,574 20 76,312 | 245,360) 20 
Manchester and County ........ Dec. 31 93,834, 186,116 279,950} .. 177,456 16} 20,000 | 199,519) 16} 
Munster and Leinster Bank ....| Dec. 31 | 46,190) 91,095 137,285) we | 45,000, 18+ 45,000 | 93,411, 18t 
The National Bank ........-e0- Dec. 31*| 29,619) 163,593} 193,212) .. —_— ha 80,000 26,259) 182,567) ae 
| ,866) - 1 iff 
National Discount eeeerssccese ee Dec. 31 223,615 153,081 376,696) ee H 106,107 B 23; 10,000 rae {s 23 
Union Bank of Manchester...... Dec. 31 | 18,284 150,762) 169,046). 120,000 20 30,000 214,221) 20 
Union Discount Co. of London ..| Dec. 31 | 232,566 220,24 452,806) 191,250 #20 10,000 | 221,275, 120 
Breweries. i 
John Lovibond and Sons ...... --| Sept.30 | 19,892 10,973: 30,765) 3,025 3,937, 74 4,000 19,803), 11,012; 74 
Financial, Land, &c. 
London County Freehold and | 
Leasehold Properties........| Dec. 31 21,035) 52,040; 73,075) ee 4 46,348 9 Dr 1,672 24,527, 8 
South American Cattle Farms Sept. 30 6,526; 43,921) 50,447) | 24000 10 21,560 45,232| 10 
Motor and Cycle. 
 <chuctanarvens4sdn Sept. 30 [Dr 1717446, 330,508,Dr 1386938) .. . . oe | 447,852 
5.Smith and Sons (Motor Acces- | 
. .nese0s scbewennnwe on July 31 | a 73,336) 73,336) 10,500 62,836 55,652' .. 
Oil. | i 
Apex (Trinidad) Oilfields ........ Sept. 30 | 109,392, 293,797/ 403,189), | 200,000 50 39,500 | 144,768) 25 
Rubber, &c. l | 
Bila(Sumatra) . Siew ve++| Aug. 31 | 8,346 44,578) 52,924, .. 38,552, 223 ce 29,440, 15 
Sedenak Rubber Estates ........ Oct. 31 | 19,552) 66,208) 85,760) .. 53,844 35 15,000 40,180 25 
Seychelles Produce .......e. -++| Sept. 30 1,327 1,180 2,507) .. 1,139 4 992) eae Eee 
Goember Ajoe ..sesseeeeeses eeee| Sept. 30 2,848, 27,778) = 23,241 30 4,000. 17,446, 15 
Textiles. 
J.F.and H. Roberts........0...| Nov.30 | 26,216 41,907! 68,123) 5,000; 25,000 10 12,000 41,803, 10 
Trust. | | | 
(mnium Investment........++e+| Dec. 31 7,092) 73,525) 80,617), 19,000} 38,000 10 oe 44,533, 8 
Other Companies. 
4, Millar and Co. ....ceseeeee .-| Oct. 30 7,193) '5,837 13,030 2,400 3,600, 3 on 7,117 4 
Freeman, Hardy, and WiNis ....| Dec. 31 | 98,371, 186,442; 284,813)) 24,000) 76,000, 20 60,000 161,990) +174 
Liebig’s Extract of Meat ........| Aug. 31 | 260,955; 319,91 580,873|} 50,000; 240,000! 16} 50,000) 540,043, 16+ 
Michael Nairn and Greenwich ..| Dec. 31 | 25,011) 225,967) 250,978 oe 219,774, 124 oe | 219,216, 12 
New Century Pictures .......... Nov. 27 21,555 39,666! 61,221 ii 18,000; 15 - | 34,191; 15 
* Half-year. + Free of tax. t 5% paid, free of income-tax. 








OIL OUTPUTS. 





ANGLO-ECUADORIAN OILFIELDS, 
December is cabled as 4,300 tons. 
Arex (TRINIDAD) OILFIELDS, LIMITED.—The results 
month of December are as follows:—Production of oil, 
‘ons; deliveries, 23,700 tons. 

British CONTROLLED OILFIELDS, LimiTtED.—By cable for the 
week ending January 5, 1927:—Production, 59,516 barrels; ship- 
ments, 9,200 tons. 

Dacta ROMANO PETROLEUM SYNDICATE, LIMITED.—Production for 
Ye month of December, 1,339 tons. 11 wells were in production, 
2 wells are in drilling, and 2 are being fitted up. Total produc- 
ton for 1926, 18,148 tons. 

Kery RiveR OULFIELDS OF CALIFORNIA, LimiTED.—The total 
production during December amounted to 127,207 barrels, or 
‘proximately 18,172 tons, as follows:—Kern River Qilfields of 
California, Limited, 42,451 barrels, 6,064 approximate tons; St 
eens Petroleum Co., Limited, 43,787 barrels, 6,255 approximate 
ns. Kern Trinidad Oiifields, Limited, 21,369 barrels, 3,053 
proximate tons; Kern Romana, Limited, 5,624 barrels, 803 
swoximate tons; Kern Mex Oilfields, S.A., 13,976 barrels, 
‘87 approximate tons. 

_SbT0s OILFIELDS, LiMITED.—The production for December is 
‘dled as 27,615 tons. 

eax EAGLE Or Co., Limttep.—The production for the week 
“ad January 1, 1927, was 130,000 barrels. 

HUA Romana (BrittsH), Limitep.—The production of the 
oe Romana Company, Bucharest, for December was 34,420 
ad making a total production for the year of 406,447 tons, 
pared With 319.736 tons for 1925, an increase of 86,711 tons. 
toa the highest production obtained by the company from its 
1, Helds since 1912. 

me LimirEp.—The total production on the company’s 
f Which = Mexico during December was 7,924 barrels, in respect 
dong — rovalty due to Tampico Oil, Limited, amounted to 
TRINIDAD | 
ember 


LIMITED.—The production for 


for the 
22,900 


LEASEHOI bs, 


7 ’ 18.2-09 tons: 
“mpanies, 


LiMITED.—Oil produced during De- 
oil purchased during December from other 
23,800 tors 


, NITE 2p 7 ‘ 
{ ED BRITISH OILFIELDS OF TRINIDAD, LimitED.—Production 


or 
T the woot . ‘ z 
to * Pega ending Wednesday, January 5, 1927, amounted to 
8s tons : rs 
View 
-NEZU > o ~ os : . 
Con we ELAN On. Concesstons, Liwrrep.—The Venezuelan Oil 


“NCES gj » . . ° 
ons, Limited, announces that its production for the week 


ended January 1st was as follows:—Bolivar District, 49,690 metric 
tons; previous week ended December 25th, 47,533 metric tons. 
Maracaibo District, 5,379 metric tons; previous week ended 
December 25th, 5,406 metric tons. Well R. 117 at La Rosa was 
brought in on January 4th producing 135 tons per day with 190 Ibs 
pressure; specific gravity .gr4. 





TRANSVAAL GOLD OUTPUT STATISTICS. 


November, 1926. December, 1926. 


Name of Mine, 





























| Est. Est. Est. | Est. 
Ore. | yield. | Profit. OT Yield, | Profit, 
| & Tons, £ £ 
Aurora W. United (10s shares)..| 11,800 | 12,466) 1,005 11,600, 12,043; = 846 
Peiendéeacue hebdinmnaannal 405} 55,611 | 86,500 | 138,412! 58,568 
City OOD cccccccccccccccccccces | 94, 137,56 24,180 96,500 129,731; 21,977 
Consolidated Main Reef ........ | 51,40¢ 6,525 | 49,500 , 74,388 5,007 
Crown Mines (10s shares) ...... 206,000 | 297,367) 89,504 202,000 | 286,552 81,283 
Durban Roodepoort Deep |... 36,700 | 51,792) 1,00; | 37,000 53,017 2.377 
East Rand Proprietary ........ 129,000 | 141 oo | oe : 
Ferreira Deep .........ccceceees 33,000 | 32,195) 3,503 | 32,100 _32, 3,097 
Geduld Proprietary ............! 79,500 | 115.573' 47,026 | 80,027 117,704 48,951 
Geldenhuis Deep ...........+4+ 64,700 | 62,696 4,720 63,600 63,280 3,332 
Glynn’s Lydenburg ............ 5,100; 7.61 | _ 8,204 ll 
Government Areas ,000 | 389,856) 230,156 | 200,000 388,313 230,272 
Kieinfontein, New 34 49,398; x9 
Langlaagte Estate 97552 20,238 
Meyer and Charlton 22,433, 4,082 
Modderfontein B. 66,000 110,733' 49,837 
Modderfontein Deep Levels ....| 44,200 | 99,662; 65,924 44 99,604) 65,883 
Modderfontein Kast ............ 52,000 | 69,560 10,533 | 51,000 71,779, 11,031 
Modderfontein, New (£4 she.) ..| 150,000 | 301,534, 178,374 | 129,000 299,232. 177,208 
New State Areas........... 72, 131,641) 54,218 | 72,000 132,214! 54,276 
Nourse Mines .........scececees 60,281, 3,547*, 56,500 60,994 3,862* 
Primrose, NOW.......ccccccccees 17,654 1,530 | 20,400! 17,576 1,536 
Randfontein Estates 49) 30,140 | 193,000 | 207,152, 30,253 
Robinson Deep .........eseeeee 93,836) 25,601 | 70,000 | 93,991) 24,354 
Dba dtieaiawrenasasesee< 47,507 4,253 | 55,800 48,889 4,757 
Simmer and Jack 73,394 10,220 | 63,200 71,911 8,566 
Spring Mines .... ,600 130,352, 64,860 | 69,200 129,641 
Bub-Nigel ......ccccccccsccceces 5 49,263, 22,539 | 14,800 55,420. 25,181 
Transvaal Gold Mining Estates .| 15,900 | 24,294) 3,553 | 15,800 | 26,020 5,220 
NIE ci ccccadcccecscccaecés 7,500 1666) 6,009 | 38,000 41,945, 6,202 
Van Ryn Deep.....ccccceccecees 67,000 105,648 §0,253 | 67,400 106,505 50,213 
Village Deep. ........e.csccccces 54,000 | 64,932) 5105 | 55 65,794 5,096 
West Rand Consolidated ...... 38,000 | 38,817/ 3,001 | 38500 391136 3,001 
West Springs ..........eeeeee:- 49,000 | 77,683} 31,242 | 49,400 18,545 32,489 
Witwaterscand Deep .......... 45,400 | 52,453) 11,466 | 44,600 51,426) 11,569 
Witwatersrand (Knight’s) ...... | 46,500 42.101) 4,552 | 46,600 38,977 2,027 
WOE 6 tdddccacacendscce<ce. 500 30,418) 483 | 28,200 28,044 54 
* Loss. 
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Reports and Notices. 


Mr W. P. Pinckney has joincd the boards of the Java United 
Plantations, Limited, and the Besoeki Plantations, Limited. 

Mr C. O. Gaetjens has retired from the board of Heilbut, 
Symons and Co., Limited, 34 Fenchurch street, E.C. 

The Hon Lionel R. Holland has joined the board of the Spies 
Petroleum Company, Limited. 








GOVERNMENT STOCKS, &c. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard to 
the revenues assigned under the Law of Control for the service 
of the Greek debt from January 1st to November 30, 1926, com- 
pared with those for the same period of 1925 :— 





* Monopolies, To-| 
bacco, Stamps, |pireus Customs. 








and 
Stamped Paper. | 
————— —— | —— 
Drachme. Drachme. 
Gross receipts, Nov., 1926 ...... 34,289,777.05 , 55,045,760.65 
Do do do 1925 ......  11,299,431.20 | 60,563,295.25 
Estimated receipts for eleven 
months (Law of Control)....| 26,491,666.67 |  9,808,333.34 
a ae ae ii tee lea 
Actual receipts for 1926 sein, 214,977,708.00 | 513,137,817.35 
mon eeeee eeeeeseeee eee | 


: | 
Actual receipts for 1925 (clev |, 120,378,543.50 | 498,188,781.05 
months) .......ccceseceees ' 


* Exzlusive of increases in duties and selling prices not subject to 
the system of plus-values. 


Note.—Of the surplus over the estimated receipts from the mono- 
polies, tobacco, stamps, and stamped paper, 49 1-5 per cent. is 
applied towards increasing the minimum rates of interest and 
sinking fund on the External Gold loans of 1881 to 1893. 

BANKS. 

BANK OF NEW SOUTH WALES.—Net profits for the year ended 
September 30, 1926, amounted to £1,099,559, against £979,353 
for preceding year. The ordinary dividend 1s 10 per cent. and 
bonus 2} per cent., making 12} per cent. in all, the same as for 
preceding year. The sum of £350,000 is put to reserve, against 
£250,000. The sum of £130,315 is carried forward. 

IMPERIAL BANK OF INDIA.—Hal'-year nae 38 :— 


1926. 
Rs. Rs. 
Net profits for the past half-year .......... 38,25,100 .. 35,49,400 
Brought forward from previous half-year ..  21,97,900 .. 29,50,300 
Total ......cccecessecccccescces 60,23,000 .. 64,99,700 
The Governors have declared a dividend of 
16 per cent. per annum, free of income- 
tax, absorbing .........esseseeeeee «eee 45,00,000 .. 45,00,000 
Transferred to reserve fund ...........6- 5,00,000 .. 7,50,000 
- pension fund ........ Sesese nil .. 35,00, 
» remises account .......+.. nil .. nil 
Carried forward e@eeeeoeeeeeeeeeeeeeeeeeee 10,23,000 ee 9,49,700 
Total ee eeeeeeseesesesseseeoesese 60,23,000 ee 64,99,700 


ROYAL BANK OF CANADA.—The report for the year ended 
November 30th shows that profits for the year, after making full 
provision for bad and doubtful debts, amounted to $4,516,239, 
compared with $4,081,628 at the end of the previous year, an in- 
crease of nearly half a million; with the balance carried forward 
from the previous year, the total amount available for distribution 
was $5,765,674 This was appropriated as follows: Dividends and 

, $3,416,000; officers’ pension fund $100,000; appropriation 
for bank premises, $400,000; and reserve for Dominion Govern- 
ment taxes, $440,000, leaving a balance to be carried forward 
of $1,409,074. The general statement of assets and liabilities indi- 
cates that the usual strong liquid position has been well main- 
tained. Of total assets of » 376,043, the liquid, or immediately 
available, assets amount to as much as $367,280,083, and are 
equivalent to 54.30 per cent. of liabilities to the public. Cash and 
cash balances are at the high level of $157,568,134, or 23.30 per 
cent. of public liabilities. Some of the principal accounts included 
in liquid assets are:—Cash, inclvding gold and Dominion notes, 
$99,868,262; cheques on other banks, $27,214,300; balances due by 
banks and banking correspondents elsewhere than in Canada, 
$26,779,991; Dominion and Provincial Government securities, 
$64,733,057; Canadian Municipal and British, Foreign, and Colo- 
nial public securities, $26,880,492; railway and other bonds, 
$16,380,953; total call loans, $101,717,445. Total curent loans 
in Canada amount to $197,750,230, against $190,854,642 a year 
ago. Total deposits figure at $612,860,280. 


RUBBER, &c. 

BILA (SUMATRA) RUBBER.—The net profit for the year ended 
August 31, 1926, amounted to £44,578, against £29,440 in preceding 
year. The ordinary dividend is raised from 15 per cent. to 22} per 
cent. The sum of £14,372 is carried forward, against £8,346 
brought in. The crop of rubber amounted to 854,532 Ibs, against 
501,405 lbs. The average net sale price was 1s 11.17d, against 


2s 2.40d per Ib in previous year. Cash stands at £6,761, and invest. 
ments are at £45,711, all of which is in British Government 


securities. 
MISCELLANEOUS. 


MICHAEL NAIRN AND GREENWICH, LIMITED.—Net profit for. 


1926 is £225,967, against £219,216. ‘Lhe ordinary dividend is main. 
tained at 12} per cent., absorbing £219,774. The carry forward jg 
increased from £25,011 to £31,204. Balance-sheet shows total 
assets £2,549,081, against £2,196,097. Investments at cost are at 
£2,437:047, against £2,058,543. Cash is reduced from £22,784 to 
41,173. Debtors are at £110,675, against £114,583. Reserve 
account, being premiums on shares issued, stands at £187,500, 
This item was not in the 1925 balance-sheet. ‘The ordinary issued 
capital has been increased from £2,047,117 to £2,197,735. There 
are no preference shares or debentures. 


RIO DE JANEIRO FLOUR MILLS AND GRANARIES.—The report for 
year ended September 30, 1926, indicates that the flour mills have 
worked satisfactorily, and the quantity of wheat ground is slightly 
in excess of that of the previous year. The cotton spinning and 
weaving mills have been well employed. The report goes on to 
say that a severe commercial crisis occurred in Brazil during 
the year, causing the failure of many firms, but the present 
conditions show signs of improvement. The net profit is 
£309,240, against £258,291. The sum of £30,000 is put to re. 
serve fund, which now amounts to £290,000. The ordinary divi. 
dend is again 20 per cent., free of income-tax. The carry for. 
ward is £57,543, against £81,271 brought in. ; 
Cis. SMITH AND SONS (MOTOR ACCESSORIES), LIMITED. —The 
result of the trading for yeer ended July 31, 1926, is a profit of 
£127,734, against £107,844; from which has been deducted: de. 
preciation on leasehcld buildings, plant, machinery, tools, &., 
£21,713, against £18,072; directors’ fees, £1,250 (same); leaving 
£104,771, against £88,522. Less debenture interest, £29,375; in- 
come-tax, £2,059; leaving £72,335, against £55,652. With a 
view to strengthening the company’s financial position and enab- 
ling a reduction of the company’s indebtedness to be effected, the 
directors have transferred the sum of £62,835 to general reserve 
account, which will bring the total of that account to £141,982, 
and propose that a dividend be paid on the preferred ordinary 
shares for the year ended July 31, 1926, at the rate of 7 per cent., 
amounting to £10,500. Arrangements have been made whereby 
the company’s 8} per cent. debentures will be redeemed in ac. 
cordance with the terms set out in an explanatory circular accom- 
panying the report. All departments of the company’s trade have 
continued to e d and the company’s products to receive 
approval. Notwithstanding the coal strike, the turnover for the 


current financial year has been maintained, and present indica. 


tions encourage the boaid to look forward to the maintenance of 
profits and an increase of business in the New Year. 
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Gonumercial Reports. 


——— 
THE CORN TRADE. 
Mark Lane, Friday Evening. 


c conditions generally have been favourable for cereal 
ops, and early sown wheat presents a healthy appearance, while 
«a and oats germinated well in most districts. Supplies of 
ative Wheat were on a lighter scale, and though trade was rather 
disappointing, late rates were maintained, as growers were not 
d d to press sales. Imported descriptions also moved off 
quetly, but values remained steady in sympathy with the forward 

ition. In the cargo section, prices responded to firm markets 
in countries of production, and steadiness was_ the prevailing 
jature. Demand does not expand to any appreciable extent, in- 
quiries being still chiefly on Continental account, but offers of new 
crop from the Southern Hemisphere were less pressing. Shipments 
were fairly liberal, while mainly drawn from North America, 
put supplies from this quarter will decrease as those of Argentina 
and Australia become available in quantity. A large number of 
vessels have already been chartered from the River Plate, and 
which will account for liberal shipments for some time ahead. 
Steamers of No. 2 Hard -Winter afloat sold 54s od, part cargoes 
of Australian afloat 54s god to 54s 3d, as to position and quality. 
Yo.2 and No. 3 Northern Manitoba afloat 54s and 52s respectively, 
Rosafe 63} Ibs afloat 52s 3d per 480 lbs, c.i.f. terms. Feeding 
stuffs quiet but generally steady, offers being less numerous. 
Wheat firmer. No. 1 Northern Manitoba quoted 58s 6d, No. 2 
ditto 57s 3d, No. 4 538, No. 2 tough Manitoba sss, Rosafe 64 Ibs 
3s gd, Barusso 634 lbs 54s 6d, ex ship, all per 496 Ibs. English 
us 2d to 118 10d per 112 Ibs. Flour steady. London standard 
grade 45s 6d, town whites 46s 6d, patents 47s 6d to 48s per sack, 
ddivered in the Home Counties, with 6d to 1s per sack less for 
dliveries in the London districts. Of imported, Manitoba patents 
range from 43S to 45s, Minneapolis 42s to 45s, Kansas patents 42s 
to 438, Australian 43s to 44s per 280 lbs, ex store. Maize firmer. 
Plate landed 335 6d, ditto ex ship 31s gd, new crop May-June 
ys 3d, Plate Cinquantina 36s landed per 480 lbs. Barley firmly 
hed. Californian gos to 46s, Chilian Chevalier 52s to 56s, ditto 
brewing 398 6d to 46s 6d per 448 lbs. No. 3 Canadian Western 
ys 6d ex ship, Persian landed 30s 6d, Plate 33s to 34s, ex ship, 
per goo Ibs. English malting 9s 6d to 16s 3d as to sample, feed 
% od to gs 6d per 112 lbs. Oats quiet. La Plata landed 23s od, 
ditto ex ship 22s 3d per 320 Ibs, English 7s 8d to 8s 10d per 112 
lbs, Millers’ offals maintained. Broad bran quoted 8s 3d, middlings 
8 to 8s 3d, fine ditto 9s 3d, bags included, ex mill, feed oatmeal 
® 3d, light oats 8s 3d, ground oats 12s per cwt, free on rail. 
Qatmeal in fair demand. London made flaked 178 6d, rolled oats 
18 6d, medium, also fine cut, 16s 6d, coarse pinhead and whole 
gtoats 16s, ex mill, per cwt. 


@COMPARATIYE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest vears 1926-27, 1925-26. 1924-25, 1923-24 :— 


Climati 


1926-1927, 1925-1926 | 1924-1925 | 1923-1924, 
cabelas cepaiicesienaeihaiou mane Rcthallensiaiade satel aie elitist a BS 











Tstimated sales of home-grown wheat—| Cwts. | Cwts. | Cwts. | Cwts. 
—— to January 8 .... ...ecceeceee-| 178,693 | 243.532 | 178.393 | 254,432 
Weeks to January 8 ....-...cceeeceees 6,600,897 7,668,817 | 4,384,313 6,985,015 
Avernge price of English wheat per = 4 edi sa s 4 
Mhrsstrestereceressteereetese eters un 12 4 _ 12 9 _9 8 





The following is a statement showing the Quantities ‘Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1923 to 1926 :— 





| Quanritizs Soxp, 


| AveRaGe Price Per Cwr, 


i ~ 
| Wheat. | Barley. | Oats, | Wheat. | Barley. | Oat, 


* ~ | Cts, | Cwts. Cwta a a ed), ea 
J sssss.| 257.648 | 286,150 65,717 11 10 10 7 8 2 
B sees. 178,693 | 269,379 45,730 ll | 10 10 8 2 

| 482,411 59612 9 8 9 10 | 98 
| 368,523 57,099 | 9 8 10 8 93 
| 255,735 68,499 | 12 9 14 10 911 
| -922'794 41,20 12 4 10 9 93 











Pri AMERICAN WHEAT MARKETS. 

ate show a slight improvement on the week, though the 

the a — of the market has been uneven. Early in the week 

: ag €t was influenced by quiet export and milling demand, but 

n the, occurred subsequently on reports of bear covering, owing 
¢ Tmneéss of the markets for maize and rye, cold weather in 
South-West, and an advance in Argentine freight rates which 


i 
wid affect clearances adversely. The market gave way again 
t under realising. 7 
| Jan, 2,| Jan. 7,| an, 14,/Jan. 6, Jan. 13, 

1925. | 1926. | 1926. 1927. 1927. 














Ri reign | 
“ane (No. 1 Manitoba)—Cents per | | | 


| 
= | 
+e hiNas dase hireide Saas 183 160 | 1598, 13% 134 
“ago (No, 2 Winter) —Cents per60lbs{| 177 | 176 | 1764 ist 1398 





COAL. 


en antif correspondent writes :—Conditions of acute depression 
ao this week. Shipments have been fairly active, and 
vear; but © in excess of those of the corresponding period of last 
Classeg of Supply is much in excess of current demand, and for all 
ate alp coal prices have declined. The cheaper large steam coals 

fady back in some cases at the pre-strike level, while some 
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of the inferior small coals are lower even than at the beginning 
of last year. The following are current approximate quotations :— 
Best Admiralties, 25s 6d to 26s 6d; seconds, 23s 6d to 24s 6d; best 


‘drys, 23s 6d to 24s 6d; Black Veins, 24s to 24s 6d; Eastern Valleys, 


238 to 23s 6d; best steam smalls, 14s 6d to 15s; ordinary cargo 
smalls, 12s to 12s 6d; coking smalls, 15s to 15s 6d; best anthracite 
large, 42s 6d to 47s 6d; Red Vein large, 30s to 32s 6d; machine- 
made cobbles, sos to 52s 6d; French nuts, 50s to 52s 6d; stove nuts, 
60s to 62s 6d; rubbly culm, 14s 9d to 15s 3d; foundry coke, 45s to 
65s; patent fuel, 29s 6d to 318; pitwood, ex ship, 26s to 26s 6d. 


Our Glasgow correspondent writes:—The expected increase in 
export business has not so far materialised, and collieries find con- 
siderable difficulty in disposing of their production. Prices have 
been further reduced, in many cases quite substantially, but buyers 
apparently expect the movement to be continued and are with- 
holding their contracts. Fair shipments of prime splint are 
being made to South America and Italy, but this quality is also 
lower on the week. Approximate quotations (f.o.b. district 
ports):—Lanarkshire: Ell. best, 20s; splint, best, 24s; splint, 
seccnd, 22s 6d; navigation, 22s; navigation, second, 20s; steam, 
18s 9d; Hartley, 24s 6d; trebles, 22s 9d; doubles, 20s; singles, 
17s gd; pearls, 15s 9d; dross, 12s 6d. Fife: Screened navigation, 
23s 6d; first-class steam, 18s 6d; third-class steam, 17s; trebles, 
238 to 26s; doubles, 20s; singles, 18s 9d; pearls, 15s 9d; naviga- 
tion smalls, 16s. Lothians: Prime steam, 17s 6d; secondary 
steam, 178; trebles, 238; doubles, 20s; singles, 18s 6d; pearls, 
15S 





Our Sheffield correspondent writes:—The demand for industrial 
fuel is poor, apart from the continued arrival of foreign coal and 
coke. Some of this foreign coal which cost the importers 7os per 
ton has been resold at 22s 6d, and British coal of similar quality 
can be bought at 20s or less. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Fairly active conditions rule, and the 
outlook for the first quarter of this year is promising. The British 
iron and steel works are resuming operations in increasing 
numbers, in spite of the fact that the price of industrial fuel is 
still above the pre-strike level. At the end of last week between 
65 and 7o blast furnaces were in operation, compared with 147 at 
the end of April. The rapidity with which the British iron and 
steel industry is regaining its feet has come as a surprise to the 
Continental makers, and accounts in a large measure for the recent 
rapid fall in Continental steel prices. British semi-finished 
material is now offered for sale in small quantities for the first 
time since the coal strike. In the finished steel department busi- 
ness appears to be improving, although those markets which buy 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 







































Month Ended Year Ended 
December 31. December 31. 
~~ 4925, | 1926. 1925. ) 192%. 
Food, Deak “emerge | &£ é £ 
“ee sesvose] TAZQ.765) S516681/111.189980) 99.580057 
B. Feeding stufts for animals...) 19 094369] 9,5481865 122 S08696] 116274 127 
i daneebcciien hee tech 142 (886, 1,546,406] 17/572,689| | 16,981'944 
E. Other food and drink, non-dutiable| 16,164,815) 13,609,712/174.979,809) 166.419,213 
ee »  Gutiable ..| 12,924,045] 10,677548) 117,847,527] 108,700,070 
G,. Tobacco.......... hineebanekee ...| 2,652,777) 1,820,972) 17,042,632) 17,725,422 
aie S| 58,025,279| 46,415,589|570,101,018| 530,498,259 
{1.—Raw Materials and Articles Mainly |————— |__| ———_| ———- ————- 
a nl 1511 5,843,521, 20,272| 43,020,554 
B, Other non-metallic mining and 
products and the like .... 502,954 478,985; 5,733,790 5,575,260 
O. Ine ersenheunp ..........-.... 424,327| 64,891] 5,108,050] 2,788,551 
; -ferrous rous a 
Der en natn Mlerons oresand! 1,335,702, _ 894,433| 16,494,459] 15,231,516 
EB. Wood and timber ............ eee! 3,416,953) 3,320,027! 46,496,039} 39,268, -76 
F. Raw cotton and cotton waste ....| 16,692,013 9,767,002/125,791,128| 84,309,921 
5 waste 11 
eed Tayaaog) 5412990) 75.528.308) | 65.76.662 
° ibs and noils ...... oe ’ 6 y ’ 
Pane 3,427,414| 1,364,105| 18.148,663| 13,571,607 
J. Oilseeds.nuts,oils,fats.r'sins&gums| 4,939,700) 3,724,333! 55,493, 45,483,369 
K. Hides and skins, wecees| 2:925,062) 1,835,294) 21,802,247; 19,555,714 
L. Paper-making materials.......... 1,261,477; 1,154,514) 11,107,167; 11,946,402 
SE << nct5kcktonkeosareo sence 6,169,544; 2,311,457) 29,396,845) 33,515,570 
N, Miscellaneous, raw materials and 
articles mately unmanufactured ,| 1,262,799) 1,038,117 aan 10,624,486 
Total, Class II............. 48,963,067) 37,421,431|424,783,148| 392,685,218 
I11.—Articles Wholly or Mainly Manu- |-——|——____ | —__| 
factured— 
A. Coke and manufactured fuel...... 5,465) — 475,398 9,780) 2,517,712 
B, Earthenware, glass, abrasives, &c.! 985,852) 1,203,129) 10,091,881) 11,510,007 
C, Iron and steel and manufactures 
RIES vnckbseocetescdscesiviess 2,127,121) 3,912,194) 23,882,666) 29,535,448 
D. Non-ferrous metals and manufac- 
tures thereof ................000- 3,568,137) 3,638,862) 38,121,102) 37,112,963 
EB. Cutlery, hardware, implements, | 
and instruments ............. eee} 1,164,369) 683,725) 9,802,177) 6,571,179 
®. Blectricai goods and apparatus ..| 411,726, _ 395,079| 4,274,155 _ 3,783,190 
G. Machinery.............cccceccsees 1,170,335! 1,129,374) 11,900,373; 12,739,595 
H. Manufactures of wood and timber 720,241, 585,996) 6,226,350 6,802,591 
I, Cotton yarnsand manufactures ..| 741,761, _662,779| 9,830,137| 8,650,499 
J. Woollen and worsted yarns and 
manufactures. ..........c.ccceese 1,471,105, 1,187,256) 15,119,784! 14,986,851 
K, Silk and silk manufactures ...... 1,1 1,221,054 22,641,332! 16,913,338 
L. Manufactures of other textile | 
materials ........... ie chibaiahuetinss 1,298,699 1,142,208) 18,192,130) 14,951,832 
M. aeeeee p=, pesece achibanindeabipinie pinta és 1,397,197, 1,155,854 21,135,520) 17,179,737 
N. Chemi . drugs, dyes, & colours! 1,314,052 1,383,052) 14,386,493) 15,445,896 
O. Oils, fats, and resins, manufactured| 2,818,031, 3,737,128) 36,341,129) 43,856,387 
P. Leather and manufactures thereof} 1,476,084 1,232,701 15,067,141; 14,088,987 
and cardboard ............ 1,508,559) 1,370,583; 15,090,333) 15,754,821 
Vehicles (including locomotives, | 
ane BITCrAlt) .....ccccecees 679,865 632,302) 12,296,004 7,588,208 
8. Rub manufactures ............ 526,155 680,286! 6,397,342) 7,620,484 
T, us articles, mainly or | | 
wholly manufactured..... ecccese| 2,396,401 eee 28,827,420 27,363,502 
Total, Class III...........-| 26,901,381, 28,902,531 319,631,089 314,973,227 
IV.—Animals, not for food ............ 206,091 220,647 2,306,662) 2,254,784 
V.—Parcel post, non-dutiable articles. . 180,085 a Aes 3,893,273 2,552,191 
Total ....... besenstoee eeces 134,275,903 113,312,253 ‘1320715190! 1,242,863,679 
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Month Ended | Year En 
| December 31. | December's, 
1925. 926. | 1925, 192, 
acaba 
L—Food, Drink, and Tobacco— £ £ 
A. Grain and flour .............0s00+ 601,114) — §54,648) 9,067,456) 5, 
B. Feeding stuffs for animals........ 250.078) 228,45) 5.070,571| 23999 
SANE 36500 sbsdbndS00see0Rbseeses 179,988; 151,414) 1,726,529) 
D. Animals living, for food .......... 9,370 7,274\ 164,940 146.553 
E. and F. Other food and drink...... 2,813,135} 2,957,898/ 33,900,280) — 32,449'}59 
G. Tobacco ......ccccccccceccsccecs 671,985) 616,519] 7,056,920] 8,059.09; 
Total, Classi. ............ 4,525,668) 4,516,218) 54,986,296) 50,465,697 
II.—Raw Materials and Articles Mainly; ——-——-| —_-——_ | —--——-|____"__ 
Unmanufactured— 
° DUbaNauas eebbbececs sbuseedeede 4,275 1,885,313} 50,477,211) 19,137.99) 
B. Other non-metallic mining and 
quarry products and the like ... 147,699) 1,951,915] — 19240) 
C. Iron ore and scrap..............-- 36,733; 447,314 285,459 
D. Non-ferrous metalliferous ore 
SM snwsecsbaendeéones 40% 257,293) 1,329,191 1,577,933 
E. Wood and timber ................ 29,295) _ 756,849 6 
F. Raw cotton and cotton waste .... 70,464; 1,766,222 1,041,1% 
G. Wool, raw and waste, and woollen 
EEE (ntcukibuindnedike deneebaveesee 793,495} 11,503,471} 8,454.17 
H. Silk, raw, knubs and noils... 5,265) 64.397 25,068 
I, Other textile materials 18,521! 546,20 292,23] 
J. Oil seeds, nuts, oils, fats, resins, 
and GUMS ...........00e00 cesees 335,163} 7,025,797} 6,220,661 
K. Elides and skins, undressed ...... 208,125} 2,880,382) 2,402,233 
L. Paper-making materials ........ 142,889 89,751} 1,866,935) 1,524,853 
CPT cetesdasensncdedsescaocees 35,623 20,078 288,162) 307,160 
N. Miscellaneous raw materials and 
articles mainiy unmanufactured..| 315,192) 289,658) 3,446,586) 2,331,3% 
Total, Class II. ............ 7,376,927) 4,187,853) 84,350,637, 47,151,025 
IIl.—Articles Wholly or Mainly Manu-|— —_— |__| —_—— 
factured— | 
A. Coke and manufactured fuel...... 439,217 30,354) 3,835,443) 1,363,633 
B. Earthenware, glass, abrasives, &c. 999,871 874,214| 13,977,919) 11,924,629 
C. Iron and steel and manufactures 
GROMREE eccccccccccesccceceesceses 5,917,728) 3,555,819) 67,856,004) 55,076,714 
D. Non-ferrous metals and manufac- 
tures thereof ...........0.0.0e00- 1,591,179) 1,719,273) 16,837,415, 19,484,022 
E, Cutlery, hardware, implements, 
and instruments ...........-+0+. 750,239| 648,931) 9,412,705; 8,801,029 
F. Electrical goods and apparatus . 902,994) 1,022,706) 11,606,599) 12,188,624 
G. Machinery..........seseeeeesees e+! 4,427,103) 3,872,147) 49,055,010) 45,537,756 
H, Manufactures of wood and timbe 220,190 181,716) 2,296,291) 2,123,080 
I, Cotton yarns and manufactures ..| 15,892,515} 9,991,053/199,407,943| 154,343,161 
J. Woollen and worsted yarns and 
Manufactures ...........0.eeeeee. 4,490,146! 3,841,357) 58,934,216, 51,415,528 
K. Silk and silk manufactures ...... 135,207; 170,212} 1,842,069) 1,926, 
L. Manufactures of other textile 
materials ......... ccccccccccecces 2,231,426 2,001,821) 27,888,426) 26,744,157 
M. Apparel ........ poccccosseceescece 2,059, 259 1,912,249) 28,922,390} 27,320,101 
N. Chemicals, drugs, dyes, & colours} 1,764854 1,441,001! 23,625,202) 21,658,544 
O. Oils, iats, & resins, manufactured| 1,017,473 — 680,144| 10,226,999, 9,447, 
P. Leather and manuiactures thereot} 568,075 529, 758, 7,067,897] 6,682.49 
Q. Paper and cardboard ............ 852,143; 715,953) 9,816,384) 9,796,716 
R. Venicies (including locomotives, | 
ships, and aircraft) .........+.++- 4,016,716, 2,185,593) 32,941,146 30,583,344 
8. Rubber manufactures ............ 616,483) 601,403) 7,615,915 7,945,985 


T. Miscellaneous articles mainly or 
wholiy manufactured .......0.+.. 


2,912,176, 2,590,781) 34,444,005) 33,8050 
ioe 


—_————* | 


Total, Class Il, ..........| 51,793,074) 38,566, 365 616,508,088) 538,173480 


IV.—Animals, not for {00d ...........-| 275,160) 


V.—Parcel Post..-..cccccccsccesseccess 


eniisamtinniesinae ciiemnencnmeesiianl deeneane 
208,398) 2,293,457 1,716,720 


———|——— 
1,791,832! 2,228,560) 15,142,274) 14,379,5% 


ee 
a eee ee | 65,768,661| 49,707,394 773,380,702] 651,892,504 





considerable quantities of Continental material are holding aloof 
in the hopes of obtaining better prices. The demand for British 
finished steel is steady, but most of the works are concentrating 
upon finishing off old contracts. 





Our Middlesbro’ correspondent’s report, dated January 13th, is 
as follows :—Pig-iron: A steady improvement is reported, and 
quite good business has been done for forward account. Addi- 
tional blast furnaces have been put into operation, but the bulk 
of the output is for works’ own requirements. For early delivery 
the price of No. 3 G.M.B. is 85s per ton, the forward quotation 
being 2s 6d less. With more furnaces producing hematite it is 
now less difficult to buy for January delivery, but makers will 
not sell mixed numbers below gos per ton, and in some cases are 
asking more. Blast furnace coke is still scarce, the price ranging 
from 258 to 27s 6d per ton delivered. Manufactured iron and 
steel: Manufacturers have good orders on hand and are working 
at full pressure. The following are the principal quotations :— 
Steel ship plates, £8 17s 6d; steel ship angles, £8 12s 6d; iron 
bars, £12 108; steel rails, £8 10s. Iron ore: Deliveries are not 
yet normal owing to difficulty in securing steamers, but 4 few 
boats have been fixed recently. New business is still confined to 
odd cargoes. 





Our Sheffield correspondent writes :—Further steel plant has 
been started this week, and in the Lincolnshire district output is 
already greater than at any time last year. Firms are mostly 
engaged on old contracts or urgent orders, and are disappointed 
that so little new business is being placed. The buying of pig- 
iron, billets, coal and coke is meagre, consumers apparently 
holding back for lower prices. Coal is 2s, coke 5s, and pig-iron 
15s and 20s more than before the strike. Raw and semi-materials 
are still inadequate for the work already in hand. In respect of 
resumption of iron and steel production progress has been greater 
in the Cleveland district than in the Sheffield district. The great 
works of the Parkgate Company were started this week, and will 
be at nearly full capacity next week. The firm have on hand 
large contracts for steel plates, billets, and other material. 
Crucible steel makers are pressing for cheaper melting coke. 
Makers of this fuel have fixed the price for twelve months con- 


tracts at 45s per ton, compared with 36s in April. 


crucible trade assert that the 


Members of the 


extra cost of production wil 


necessarily come out of their profits as it would be inexpedient t 


raise selling prices. 


While business in the tool branches is quitt 


at the moment a busy time towards the end of the quarter 8 


anticipated. ‘he plate and cutlery branches are only just ve 
ing after the usual lengthy stoppage for stocktaking a” 
renovation. 





Our Glasgow correspondent writes :—vThere is little change 
a iti At the works progress towards com 


the iron and steel position. 


plete resumption is slow on account of dear fuel. 


in 


Some steel works 


have already been able to make small deliveries of plates a“ 
sections, but several weeks will probably elapse yet before full p 


duction is possible. 


Order books are well 


filled, and there is 00 


inclination to shade prices, which remain at the level of Dee 
There are now over a dozen blast furnaces producing pig-l 


various grades, and more are in preparation. 


on the basis of 92s for No. 3. 
gos to 93s in trucks. 


le 17s 6d delivered Clyde. 
en £7 Continental semi-steel is weaker, 


rollers are well employed. 


; 7ith 
nsiderable tonnages have recently been negotiated here Wi)" 
To : The North British Locomotive Com 


rollers and sheet makers. 


T ce is firm 
The pri table at 


Some hematite is now aval 


Steel plates are £8 7s 6d per tom, and 


Iron manufacturers and tt: 


re- 


pany, Glasgow, have been notified that a contract is to be pla 


with them for 50 locomotives 


Quiter conditions prevail in the sheet trade, and g 
are quoted £16 to £16 5s f.o.b. Glasgow, 
The demand for 


moving rather slowly. 


and S. Railway. 
alvanised sheets 
but export business is 
black sheets continue 


for the L.M. 


strong, and works are fully employed. 


Our Cardiff correspondent writes :—Business on 


the Swansea 


: . ding 
Metal Exchange on Tuesday was again quiet, with the impen® 


increase in railway rates a depressing factor. 
tions tinplates have been realising up to 21s per 
for torward shipments prices have ranged from 20S 3 
Foreign tinplate bars are a shade firmer at £5 158 Pet 
For local manufactured bars some makers have been qu 
to £7 5s, although the official price remains _unalter 
Galvanised sheets are easier from 


minimum of £6 15s. 


For rompt posi 
“ box, but 
d to 20S *° 
ton cid. 
oting UP 

at 4 
£16 t0 





have 


busi 
turn 
merc 
volu 
Mos! 
oper 
finis! 
trade 


the | 
chee 
in A 
price 
loss. 
healt 


The 
busin 
Presse 
Ring | 
Volun 
has } 
than 
mL 








00M 


Gese |") 


SH 
BE 


8! 


37,90 


24,090 
85,459 


= 


G2 


411% 
410 
25.068 
92,291 
20,661 
M760 
31385 
5,05 


24,629 
76,714 
84,022 
01,029 
88,624 
31,156 
23,080 
43,161 


15,528 
26,905 


44,157 
20,101 


38,544 
47,61 
96,716 
83,344 
5,985 


179,480 
16,0 
re 
0504 


will 
t to 
uiet 
r is 
um- 
and 


> 10 


orks 


nues 


insea 
ding 


put 


16 t0 





January 16, 1927., 


THE ECONOMIST. 





—_———— 


16 ss per ton f.o.b. Supphes of tinplates from works total 
§ boxes, as compared with 47,498 boxes last week, and stocks 
have increased from 49,165 to 82,169 boxes. 


OTHER METALS. 








Tin.—The market for tin opened firmer in sympathy with higher 
Eastern cables and lighter stocks, while sellers showed more reserve 
in face of a good demand for early dates. Subsequently values 
reacted sharply under persistent realisations and a falling off in 
trade requirements, and later dealings were attended by a good 
deal of irregularity. Standard cash sold at £301 15s to £298 10s 
and £299 108, three months £296 10s to £293 10s and £204 10s. 
sales in the East were reported at £303 15s to £300 10s to £301 10s 
to £299 10s and £300 §s ton, c.i.f. terms. 

CopreR opened quietly, but later improved on liberal buying 
orders, together with speculative dealings, chiefly in three months’ 
position. Standard cash sold at £55 10s to £56 as 6d, and three 
months £56 5s to £57 38 od and £56 15s. 

LraD proved a steady market, with slight fluctuations, dealings 

being on a liberal scale. Good soft foreign pig January sold 
fa 17s 6d to £27 12s 6d and £28 1s 3d, February, also March, 
{2 2s 6d to £27 158 and £28 ss, April £28 2s 6d to £27 15s and 
728 6s 3d ton. 
“SpeLTER.-Near positions fairly steady, but distant easier on 
liberal offerings. January sold £31 158 to £31 178 6d and 
{31 16s 3d, February £32 2s 6d to £31 12s 6d, March £32 3s od 
to £31 138 9d, April £32 5s to £31 138 9d ton. 

Antimony dull. English special brands £74 10s to £75, foreign 
regulus spot £53 10s to £54 10s, and forward /50 10s to £51 10s ton 
cf. ‘ 
ALUMINIUM.—Home delivery £107, export £112 ton. 

WOLFRAM quiet at 16s 6d to 16s od per unit c.i-f. 

QUICKSILVER lower at £17 per bottle. 

TinpLates quiet. I.C. coke forward 20s to 20s 6d per box f.o.b. 
Swansea. 





THE COTTON TRADE. 
MANCHESTER, January 13, 1927. 


We have experienced a decidedly busier market, and a larger 
business has been done. Varied reports have been given out, but 
tumover generally shows a distinct improvement. Some leading 
merchant houses with connections in India have done a bigger 
volume of trade during the past «week than for several years back. 
Most of the buying has been in light bleaching cloths, but freer 
operations have also occurred in grey shirtings and printing and 
finishing stvles. Despite the unsatisfactory news from China, more 
trade has been done, chiefly in white shirtings. More orders have 
been booked for the Continent, with signs of increased activity for 
the Near East and South America. Manufacturers are in a more 
cheerful frame of mind. Some substantial sales have taken place 
American yarns There are too many weak sellers, however, for 
pices to be improved, and most of the sales have resulted in a 
ee undercurrent of demand in Egyptian yarns has been 
ealthy. 


(I.) Comparative Statement of the Cotton Trade. 


-_—_——— cated meal ameeuian 


| | Previous weeks in 1926-7. 

















| Price, — 
| Jan. Price,|Price,|Price,|Price,| Price, 
| 13. | Jan. | Dec. | Dec. | Dec. | Dec. 
| 1927.) 6. 3. | 21. | 16. 9. 
~ a|a a d a a 
Cotton—Mid. American ........ perlb) 719 | 689 | 6°90 | 667 | 680 | 6:47 
~ Sakellaridis Fully Good Fair { 
Yr : Egyptian ............ per ib] 13°80 13°80 | 14°00 | 13°60 | 13°80 | 13°45 
Arns—32's twist 606 04'e6 0s 6 esses evens per lb 128 | 12 12 12 12 124 
~~ 40's WOE secncuie: sdveecevend perlb} 12 1 12 12 12 123 
~ ©'s twist (Egyptian) ........ perlb} 245 24 24 24 24 
in, P s dis 8 8 8 sd 
in, Printers, 116 yds, 16 by 16, 32’s and 50’s|22 6 22 6 |22 6 |22 6 |22 6/22 6 
shirtings, 75 yds, 19 by 19, 32’s and 40’s|25 9 25 9/25 9 25 9 (25 9/35 9 
Bin ditto, 38 yds, 18 by 16, 10 ibs.......... ji2 9/12 9/12 3/12 9 {12 9 fia 6 
<it. ditto, 374 yds, 16 by 15, 8 Ibs ........ 12 0/12 0 {12 0 (12 0/12 0/12 0 
(II.) Compared with Previous Years. 
l : 
'Price,| Corresponding dates in 
| Jan. 


13, | 
| 1927. | 1926. 1928. | 1924, | 1923 | r922, 











ai|alalalaja 
& Cotton—Mid. American ........ per Ib| 7:19 le 13:05 | 1954 ete | 10-46 
- Sakellaridis Fully Good Fair insane | | 
. CSyPtian .........-.. per! , "55 | 29°25 | 23°00 | 1825 | 19°00 
TaMe—32's twist «.......ccccs seseeesper Ib} 128 | 17 265} 22 | 17 
BEEEED sasccenateveoneueses perlb} 128 | 173} 244 264| 213) 17 
60's twist (Egyptian) ........ per lb 244 314 424 | 36 284 | 29 
Sin Pri 8 8 sdjsd/s ds d 
Yin, Shinn’: 116 yda, 16 by 16, 32's and 50's |22 6 27 9 36 3 38 3 | 32 0 29 0 
Bin gig ngs 75 yas, 19 by 19, 32’sand 40's |25 9 32 3/41 0/42 0| 4 6 29 0 
Binge’ S748, § by 16, 10 Ibs ..... weeks 12 9/15 9/19 3/22 6/19 018 O 
tto, 374 yds, 16 by 15, 8} Ibs ........ 12 0/14 6 17 44 20 0/17 617 3 





LIVERPOOL, January 13, 1927. 


wa improvement of last week has continued, and an extensive 
0 aa been done, the steadiness of the market having im- 
siee af ers Since the lowest point was reached at the begin- 
a z 5 nee, values have improved some 80 points, and the 
i s business has increased with the advancing market. There 
than “209 a larger tender of actual cotton against futures contracts 
in Liy Some time, and the cotton has been well taken. Stocks 

€tpool, however, are very large at present—863,870 bales 
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American, 50,670 Brazilian, 154,630 Peruvian, 45,240 Egyptian, 
43,800 Sudan, 65,040 African, and sundries 10,590 bales. The 
Egyptian market has been quiet. Spot sales for the week 7th to 
13th (inclusive) were 52,000 bales, including 31,000 bales Ameri- 
can, 2,650 Brazilian, 8,500 Peruvian, 7,300 Egyptian, 2,120 African, 
350 East Indian, and 80 sundries. Imports for the same period were 
120,753 bales, including 111,710 bales American, 1,187 Brazil, 6,114 
Peru, 1,662 African, and 80 East Indian. Quotations to-day are :— 
120,753 bales, including 111,710 bales American, 1,187 Brazil, 6,114 
7.494; G.F. Mod.-Rough Peru, 8.50d; Smooth, 8.49d; Tinnivelly, 
6.60d; West African Mid., 6.99d; and East African G.F., 8.80d. 





THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says:—The 
belief is general that business will improve during the current 
year, though at the moment demand is small. The position may 
become clearer as the London auctions proceed. There is wide- 
spread hope that wool values will remain steady during the 
remainder of the season, as this would do much to stimulate 
demand for semi and fully manufactured goods. If, however, 
foreign competition in the raw material markets forces up prices 
much beyond the current level it will almost certainly put a stop 
to business. Users are evidently determined to operate with 
caution. Quick delivery is wanted in most cases, tightness of 
money and restricted credit tending to curb anything in the 
nature of speculative buying. There is a fair amount of business 
passing in fine crossbred tops, but medium and low sorts are 
quiet. Merinos are moving steadily at firm rates. Spinners’ 
quotations for yarns are practically unchanged, but new business 
is rather small and competition very keen. An improving tendency 
is noticeable in the piece goods market, both home and export 
demand being somewhat broader, though demand still favours 
fancy goods and novelties. Cloth prices are firm. 





COLONIAL WOOL. 
FROM A CORRESPONDENT. 


The quantity of wool available for the first series of London 
sales this year, which will commence next Tuesday, will be 131,000 
bales. This is more than the 100,000 bales originally anticipated, 
but, comparatively, the total is not an unduly large one. For the 
first series last vear 189,000 bales were available. The trade will thus 
have 58,000 bales less to deal with than a year ago, when prospects 
were far less encouraging than at present, and it is reasonable to 
expect that very little of the current quantity will be carried for- 
ward. We cannot see much justification for higher values, but 


we anticipate that the market will be very firm round the highest 
December, 


point of last series. Some weakngss developed last 
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attributable to the usual year-end quietness, and if values recover 
what was lost during the last series this will be a very creditable 
accomplishment. There will be a good selection of both merinos 
and crossbreds. The quantity received from New South Wales 
is much larger than usual, and no doubt some of the leading 
pastoral companies have forwarded their clips. A few very good 
clips from Victoria have been received, and it is to be hoped that 
all these superfine wools will sell on a parity with the prices 
ruling in Geelong and Melbourne. Big prices have been made this 
season at both these centres as well as Sydney. They are the 
cream of Australian production, and it is to be hoped that when 
such marks as EO are offered they will realise prices such as will 
encourage pastoralists to continue growing this class ot raw 
material. 

Information received this week indicates a very strong market 
in Australia and New Zealand. Merinos are exceedingly firm at 
Sydney and crossbreds at Christchurch have made higher prices 
than anyone expected. The improvement in the finer wools 
has been fully 1d per Ib, and indicates that buyers still are very 
confident about the future of raw material, though no doubt they 
have been influenced by the scarcity of the types in question. 
American buying has recently been spasmodic, operations having 
been principally on direct manufacturing account. Some surprise 
was expressed 1n Boston a few weeks ago at the re-exportation of 
500,000 Ibs of greasy crossbred wool to this country. It is quite 
possible that this wool will be catalogued this series in London. 








THE JUTE TRADE. 


DUNDEE, January 13. 


The year has opened with a distinctly brighter outlook. Buyers 
of jute cloth have become more interested, and manufacturers are 
better employed than for months past. Judging by the volume of 
inguiry for jute goods, there are large wants to fulfil. The price 
of raw jute has risen, and prices of yarns and cloth have followed. 
Spinners have sold considerable quantities of yarn, and are holding 
firmly to the higher rates. Calcutta has been advising a con- 
tinually rising market for raw jute, and prices in this market 
would have been much higher but for the prevalence of secured 
parcels, which holders have been offering at under the Calcutta 
rates. First marks are now quoted £38 10s for good quality, 
Lightnings have been sold at £32 10s for Red H. and C.D.M. and 
Co., Daisee assortment at £29 10s, Daisee-3 at £27, Tossa assort- 
ment at £33 10s to £34, and threes at £32 10s to 433. There are 
still sellers at these prices. The Calcutta rates are at least 10s 
higher. Business in yarns has been fairly brisk, and advanced 
prices have been paid. Common 8-lb cops are at 3s 4d, and 8-lb 
spools at 3s sd, twist at 54d to 5}d paid for 3-ply 8-lb., sacking 
24-lb weft at 43d to 43d, and 8-lb chains at 53d to sid. Rove is 
firmer at £32 lowest for 48-lb, and £32 for 200-Ib. Consumers of 
jute cloth are reluctant to pay the higher rates now being quoted 
by manufacturers, but the tendency of prices is against them. 
For 10}-0z 40-in 43d is now lowest, and for 8-oz 33d. Calcutta 
gcods have been quiet, but prices are fairly steady at 32s 3d for 
10S-0z 40-in, and 25s 3d for 8-oz, January/March. Spot 1o-oz can 
be purchased at 35s and 8-oz at 26s. 








HIDE, LEATHER, AND ALLIED TRADES. 





The hide market remains firm, although there is little interest 
in the heavy selections, owing to the demand for light sole leather. 
At Bermondsey on Thursday the two top weights in best ox were 
withdrawn, but the medium and light brought 6jd to 74d. 
Seconds sold from 63d to 73d, and best cows 63d. Calfskins were 
steady, best selling from 74d to 123d per lb. Woolskins sold from 
6s to 12s, and hoggs from 2s to 13s each. In imported hides the 
demand is improving. Best Argentine fregorifics are selling from 
gd to oid per Ib, and dry Americanos at 114d. Latest cables 
from Chicago report the position as firm, with all available 
supplies sold forward. Best heavy packers are, however, still 
selling at 153 cents. The demand for sole leather is improving, 
running mainly on light bends of 8 to 10 Ibs average, supplies of 
which are very short. Heavy and medium bends are hanging 
fire, as repairers are not very busy. In upper leathers demand is 
still running on coloured glacé of biscuit and champagne shades. 
There is a brisk demand for patent suitable for women’s spring 
shoes. The boot and shoe trade is fairly well employed, although 
there is a good deal of short time in the Midlands. 





VEGETABLE OILS AND OILSEEDS. 


A much better tone has developed, and business is more active. 
Linseed oil has fluctuated somewhat, and current value for prompt 
and January-April delivery is around £31 10s per ton naked ex Hull 
mill, but consumers are awaiting developments before arranging 
their spring requirements. Cotton oils have been in better demand, 
and following an advance in seed prices are dearer, crude Egyptian 
being held for £32 15s, with technical refined offering at £35 158. 
Palm kernel and ground nut oils are dearer. 

In the oilseed section, linseed on spot and in near positions is 
still at a substantial premium over shipment. Dealings in the new 
Plate crop have been at advanced figures, £14 12s 6d to £14 17s 6d 
having been conceded for January-February loading, according to 
date. Combers, however, are but little interested. For Plate on 
passage £15 17s 6d has been paid and £15 for seed shipping or first 
shipped. Very little is passing in Indian linseed, and Calcutta to 


London is nominally £17 5s for afloat and November-December. 
Egyptian cottonseed has sharply improved, and shippers are poy 
asking £9 5s and more for black afloat and shipment to March 
Manchurian soya beans have been dome to the Continent at fu 
and £10 18s 9d January-February. Demand for oilcakes js rather 
better. 





OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR.—The market remains generally quiet, with only moderate 
clearances in spot parcels, but previous quotations were repeated jn 
most cases. Imported granulated slightly easier, with business in 
Czecho and Dutch at 32s. Shipment parcels sparingly offered and 
quite steady, though buyers remain reticent Czecho granulated, 
ready, 19s 74d, f.o.b., Hamburg. Dutch ‘‘],’’ also Dinteloord and 
C.B.S., ready, 19s 74d, f.o.b., Rotterdam. Polish crystals, January, 
18s od, f.o.b., Danzig. White Mauritius, December-January, 22s 14d, 
c.f.andi., London. Hungarian crystals, February-March, to Bom. 
bay/Karachi, 20s 74d; white Java, to Calcutta, July-September, 
18s 140d ; October-December, 18s 3d, c. and f. terms. Steam:r cargo, 
Cuban, 96 per cent., February, to the Clyde, sold at 16s, c.f. and i, 
terms. Total Java shipments for last month, 112,000 tons, against 
136,870 in 1925. White terminal section generally quiet. January, 
sold, 18s 44d; March, 18s gd, 18s 8d, and 18s 9d: May, 195, 
18s 104d, and 18s 113d; August, 19s 14d to 19s 2}d; October, 
17s 53d; December, 17s 2}d to 17s ofd per cwt. 

COrFEE.—There is a good steady inquiry from home-trade buyers for 
the finer qualities at full prices, but common still hang fire. Kenya, 
bold sizes, sold in auction, at 144s 6d to 155s; peas, 158s6d. Uganda, 
bold, 116s 6d to 125s 6d. Kilimanjaro, 142s to 154s. Arusha, 139s 
to 153s, Usambara, bold, 136s to 155s. Costa Rica, bold sizes, 
1538 6d to 185s 6d; peas, 150s to 177s. Colombian—Maragogipe, 
171s. Futures dull. 

COCOA.—Spot market firm, with a moderate demand. Accra F/F, 
February-April, sold, 67s to 66s 6d and 67s 6d; March-May, 68s, 
f.o.b. 

TEA.—Indian auctions during the week embraced some 56,59 
packages. There was a good demand for all useful to fine liquoring 
teas, in which faonings participated at full to rather dearer prices. 
But for the comparatively large offerings of common and plain 
descriptions, prices disclosed much irregularity, and in many cases 
marked.a decline of 4d to 1d per lb. Southern teas steady, except for 
the lowest sorts. Pekoe, sold, 1ofd to 1s 44d; orange, 1s ojd to 
2s 1d: broken ditto, 1s to 2s «3d. Ceylon auctions of 23,140 pack- 
ages met a good demand for all the better medium grades to really 
fine, particularly where coloury liquors were in evidence, and these 
realised steady figures. Otherwise, market quiet and prices from jd 
to 13d per Ib lower. Pekoe, sold, 10d to Is 10d ; broken ditto, 
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CONDENSED MILK.— Market quiet and without new feature. Full- 
cream, sweetened. 48/14 0z, 21s; unsweetened, 48/16 oz, 18s 6d. 
Danish cream, 48/6 oz, 21s per case. 

HONEY.—There is a good demand for the cheaper grades of Jamaica 
from 35s to 40s, and good pale smooth at 52s6d to 55s. San Domingo 
offers more freely at 47s 6) for good banana set, and down to 36s for 
ordinary manufacturing kinds. Jamaica easier at 47s 6d to 57s 6d 
per cwt, as to quality. New Zealand sells steadily, 18/7 lb tins quoted 
85s per dozen. 


RUBLER. 

In quiet support. Plantation standard sheet, spot, and January: 
sold, 1s 73d and 1s 73d; February, 1s 8d; March, 1s 84d to 1s 8d; 
April-June, 1s 84d; July-September, 1s 83d per Ib. 


GENERAL. 


JUTE.—In fair request, and market firm. Firsts, December- 
January, Continent, sold, £32 15s; January-February, £32 15s; 
February-March, £32 17s 6d; March-April, quoted £32 5s ton. 
Hessians quiet. 

HEMP.—Manila sparingly offered in near positions, and general 
tone firm. J, afloat, sold, £48 10s to £49; L 2, December- February, 
£44 tos to £45; M1, December-February, £44 10s to £45 108; K 
and Li, January-March, £48 ; M 2, £39 10s. New Zealand un- 
altered. African sisal, No. 1, f.a.q., January-February, £41 Ios ton. 

SHELLAC.—Market easier. T.N., spot, 200s to 202s 6d; March, 
sold, 1978; May, 198s to 199s per cwt. 

COPRA.—A quiet market resulted. Straits, F.M.S., January- 
February, to Rotterdam, quoted £27; February-March, £27 2s 6d. 
Dutch East Indies, January-February, £26 15s; Ceylon, £28 7s 6d. 
South Sea, sun-dried, £25. Palm kernels, January-February, quoted 
£19 Ios per ton. 

MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Coir yarn, 
Ceylon, £22 to £37; Cochin, £25 ros to £44; Ceylon bristle, £18 
ja £23 10s; cinnamon leaf oil, 5d; citronella, Ceylon, 1s 54d; 
ava, 23. 








LIABILITIES. 


Grrpbtnl Beach: Paid wp x.cccscciccressssecccses.oscssese $24,400,000. 00 
SIR EIIIAID | ncccpnenndeabibenbeiamniiicesvoinioukielipna $24,400,000.00 
Balance of Profits carried forward ............... 1,409,674.58 
$25,809,674.58 
Dividends Unclaimed  ...............ccccccsscscesecesess 13,142.66 
Dividend No. 157 (at 12 per cent. per annum), 
payable ist December, 1926 ...........:-sseeeeeeee 732,000.00 
Bonus of 2 per cent., payable 1st December, 1926 488,000.00 


—_—— 27,042,817.2 








$51,442,817.24 





Deposits not bearing interest ..........0.::00 $161,170,458.50 
Deposits bearing interest, including interest 
accrued to date of Statement .................. 451,689,830. 13 
NE IR crccestcccectnsencnesinsconeraseonion $612,860,288.63 
Notes of the Bank in circulation .............. 39,171,262.94 
Balances due to other Banks in Canada ...  1,390,944.68 
Balances due tc Banks and Banking Cor- 
respondents elsewhere than in Canada ...... 16,764,934-43 
TEI TED eescinsnserntonnsinwatnansecconapninesnensencosess 6,103,180.05 
Liabilities not included in the foregoing ... 40,666.64 
—————— 676,331,277-37 
Letters of Credit Outstanding ..............00 38,602,848.65 








$766,376,943.26 
< Gee eg 


ASSETS. 


Gold on Subsidiary Coin on hand $21,604,504.74 
Gold deposited in Central Gold 





Sa a ee 8,400,000.00 
i $30,004,504.74 
Dominion Notes on hand ......... $33,401,580.50 
Dominion Notes deposited in 
Central Gold Reserves .......... 9,600,000.00 
SS 43,001,580. 50 
United States and other Foreign 
CIS Gnmresscssctrcitanotneneniavens 26,862,177.19 
$99,868,262.43 
Notes of other Canadian Banks ..................  3,705,579-55 
Cheques on other Banks ...............ccccceeeeseeeeeees 27,214,300.90 
Balances due by Banks and Banking Cor- 
respondents elsewhere than in Canada ...... 26,779,991.26 
Dominion and Provincial Government Securi- 
ties (not exceeding market value) ............... 64,733,057-88 


Canadian Municipal Securities and British, 
Foreign and Colonial Public Securities 
other than Canadian (not exceeding market 


ie alates acetal sali beta caaigg Mien eli 26,880,492.34 
Railway and other Bonds, Debentures and 
Stocks (not exceeding market value) ......... 16,380,953.48 


Call and Short (not exceeding thirty days) 

Loans in Canada on Bonds, Debentures and 

Stocks and other Securities of a sufficient 

marketable value to COVEF  ......cccccccseseeeeeees 29,719,561.79 
Call and Short (not exceeding thirty days) 

Loans elsewhere than in Canada on Bonds, 

Debentures and Stocks and other Securi- 

ties of a sufficient marketable value to cover 71,997,883.89 


————  $367,280,083.52 


the home trade demand. At auction to-day, 858 casks tal] 
offered, and 433 were sold. Quotations are :—Australian 
Fine, 398; good to fair, 38s to 378; dull to dark, 355 
hard, 38s. Australian beef: Fine, 39s 6d; good to fair, 378 


Beasts —Norfolk ........  «. ‘ | Beasts—Heavy Bulls.... ve 
BEE ln ccnccee eeccccce ee a | Canadian .......... ee 
Cambridge ........ os en | Sheep—Downs.......... ap 
Short Horns ........ ee 80 t ee MOPED. ccscccccccccecce oe 
Herefords ........... ard on Crossbred ..........0. - 
Devons .........05. oe ee oe Scottish ..........6.. sa 


«) THE ROYAL BANK OF CANADA 


° GENERAL STATEMENT—30th NOVEMBER, 1926. 





Current Loans and Discounts in Canada (less 

rebate of interest) after making full pro- 

vision for all bad and doubtful debts ...... $197,759,230-24 
Current Loans and Discounts elsewhere than 

in Canada (less rebate of interest) after 

making full provision for all bad and 


Balance of Profit and Loss carried forward  1,409,674.58 


H. S. HOLT, President. 
Montreal, 27th December, 1926. 


London Office: 2, Bank Buildings, Princes Street, E.C.2. 


1 
TALLOW.—Messrs Colchesters and Woolner write on January rth | i 
as follows :—The tallow market was steadier during the week and 
prices were unchanged to-day. There is some improvement at last in | 

| 


OW were 
mutton : 
to 34s; 
to 36s; 


to dark, 35s to 348; sweet, qos. Present shipment from 


Australasia: Good mixed, 37s. Present shipment from South 
America, 373 6d. The market letter is unchanged. Town tallow 
348 6d per cwt ; rough fat, per 8 lbs, 1d; melted stuff, 24s per cwt, 
Quotations are: Town, 34s 6d, net cash, naked, ex works. Country— 
Frail casks, 34s; home melted, shipping casks, net f.0.b., good 
coloured, 378; fair to dull, 35s to 34s. Bone tat: white, none; Pale 
none ; benzine, 30s; melted stuff, 29s, f.o.b. P 





METROPOLITAN CATTLE.—January 13. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone, 
sd esd sd sa 


Lamb—Downs ........ a 
No market held owing to outbreak of foot-and-mouth disease. 


LONDON POTATO MARKETS,.—January 13. 


Per Cw, 

ediosd 
English King Edwards ..............see0s- ecoccccsccee 8 O 9 0 
BENOENMD cccesceccccscess poneneaue peendee esbewcensens o €8 780 
PE. acebinenes Sands sete cesensesbes eccccccceccccccccess 6 O FO 
i idti ae tae: ¢66eeeeassaseees eeceece pesesecceccencess 40 70 
Belgian Edwards .......cscecseceecesceecceesce pbtesecns ee 6 0 


ASSETS—Continued. 


















I iio iieedcatellincssdebonunaabhiien 138,384,822.96 
Non-Current Loans, estimated loss provided 

OE peckasnaitecaierbaab etnbdeipncenncaginintesssccescosececessens since 2,583,639.41 

—————  338,727,692.61 

Bank Premises at not more than cost, less amounts 

IIE WOE ovctcarnccnnetsvescosenccnsesausanpasersnvegocentesoesorscocencnssnssossees 14,401,556.21 | 
Real Estate other than Bank Premises ............ 2,141,979-04 
Mortgages on Real Estate sold by the Bank ...............26 1,387,555-48 
Liabilities of Customers under Letters of Credit as per 

RR... ci duscbpleshsnuthiannbensesansindilenieg OOS oem ibensdonyescuabheunenenens 38,602,848.65 
Shares of and Loans to Controlled Companies ..............-+++ 2,047)372-21 
Deposit with the Minister for the purposes of the Cir- 

I oo, cana onnnebelpthies coscneeubiabonnsinien 1, 245,000.00 
Other Assets not included in the foregoing ...0.......c:ccee0e 542,854.94 


—_- 


$766,376,943-26 
—_ 


AUDITORS’ CERTIFICATE. 


To THE SHAREHOLDERS OF THE Roya. Bank oF CANADA: 

We have examined the above statement of Liabilities and Assets at 
3oth November, 1926, with the books and accounts of The Royal Bank of 
Canada at Head Office and with the certified returns from tle branches. 
We have verified the cash and securities at Head Office at the close 
of the Bank’s fiscal year, and during the year we counted the cash and 
examined the securities at several of the important branches. 

We have obtained all the information and explanations that we have 
required, and in our opinion the transactions of the Bank, which have 
come under our notice, have been within the powers of the Bank. The 
above statement is in our opinion properly drawn up so as to disclose 
the true condition of the Bank as at November 3oth, 1926, and it 1s 4 
shown by the books of the Bank. } 


A. B. BRODIE, C.A., 


of Price, Waterhouse and Co. | 
JAS. G. ROSS, C.A., Auditors. 
of P. S. Ross and Sons, 


Montreal, Canada, 27th December, 1926. 


PROFIT AND LOSS ACCOUNT. 


Balance of Profit and Loss Account, 30th 

EOD, 4 caiesouccidvaiseusenbldissintesnesseteserve $1,249,435-32 
Profits for the year, after deducting charges 

of management, accrued interest on de- 

posits. full provision for all bad and doubt- 

ful debts and rebate of interest on un- 

I NEE ides ned aticicancqueniicencctepneniennsncaesceess 4,516,239.26 





—— — $5,765,674:58 
— 


APPROPRIATED AS FOLLOWS :— 


Dividends Nos. 154, 155, 156 and 157 at 12 per 


cent. per annum  ............ oneeiaabnabbosbtieveneuehe $2,928,000.00 
Bonus of 2 per cent. to Shareholders ............ 488,000.00 
Transferred to Officers’ Pension Fund ...... 100,000.00 
Appropriation for Bank Premises ............... 400,000.00 
Reserve for Dominion Government Taxes, 

including Tax on Bank Note Circulation 440,000.00 


$ 5,765,674-8 





C. E. NEILL, General Manager 





T. R. WHITLEY, Manage 
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2,500,000 Six and one-half per cent. 


CUMULATIVE PREFERENCE SHARES 


of £1 each 
f 


WHITE STAR LINE 


LIMITED 


Will be offered for Sale at 20s. per Share, 
on Monday next, Jemanny 17th, 1927 


THE BRITISH, ‘FOREIGN AND 
COLONIAL CORPORATION, LTD. 
B.F.C. HOUSE, GRESHAM STREET, E.C.2 


These Shares are Guaranteed as to Capital and Dividend 


THE ROYAL MAIL STEAM PACKET CO. 


The Offer for Sale will show: — 


That the Company will acquire the whole of the authorised and 
issued Share Capital of the ‘‘ Oceanic Steam Navigation 
Company, Ltd.’’ 

That as a result of this purchase all non-British interest in the 
last-named Company will be eliminated. 

That among the vessels running in the ‘‘ White Star Line ’’ are 
‘** Majestic ’’ (56,551 gross tons), the ‘‘ Olympic ”’’ (46,439 gross 
tons), the ‘‘ Homeric ’’ (34,351 gross tons) and others popular 
with the travelling public. 

That the dividend on the Preference Shares will be well secured. 

That the surplus assets (without good-will and after providing for 
all liabilities) of The Royal Mail Steam Packet Company 
available for the guarantee amounted at December 31st, 1925, 
to £11,951,499. 


COPIES OF THE OFFER FOR SALE AND APPLICATION 

FORMS MAY BE OBTAINED FROM— 

THE BRITISH, FOREIGN AND COLONIAL CORPORATION, 
LIMITED, B.F.C. HOUSE, GRESHAM STREET, E.C.2 ; 


The Bankers, Midland Bank, Ltd., Threadneedle Street, E.C.2, and 
Branches; Lloyds Bank, Ltd., 72, Lombard Street, E.C.2, and Branches; 
or the Brokers to the OFFER. 

J. & A. SCRIMGEOUR, 6, Austin PANMURE, GORDON & CO., 1, St. 

Friars, London, E.C.2. Michael’s Alley, E.C.3. 
BUCHANAN, GAIRDNER & TEN- 
’ : FYSHE & HORTON, 3, Temple Row 
ae 19, St. Vincent Place, West, Birmingham. 
HORNBY, TOBIN & OCKLESTON, COPPOCK & BRATBY, 30, Cross 
3, Tithebarn Street, Liverpool. Street, Manchester. 
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HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL . « 50,000,000 
IsstzB aND amet. Paw “Ur oe eer ae 4 
ILVER ion. ene” 
Resenve Foxe { Steriino £4,500,000 
RES. XVE LisBILITY OF PROPRIETORS ... $20,000,000 


Head Office—Hona Kona. 
COURT OF DIRECTORS: 


Hon. Mr. D. G. M. BERNARD, Chairman 
Hon. Mr. A. O, LANG, Deputy-Chairman 
W. H. BELL T. G. WEALL 
A. H. COMPTON H, P. WHITE 
W. L. PATTENDEN, G. M. YOUN 
J. A, PLUMMER. 


CHIEF MANAGER: 
A. H. BARLOW. 
BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, 
Hamburg, Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manila, Moukden, Nagaski 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yioilo, Yokohama, 
COMMITTEE IN LONDON 
C. A. Campbell 


Sir —_e Addis, 
George Macdonogh 


K.C.M.G., Chairman, 
Hon. Cecii Baring. 
David Landale 
Sir Geo. Sutherland. . F. Whigham 
MANAGERS IN LONDON: 
Bir Newton J. Stabb; H. D. C, Jones. 
R. E. N. Padfield 
Accountant: A. Moncur. 
GRACECHURCH STREET, LONDON, E.C.3 


Sub-Manager: 
9, 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


& 





Branches and Agencies througout Australasia. 
Banking and Exchange of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 

3,432 Savings Bank Branches and mcies at Post 
Offices in Australia. At 30th June, 1926. 
General Bank Balances... .. £ 42,555,190 
Savings Bank Balances ...  ... 45.537.605 
Note Issue Department ..._ ... 53,930.226 
Rural Credits Department . 282.003 
Other Items ... 2 se ow 5,416,279 
£& 147,721,303 


London Omce: 36-41, NEW BEOAD SF, EC. 
8. SCOTT, Manage 
Also at ete, House, Stand, Wc. 


THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid Ca $20,000,000 (24,109,589) 
Reserve Fond $20,000,000 (24,109,589) 


Sir John Aird, President. 
S. H. Logan, General Manager. 








850 Branches throughout Coste and in 
NEWFOUNDLAND, the UNITED oor 
the WEST INDIES, MEXICO and BRAZ 


ee 
countries and in all parts of the world. 


London Office: 2, LOMBARD STREET, E.C3 
(G.P.0. Box 408 


BANK OF NOVASCOTIA 


$10,000,000 
$19,500,000 


Jamaica and the United 
Chicago, and New York. 209 ‘Branches In’ all. 
Address enquiries to 
London Branch: 
108, OLD BROAD STREET, E£.O.3. 
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THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1825). 
Head Office: 4, THREADNEEDLE ST., E.C.2. 
West End Office: 17, a Av.,W.C.2, 










Paid-up Capital « &4, 600 ,000 
Reserve Fund a +. £3,760,000 
Reserve Liability of "Proprietors 

Under the Charter ... 4,000,000 


Letters of Credit and Drafts are ae and 
banking business of every description 1» trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 








eee 


ausurance. 





INSURANCE P 
THE PRUDENTIAL 
OF COURSE ! 


Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death, 


A Guaranteed Income of 10% | 


as provision for Widow and Children. 


Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY LTD. 


188-190, FLEET STREET, LONDON, E.C.4, 
Founded 1848. 


Payments already made to Policy-Holders 
£42,000,000. 


The Gresham Fire & Accident lnvurance Society, 
Limited, transacts all classes of fire and accident 
| business. Chief Office: 188-190, Fleet St., London. 

















A.B. effected in 1884 a policy with the “Old Equitable” for 
£400 payable at his death, which occurred in 1924 at the age 


of 69. 


No Shareholders. 





THIRD IMPRESSION WITH ADDITIONAL CHAPTER AND STATISTICS. 


AN 


The Economic Review : 
social conditions.”’ 


The Practical Engineer :—'' This book should be valuable to the student of monetary values and prices 


especially of the een century.” 


The Westminster Gazette :—‘‘ Mr. Layton, who is one of the ablest of the younger Cambridge economies 

has refrained deliberately from a long exposition of the theory of the relation between pr 
He has adopted that historical method which 
His tracing of the price fluctuations o 
years in England, and his analysis of their causes and results, are admirably lucid. And if the “9 
secures the wide circulation which its merits deserve, it should do much to draw public attention to 


and the quantity of circulating currency. 
instinctive empiricism of the practical man. 


vital importance of a neglected question.” 


; 
| 


The Society paid £820, while the total premiums 
received were only £418. 


Equitable 
Assurance Society 


19, Coleman Street, London, E.C.2. 


:—"' His excellent and clear little book ought to be in the hands of every studento! 





| Apply Chief Office: 


BANCO DE CHILE. 


London Agency— 


94 GRACECHURCH STREET, E.. 
Chilean 
Paid-up Capital wee wwe S100, 
Statutory av oom 25,000 oa 
Special Reserv: ss cent 
Extraordinary Becerve a 100,000, ; 
equivalent to ve 

Dividend Fund ... 6 "527 S500 


$204, 527'532'3 2 
Head Offices: Santiago and Valparaiso, 
Branches in all parts of Chile, 
The London Agency transacts every class ot 
Banking business with Chile. Current accounts 


o8 
f 


also opened and deposits received 
es 
REFUGE 


ASSURANCE CoMPANy Limitep. 
Chief Office: Oxford St.. Manchesrer 





(For the year ending December 31st, 1925) 
Annual Income Exceeds —£8,500,006 
Assets Exceed ... --- £32,000.000 
Claims Paid Exceed ... £46.000,000 


INSURANCE BANISHES ANXIETY 


All Classes of Policies issued by 


PEARL ASSURANCE Co., Ltd. 


} 
| 
Accumulated Funds £38,200,000. | 
} 
{ 





HIGH HOLBORY, 
W.C.1, or any Representative. | 





THE 


Investor’s Monthly Manual! 
| 


(Established 1864), 
} 
| 


| 





The MOST COMPLETE PERIODICAL RECORD |: 
in existence of the dealings, throughout the United |’ 
Kingdom, in every description of stocks and shares, 


Post free 1s. $d. 





Annual Subscription £1 1s, Od. 
London, W.C.2 





3 Arundel St. Strand, 


Life 


No Commission 


INTRODUCTION TO THE 
STUDY OF PRICES 


with special reference to the History of the Nineteenth Century. 
By WALTER T. LAYTON, M.A. 7s. 6 


ice le . 
h appeals to the 
{ the past ninety 


- 
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